TERMS OF REFERENCES

VHEMBE DISTRICT MUNICIPALITY
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PROVISION FOR BANKING SERVICES FOR THE PERIOD OF FIVE YEARS

1. INTRODUCTION

The Vhembe District Municipality (VDM) invites banks registered in terms of the Banks Act of 1990
(Act No 94 of 1990), to submit proposals described in the terms of reference contained in this
proposal. The proposal will be the basis for subsequent contract negotiations and ultimately the
entering into of a service level agreement with the preferred tenderer

2. PURPOSE

The purpose of this document is to serve as Terms of Reference for the prov1s:on of Banking
services for the period of five years.

In order to achieve completeness and compliance with MFMA, the municipality seeks the services
of a service provider that will do Banking services..

3, BACKGROUND

The Vhembe District Municipality (VDM) is a statutory body that, in terms of the Chapter 7 of the
Constitution of the Republic of South Africa of 1996, make provision of services to communities in
a-sustainable manner, promote social and economic development.

The Municipality is seeking proposals from registered banking institutions to provide various
banking services for a period not exceeding five (05) years as described. The proposal must include
the General Banking Information, Investment Services, Electronic Payment Systems and the
Pricing Proposal.

Tenders are invited for the appointment of a commercial bank for the Vhembe District Municipality.
Any local Institution registered as bank in terms of the Banks Act, No. 84 of 1990, may bid. The
objective is to identify the banking institution that can offer the most comprehensive services at the
competitive rates. The objective of this call for proposals is to identify specialists within specific
fields of competence and qualification whose services can be utilised by the VDM.

The Branch of the Bank where the account is opened must assign banking officers/client managers
who are available to handle all aspects of the Municipality's account, including correspondence,
arrangements and queries. '

In terms of the Municipal Finance Management Act 56 of 2000 and related Supply Chain
Management Regulations and VDM Policy, the VDM is obliged to follow a competitive bidding
process to appoint a supplier of services.

This request for proposal is put out in an open and transparent manner to afford all professionals
and entities ‘an equal opportunity to perform specialized banking services for the VDM. From this




process, the VDM will appoint a suitable service provider to render the Provision for Banking
Services.

4. METHODS OF PAYMENTS RECEIVED BY THE MUNICIPALITY

Direct payments into bank account and Electronic | R1 200 000 000.00p/a
payments

Grants received- Direct Transfers R 2 2000 000 000.00 p/a
Debit and Credit cards R 12000 000.00 p/a

Debit Order Payments { +/- 2000 Transactions) R 10 000 000.00 p/a

5. METHOD OF PAYMENTS MADE BY THE MUNICIPALITY SALARIES: (PAID BY EFT)

Employees registered on the pay roll . R 480,000,000.00 p/a
SARS, Pension Funds and other R 420, 000,000.00 p/a

NB: The above-mentioned information is based on estimations and we are not legally bind to it.

6. KEY COMPETENCIES

Service providers appointed to undertake this project should demonstrate the following
:competencies:

a) Proven record of undertaking a similar project in another municipality
b} Technical skills to interpret the requirements of the Terms of Reference
¢) In-depth knowledge and experience in the field of banking services

7. PROJECT TIME FRAME

The project coniract is for a period of five years.

8. KEY DELIVERABLES / SCOPE OF WORK:

BANK ACCOUNT
Vhembe District Municipality has four Local Municipalities

In terms of the Municipal Finance Management Act, No. 53 of 2006, a municipality must have
a Primary Bank Account. The following monies are paid into the Primary Bank Account.

All revenue due to the Municipality. '

All income received by the Municipality on its investments

All income received by the Municipality in connection with its interest in any municipal entity
including dividends.

All money collected by the Municipality, entity or other external mechanism on behalf of the
Municipality. _

Any other monies as may be prescribed.

Y OV YVVY

9. FINANCIAL ACTIVITIES AND INFORMATION




9.1 All payments to creditors are effected most by electronic transfers.

9.2 Cash is collected at Main office in town and Satelite offices (Makhado, CoI[ms
Chabane,Musina and Mutale). The appointed bidding must also provide the cash transit
solution.

9.3 The Municipality at present employs about 2500 peop1e excluding Councillors. Salaries and
wages are paid through a 24- Hour electronic transfer service.

9.4 Revenue can only be received by the cashiers and facilities for speed points.

9.5 The Municipality has no overdraft facility.

9.6 The Municipality’s total draft budget for 2026/27 is R 3 2 billion.

9.7 Bids must include provision for the training of staff of the Municipality relating to the
implementation and management of the bank’s services and must be on site at the
municipality during the implementation phase.

9.8 Regular meetings with the CFO must also be held.

9.9 The annual escalation in fees must be given

10. TENDER REQUEST

In terms of the Municipal Financial Management Act, Supply Chain Management Regulation 30,

the Municipality is required to advertise every five years for competitive bids from commercial bank |

registered in terms of the Banks Act, No. 94 of 1990, to provide commercial banking services to the
Municipality. Tenders will be evaluated using the 80/20 point system.

11. OUTCOME
After this independent assessment the expected outcomes are:

111  Be able to comply with all legislations that govern banking services in SA.
11.2. Ensuring that all banking transactions are administered correctly
. - J .

11.3  The proper implementation of MFMA.

12.RETURNABLE DOCUMENTS

The evaluation process will be executed as follows: -

Compulsory Returnable Documents: (Administrative compliance)
Bidders should take note of the following bidding conditions

> Vhembe District Municipality SCM Pohcy shall apply in the evaluatlon and awarding of the
tender
» Vhembe District Municipality does not bmd it-self to accept the lowest tender, reserves the
rights to accept the whole or part of the tender and reserves the rights not to appoint
» The bid validity shall be 90 days from the date of closer
» Bidders must provide proof of the following to avoid disqualifications.
1. Fully Completed Terms of Reference (TOR) initialled on each page
2. Certified ID Copies of all directors
3. Statement of municipal rates and taxes of the company and that of the director
(not older than six months)/letter from traditional authority not older than three
months, lease agreement
4. Key personal /service team’s experience (attach certified copies of qualifications
and CV,
CK/Company registration certificates
Valid tax clearance or tax pin
7. Specific Goals to be used.

S o




8. All relevant returnable documents are attached in the document
9. CS8D report {printed between the date of advert and closing date
10. Audited Financial Statements for the last 3 years

11. Banking licence.
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NB: Responsive bids will be evaluated using a point system which awards on the basis set out in
the table below. : '

Provide proof of address such as lease agreemént, tribal authority letter confirming physical
address of company or municipal statement of account not older than 3 months and not in arrears.

a, Preference Points for Specific Goals- 20 Points

The preference points are allocated on a pro-rata basis.

Bidders submitting two or more offers on the same bid under different names shall be
disqualified.

Proper complétfons and signing of all prescribed parts of the bid form is a compulsory
requirement. Any bid offer that do not provide all the required information completely and in
a form that is required, may be regarded as non-responsive.

Where the preference affidavit is not filled in, NO preference points will be given.

It is a condition of this bid that the taxes of the successful bidder must be in order, or that
satisfactory arrangements have been made with South African Revenue Service (SARS) fo
meet the bidder's tax obligations.

Bidders must submit valid tax clearance certificates for each and every bid. Failure to do so
may invalidate the bid. No contract may be awarded to a bidder who has failed to submit an
original tax clearance certificate from SARS.

This bid is subjected to the conditions and practices of the General Conditions of Contract
(2010).

The bidder must ensure that the company name on the tax clearance certificate, company
proof of registration and bid form is printed the same. Any inconsistency will result in

disqualification of the bid.

Only the original bid form stamped by Vhembe District Municipality will be accepted. All MBD
Form 1 to 9 must be completed in full as_they form basis for evaluation ,

The bidder shall not make any alterations or additions to the bid document, except to comply
with the instructions issued. Any necessary or corrected efrors made by the bidder shall
require the signatories of the company or firm to initial on all such alteration. Erasure and
the use of masking fluid are prohibited.

The Vhembe District Municipality shall upon awarding of the bid at the rand value of R10
million and above, require the bidder to provide a surety, securities and/or guarantees from
an accredited financial institution prior to the signing of the contract and commencement of
works.




The special conditions of contract take precedence on any of the conditions of contract that
are to be applied.

The bidder shall familiarise him/herself with the relevant conditions of contract for the
awarded bid and signing of such contracts before commencement of works.

fn bids where Consortia / Joint Ventures / Sub-contractors are involved; each party must
submit a separate Tax Clearance Certificate.

It remains the responsibility of the contractor to ensure compliance to Occupational Health
and Safety Act, 1993 (Act no. 85 of 1993); Conditions of Employment for Special Public
Works Programmes in terms of the Basic Conditions of Employment Act of 1997, Labour
Retations Act of 1995 (Act no.66 of 1995) and all the relevant regulations pertaining to these
acts




MBD 1
INVITATION TO BID

YOU ARE HEREBY INVITED TO BID FOR REQUIREMENTS OF THE (NAME OF
MUNICIPALITY/ENTITY)

BID NUMBER: | CLOSING DATE: CLOSING TIME:
DESCRIPTION:

The successful bidder will be required to fill in and sign a written Contract Form (MBD 7).

BID DOCUMENTS MAY BE P-OSTED TO:

OLD PARLIAMENT BUILDING

VHEMBE DISTRICT MUNICIPALITY

THOHQYANDOU

0950

OR

DEPOQSITED IN THE BID BOX SITUATED AT (STREET ADDRESS)

OLD PARLIAMENT BUILDING, NEXT TO THE ENTRANCE OF VHEMBE DISTRICT MUNICIPALITY
THOHOYANDOU

DENGA MPHIGALALE STREET

0950

Bidders should ensure that bids are delivered timeously to the correct address. If the bid is late, it will
not be accepted for consideration.

The bid box is generally open 24 hours a day, 7 days a week.

ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS — (NOT TO BE RE-TYPED)

THIS BID 1S SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT AND THE
PREFERENTIAL PROCUREMENT REGULATIONS, 2011, THE GENERAL CONDITIONS OF CONTRACT
(GCC) AND, IF APPLICABLE, ANY OTHER SPECIAL CONDITIONS OF CONTRACT

NB: NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE (as defined in
Regulation 1 of the Local Government: Municipal Supply Chain Management Regulations)

THE FOLLOWING PARTICULARS MUST BE FURNISHED
(FAILURE TO DO SO MAY RESULT IN YOUR BID BEING DISQUALIFIED)

NAME OF BIPDER

.......................................................................................................................................




POSTAL ADDRESS

..................................................................................................................................

.................................................................................................................................

FACSIMILE NUMBER CODE........o...
NUMBER....cvvv v occeesesrenssn e OO
E-MAIL ADDRESS

HAS AN ORIGINAL AND VALID TAXSCIINECSARANCE CERTIFICATE BEEN ATTACHED? (MBD 2)
YE

HAS A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE BEEN SUBMITTED? (MBD 6.1)
YES/NO :

IF YES, WHO WAS THE CERTIFICATE ISSUED BY? :
AN ACCOUNTING OFFICER AS CONTEMPLATED IN THE CLOSE CORPORATION ACT {CCA)

[m]
A VERIFICATION AGENCY ACCREDITED BY THE SOUITH AFRICAN NATIONAL ACCREDITATION
SYSTEM (SANAS) o
A REGISTERED AUDITOR
]
(Tick applicable box)

(A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE MUST BE SUBMITTED IN ORDER TO
QUALIFY FOR PREFERENCE POINTS FOR B-BBEE)

ARE YOU THE ACCREDITED REPRESENTATIVE
IN SOUTH AFRICA FOR THE GOODS/SERVICES/WORKS OFFERED?

YES/NO (IF YES ENCLOSE PROOF)
SIGNATURE OF BIDDER s nva e
DATE ..o,
CAPACITY UNDERWHICH THIS BID IS SIGNED ....cooivi
TOTALBID PRICE.......ccoviiiiiiiiinee TOTAL NUMBER OF ITEMS OFFERED ................

ANY ENQUIRIES REGARDING THE BIDDING PROCEDURE MAY BE DIRECTED TO:
Municipality / Municipal Entity: VHEMBE DISTRICT MUNICIPALITY
Department: BUDGET AND TREASURY
Contact Person: SUPPLY CHAIN PRACTITIONERS




Tel: 015 960 2130/2131/2132
ANY ENQUIRIES REGARDING TECHNICAL INFORMATION MAY BE DIRECTED TO:
Contact Person: Ms Masana M.

Tel: 015 860 2000




MBD 3.1

PRICING SCHEDULE - FIRM PRICES
(PURCHASES)

NOTE: ONLY FIRM PRICES WILL BE ACCEPTED. NON-FIRM PRICES (INCLUDING
PRICES SUBJECT TO RATES OF EXCHANGE VARIATIONS) WILL NOT BE

CONSIDERED

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE
PRICING, A SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR
EACH DELIVERY POINT

Name of Bidder......co o
Bid Number:

Closing Time:

Closing Date:

OFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE OF BID.

ITEM QUANTITY DESCRIPTION BID PRICE IN RSA CURRENCY

NO. **(ALL APPLICABLE TAXES INCLUDED)
- Required by: PPN

- At e

- Brandand Model -~ L TP

- Country of Origin

- Does the offer comply with the specification(s)? ' *YES/NO

- If not to specification, indicate deviation(s) ............ccoeiiiiiiiiciinninenen,

- Period required for de[ivefy ..... e,

- Delivery basis T AT



Note: All delivery costs must be included in the bid price, for delivery at the prescribed
destination.

** “all applicable taxes” includes value- added tax, pay as you earn, income tax, unemployment
insurance fund contributions and skills development levies.

*Delete if not applicable




‘ MBD 3.2
PRICING SCHEDULE - NON-FIRM PRICES
(PURCHASES)

NOTE: PRICE ADJUSTMENTS WILL BE ALLOWED AT THE PERIODS AND TIMES SPECIFIED

IN THE BIDDING DOCUMENTS.

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE PRICING, A
SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR EACH DELIVERY POINT

Name of Bidder........ooo i v Bid number;
Closing Time :
Closing Date:
OFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE CF BID.
ITEM QUANTITY DESCRIPTION BID PRICE IN RSA CURRENCY

NO.**(ALL APPLICABLE TAXES INCUDED)

Does the offer comply with the specification(s)? *YES/NO
If not to specification, indicate deviation(s)..........ccovviiiiiii

Period required for delivery ...

Delivery: : *Firm/Not firm

** "gll applicable taxes” includes value- added tax, pay as you earn, income tax, unempfoyment
insurance fund contributions and skills development levies.

*Delete if not applicable




MBD 3.2

PRICE ADJUSTMENTS

A NON-FIRM PRICES SUBJECT TO ESCALATION

1.

IN CASES OF PERIOD CONTRACTS, NON FIRM PRICES WILL BE ADJUSTED (LOADED})
WITH THE ASSESSED CONTRACT PRICE ADJUSTMENTS IMPLICIT IN NON FIRM
PRICES WHEN CALCULATING THE COMPARATIVE PRICES

IN THIS CATEGORY PRICE ESCALATIONS WILL ONLY BE CONSIDERED IN TERMS OF
THE FOLLOWING FORMULA:

Pa=(1=V)P 1B pp B B g R Ly
Rlo R2¢ R3o Rio

Where:

Pa = The new escalated price to be calculated.

(1-V) Pt = 85% of the original bid price. Note that Pt must a[ways be the
original bid price and not an escalated price.

D1, D2.. = Each factor of the bid price eg. labour, transport, clothing,

footwear, etc. The total of the various factors D1,D2...etc. must
add up to 100%.
R1t, Rat...... Index figure obtained from new index (depends on the number of
factors used).
Index figure at time of bidding.
15% of the original bid price. This portlon of the bid price remains
firm i.e. it is not subject to any price escalations.

1l

R1o, R2o
VPt

i nu

The following index/indices must be used to calculate your bid price:
Index.......... Dated......... . Index.......... Dated.......... Index.......... Dated..........
Index....... ... Dated.......... Index.......... Dated.......... Index.......... Dated..........

FURNISH A BREAKDOWN OF YOUR PRICE [N TERMS OF ABOVE-MENTIONED
FORMULA. THE TOTAL OF THE VARIOUS FACTORS MUST ADD UP TO 100%.

FACTOR

(D1, D2 etc. eg. Labour, transport etc.) PERCENTAGE OF BID PRICE




MBD 3.2

B ~ PRICES SUBJECT TO RATE OF EXCHANGE VARIATIONS

1. Please furnish full particulars of your financial institution, state the currencies used in the
conversion of the prices of the items to South African currency, which portion of the price is
subject to rate of exchange variations and the amounts remitted abroad.

AMOUNT IN
PARTICULARS PORTOR | FOREIGN
OF FINANCIAL | ITEM NO PRICE CURRENCY | RATE SUBJECT CURRENCY
INSTITUTION TO ROE REMITTED
ABROAD
ZAR=
ZAR=
ZAR=
ZAR=
ZAR=
ZAR=
2. Adjustments for rate of exchange variations during the contract period will be calculated by

using the average monthly exchange rates as issued by your commercial bank for the periods
indicated hereunder: (Proof from bank required)

AVERAGE MONTHLY
EXCHANGE RATES FOR
THE PERIOD:

DATE
DOCUMENTATION
MUST BE
SUBMITTED TO
THIS OFFICE

DATE FROM
WHICH NEW
CALCULATED
PRICES WILL
BECOME
EFFECTIVE

DATE UNTIL WHICH NEW
CALCULATED PRICE
WILL

BE EFFECTIVE




MED 3.3
PRICING SCHEDULE

(Professional Services)

Name of BIdder ... e e Bid Number:
Closing Time: Closing Date:
OFFERTOBE VALIDFOR ............ DAYS FROM THE CLOSING DATE CF BiD.
DESCRIPTION BID PRICE IN RSA CURRENCY

*{ALL APPLICABLE TAXES INCLUDED)

. The accompanying Information must be used for the formulation
of proposals.

Bidders are required to indicate a ceiling price hased on the total
estimated time for completion of all phases and including all
expenses inclusive of all applicable taxes for the project. R

PERSONS WHO WILL BE INVOLVED IN THE PROJECT AND
RATES APPLICABLE (CERTIFIED INVOICES MUST BE
RENDERED IN TERMS HEREOF)

FERSON AND POSITION HOURLY RATE DAILY RATE

.= B s B s B 1

R

PHASES ACCORDING TO WHICH THE PROJECT WILL BE
COMPLETED, COST PER PHASE AND MAN-DAYS TO BE

SPENT
R days
R days
R days
R days

5.1 Travel expenses (specify, for example rate/km and tota! km, class

of airtravel, etc). Only actual costs are racoverable.- Proof of the

expenses incurred must accompany certifiad invoices.

DESCRIPTION OF EXPENSE TO BE INCURRED RATE " QUANTITY  AMOUNT
.................................... Revivirieiiinienn
................... Reoricrieiiinen
.................................... R....
.................................... Ricricereneinen

**“all applicable taxes” includes value-added taxes, pay as you earn, income tax, unemployment insurance fund
contributions and skills development levies.




.

5.2 Other expenses, for example accommodation {(specify, eg. Three
star hotel, bed and breakfast, telephone cost, reproduction cost,
etc.). On basis of these particulars, certified invoices will be checked
for correctness. Proof of the expenses must accompany invoices.

DESCRIPTION OF EXPENSE TO BE INCURRED RATE QUANTITY  AMQUNT
.................................... R i
.................................... Roriciciirenias
.................................... R, ;
.................................... R
TOTAL: Roorr i,
8. Period required for commencement with project after
acceptance of Did
7. Estimated man-days for completion of project NPT RTUPTRTOPN
8. Are the rates quoted firm for the full period of contract? ..o *YES/ NO,

9. If not firm for the full period, provide details of the basis on which
adjustments will be applied for, for example consumer prce INABX.......ocovvv e

.........................................................................

.........................................................................

*Delete if not applicable




MBD 4
DECLARATION OF INTEREST
1. No bid will be accepted from persons in the service of the state’.

2. Any person, having a kinship with persons in the service of the state, including a blood

" relationship, may make an offer or offers in terms of this invitation to bid. In view of possible

allegations of favouritism, should the resulting bid, or part thereof, be awarded to persons

connected with or related to persons in service of the state, it is required that the bidder or

their authorised representative declare thelr position in relation to the evaluating/adjudicating
authority.

3 In order tb give effect to the above, the following questionnaire must be completed and
submitted with the bid. ‘

3.6 VAT Registration NUMDE .. e e e

3.7 The names of all directors / trustees / shareholders members, their individual identity
numbers and state employee numbers must be indicated in paragraph 4 below.

3.8 Are you presently in the service of the state? YES /NO

3.8.1 M yes, furnish particulars. .........cocoiii

MSCM Regulations: “in the service of the state” means to be —
(a) a member of —
(i) any municipal council;
(i)  any provincial legislature; or
(i) the national Assembly or the national Council of provinces;

(b) a member of the board of directors of any municipal entity;

(c) an official of any municipality or municipal entity;

(d) an employee of any national or provincial department, national or provincial public entity or
constitutional institution within the meaning of the Public Finance Management Act, 1999 {(Act
No.1 of 1999);

(e} a member of the accounting authority of any national or provincial public entity; or

{(f} an employee of Parliament or a provincial legislature.

2 Sharsholder” means a person who owns shares in the company and is actively involved in the
management of the company or business and exercises control over the company.




3.9

Have you been in the service of the state for the past twelve months? ......... YES / NO

3.9.1 [fyes, furnish particulars........cocooviini

3.10 Do you have any relationship (fami'ly, friend, other) with persons

3.11

3.12

3.13

3.14

in the service of the state and who may be involved with

the evaluation and or adjudication of this bid? ...,

3.10.1 If yes, furnish particulars.

Are you, aware of any relationship (family, friend, other) between
any other bidder and any persons in the service of the state who
may be involved with the evaluation and or adjudication of this bid?

3.11.1 If yes, furnish particutars

......................................................................................

Are any of the company's directors, trustees, managers,
principle shareholders or stakeholders in service of the state?

3.12.1 If yes, fumish particulars.

......................................................................................

Are any spouse, child or parent of the company's directors
trustees, managers, principle shareholders or stakeholders
in service of the state?

3.13.1 Ifyes, furnish particulars.

......................................................................................

.......................................................................................

Do you or any of the directors, trustees, managers,
principle shareholders, or stakeholders of this company
have any interest in any other related companies or
business whether or not they are bidding for this contract.

3.14.1 If yes, furnish particulars:

A NN P E R R E R E R R RN R A AN R R A RN AL N NN NN R T R E AT IR N F AN AN AN R I AR SRR AR AN B AN E AR TR

....... YES /NO

YES/NO

YES / NO

YES/NO

YES /NO




4,

Full details of directors / trustees / members / shareholders.

Full Name

Identity Number State Employee
Number

Capacity

.............................................

Name of Bidder




MBD 6.1

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL
PROCUREMENT REGULATIONS 2022

This preference form must form part of all tenders invi ited. H contains general mformatxon
and serves as & clalim form for preferenoe poi n’ts for speomo goals

BEFORE SOMBLETENG THIS FORM, TENDERERS MUST STUDY THE

B
GENERAL CONDITIONS, DEFI *J!TIONS AND DIRECTIVES APPLICABLE IN
RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT
REGULATIONS, 2022 .
1. GENERAL CONDITIONS
1.1 The following preference point systems are applicable to invitations to tender:
the 80/20 system for requirements with a Rand value of up to R50 000 000 (al
applicable taxes included); and
the 90110 system for requirements with & Rand value abové RA0 000 000 (all
applicable taxes included).
1.2 To be completed by the organ of state
(delete whichevér is not applicable for this tender)
- a) The dpplicable préference point system for this tender is the B0/20 preference point
systam.
1.3 Points for this tender (even in the case of a tender for income-generating contracts)
shall be awardad for:
{(a} Price; and
(b) Specific Goals..
14 Tobe completed by the organ-of state;
The maximum poirits for this tender are a!located As follows:
PRICE
SPECIFIC GOALS
Total points for Price and SPECIFIC GOALS
1.5 Failure on the part of a tenderer to submit proof or documentation required interms of

this tehder to claim points for specific goals with the teénder, will be interpreted to mean
that preference points for specific goals are not claimed.
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16 The organ of state reserves the right to recitire of a tenderer, either before a tender s
- adjudicated or at any time subseguently, to substantiate any claim in regard to
preferences, in any manner required by the organ of state.

2. DEFINITIONS

“EY T e TEANS E wrltté‘ﬁ““‘fj'ffé"i‘f“fﬁ""’tﬁe“"farm"““dis_étérm‘m"e"‘d*“‘b.y""'a'ﬁ'“”orga'n'“'of”"sta’fe"“in"“-""'”“"""""“'“"‘"""""'“'"'

response to an invitation to provide goods or services through price quotations,
competitive fendering process or any other method envisaged in legislation;

(o) “price” means an amount of money tendared for goods or services, and
includes all apolicable taxes less all unconditional discounts,

(c) “rand value™means the total astirnated value of a contract in Rand, calcuiated at the
time of bid invitation,and includes all applicable taxes;

(d) “tender for income-generating gontracts” means a written offer in the form
determined by an organ of state In response to an invitation for the origination of
incoms-generating contracts through any method envisaged in legislation that wil
resultin alegal agréement between the organ of state and a third party that produces
revenue for the organ of state, and includas, but is not limited to, leasing and disposal
of assets and concession confracts, excluding direct sales and disposal of assets
through public auctions; and

(&) “the Act” means the Preferential Procursment Policy Framework Act, 2000 (Act No.

5 of 2000).
3 EORMULAE FOR PROCUREMENT OF GOODS AND SERVICES

3.1 POINTS AWARDED FOR PRIGE

241 THE 80/20 OR 90/10 PREFERENCE POINT BYSTEMS
A maxirum of 80 or 90 paints is allocated for price o the following basis:

80729 i BOMO
Po=go(i-SEMAY) o pemo0(i-tRE) -
Where
Ps = Points scored for price of tender under consideration
Pt =  Price ¢f tend-ar under consideration
Pmin = Price of lowest acceptable tender
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FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME

3.2
GENERATING PROCUREMENT ; |
321 OINTS AWARDED FOR PRICE
A maximum of 80 or 90 points s ailocated for price on the following basis:
80/20 or 90/10
Pl=Pmax E't Pmax
PS = EU (1 + M};IH(&" ) oF PS = 90 ( © Pmox )
Where
Ps = Points scored for price of tender under consideration
Pt = Price of tender undsr consideration
Pmax = Price of highest acceptable tender
4, POINTS AWARDED FOR SPECIFIC GOALS
4.1, In terms of Regulation 4(2), 5(2); 6(2 yand 7(2) of the Preferential- Procurement
Regulations, preference points must be awarded for spetific goals stated in the ender,
For the purposes of this tender the tenderer will be afiocated points hased on the goals |
stated in table 1 below as may be supported by proofl docurmnentation stated in the
conditions of this terrlen
4.7, inocadses where crgens of state irtend to use Regulation 3(2) of the Regulations, which

states that, If it is unctear whether the 80/20 or 90/10 preferance point systermn applies,
ar argan of state must, inthe tender documents, stipulate in the case 6f—

(a) an invitation for tendet for income-génerating coniracts, that either tha 80/20
r 9010 preference point system will apply and that the highest acoaptable
1endcr will be usad to detgrmine the mpphcable preference point system, or

(hy any other invitation for terider, that either the 80/20 or 80/10 preference point:
systemn will apply and that the lowest acceptable tender will be used fo
determine the applicable preference point systam,

then the argan of state must indi cate the points al[ocated for spekific goals for both ti the
90110 and 80/20 preference point system,
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Table 1; Spemﬁc goals for the tender and points claimed are Indicated per the table
helow,

(Note fo organs of state: Where efther the 9/10 or BU/20 preference point system Is
ap,{;hcable corfespondmg pa!nfs musf also be mdxcafed as such,

Note to fenderers: The tanderer must mcffcaie fmw fhey claim poinis For eash
preference point spstem.)

HDI
Lotality
Youth
Women
Disability

DECLARATION WITH REGARD TO COMPANY/FIRM

4.3. Name t}faompa’hyffirm....,,..,....,,.......,Q_....' ...... PSP IR

4.4, Company registration number: ... TS PRUR PRI
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4.5, TYPE OF COMPANY/ FIRM
] Partnership/Joint Venture / Consortium
o Ohe-persen businessiscle propriety
M Glose corporation
11 Public Company
(1 Personal Liability Company
1 (Pty) Limited

~T NSRSt Comp ey

o State Qwned Company

[TICK APPLICARLE BOX]

4.8. [ the undersigned, who is duly authorised ta do so on behalf of the company/firm,
certify that the points claimed, based on the specific gdals as advised in the tender,
qualifizs the company/ firm for the prefal encels) shown and | acknowledge that:

N Theinformation furnished is trug and gorrect;

i} The preference points claimed are ih accordgncs with the General Conditions Bs
indicated in paragraph 1 of thig form,;

-iii) In the évent of a contract being awarded as a resilt of points claimad as shown
inparagraphs 1.4 and 4:2, the contractor may be reguired to furnish documentary
proof to the satisfaction of the organ of state that the: slaims are correct;

W) If the speciiic goals have been claimed or obtained on a fraudulent basis or any
of the contitions of contract have not bean ful filled, the organ of state may, in
addidon to any other remedy T may have —

(2) disqualify the parson from the tendering process,

- (h)  recover costs, losses or damages it has murrecﬁ or suffergd &6 &
result of that person’s conduct;

(c) caricel the contract and claim any damages which it has suffered
as a result of having to make less favourable arrahgements due
to such cancellation; |

() recommend that the tenderer or contraciar, its shareholders and
directols, or ohly the shareholders.and dirsctors who acted on a
fraudulent basis, be restricted from obtaining busingss from any
orgari of state for a period not exceeding 10 yaars, after the aud
aftaram partem (hear the other sidej rule has been applied;.and -

(&) forward the matter for cnmma!-pro_secufzon, if deemed necessary.

SIGNATURE(S) OF TEMDERER(S)
SURNAME AN NAME
TATES e e e b e Page 5 of 5
ADDRESS: TR T PP UPRO TS HOPP




MED 6.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR
DESIGNATED SECTORS

This Muricipal Bidding Document (MIBD) must formy part of all bids invited, It contains
genstal information and serves as a declaration form for lecal content (local production and

local content are used interchangeably).

Before cornpleting this declaration, bidders must study the General Conditicns, Definitions,
Directives applicable in respact of Local Content as presciibed in the Preferential
Procuremsnt Regutations, 2011 and the South African Bursau of Standards (SABS)
approved technical specification number SATS 1286:2011 (Edition 1) and the Guidanece on
the Calculation of Local Coftent togethar with the Lodal Content Declaration Templates
[Anhex C (Local Content Declaration: Summary Schedule), D {(Imported Content
Dieclaration: Suppomng Schaduie {0 Annex C)and E (Local Content Declaration: Supperting

Schedule to Annex C)].
1. General Conditions

1.4, Preferertial Procurement Regulations, 2011 (Regulgtion 9) makes provision for the
aromotion of local production and content.

1.2, Regulation 9. (’I) preseribes hat in the case of desxgnat@d gectors, whf-ﬁ re inthe
award of blds local production and content s of critical importance, such bids must
be advertised with the specifit bidding condition that only locally produced goads,
services or works or locally mafufaciured goods, with a stipulated minimum
threshold for local product o and content will be considered.

1.3. Where necessary, for bids referred to in paragraph 1.2 above, a two stage bidding
nrocess may be followed, where the first stage involves a minimum threshold for-
lozal pmducticn and content and the second stage price and B- BBEE.

1.4. A person awarded a contract ift relation to a designated sector, may not sub-coniract
in sUch a manner that the local nreduction and content of the overall value of the

contract’is reduced to below the stipulated minimum thresheld,

1.5. The local content (LC) expressad as a percentage of the bid price 'mus_“r be
calcilated In adcordance with the SABS approved technical specification number
SATS 1286: 2011 as follows: :

LG = [1- x/y]*100

Where
bs is the Imported content in Rand
y is the bid price in Rand excluding value added tax (VAT)




Prices referred to in t__hé determination of x must be converted to Rand (ZAR} by using the
‘exchange.rate published by the South African Reserve Bank (SARB) at 12:00 on the date of
advertiserhent of the bid as required in paragraph4,1 below.

The SABS approved tachnical specification number SATS 1286; 20*‘}1 is acc:esszbie on

hitn: A, thedti.gov, zalindustrial development/ip.jsp at rio cost.

1.6. A bid may be disqualified if this Daclaration Certificate andthe Aniiex C (Local

2

2.1

2.2,

2.3

2.4,

2.8.

2.7.

2.8,

2.8.

Content Declaration: Summary Schedlle) are not submitted as'part of the bid
décUmentation,

Detinitions
“pid” includes written price quotations, adverlised competitive bids or proposals;
“Wid price” price offered by the bidder, excluding value added tax (VATY;

sepntract” means the agreement that results from the acceptance of a bid by an
drgen of state:

“deslgnated sertor” means a sector, sub-sector or industry that has been
gesigrated by the Department of Trade and Industry in line with national
development ar vd industrial polisies for lacal produetion, where only locally prodiscad
services, works of geods or locally manufaciured goods heel the sti pulsted
minimitm threshoid forlocal production and content;

Sduly sige®means a Declaration Certificate for Local Content that hag been sighed

by the Chief Financal Officer or other legally responsible person nominated in
writing by the ChisfExecutive, or senlor member / person with managemait
responsibility(close corporation, partrership or individual).

“imported content™ means that portion of the bid price represented by the cost of
compohents, parts or materials which have been of are sfill to be imported (whether
by thé supplier or its subcoritractors) and which costs are inciusive of the costs
abrogd (tus includes labour and Intellectual property costs), plus freight and other
direct importation costs, such as landing costs, dock duties, import duty, sales duty
orother similar tax or duty at the South African port of entty; ‘

“local content’ means that portion of the bid price which s net incluided in the

imported content, provided that local manufacture does take pldce,;

“stipulated minimum %:hmsh_c;id"’ means that portion of local proguction and
cortent as determiined by the Department of Trade and Industry; -and_

*gubscontract” meahs the primary contractor's assigning, leasing, making out work
to, of emplaying ariothel person o suppoit such primary contractor in the execution
of part of a project in terms of the contract.




3. The stipulated minimum thresheld{s) for local production and content (refer to
Annex A of SATS 1266:2011) for this bid is/are as follows:

4. Does any portion of the services, works or goods offéred
have any intported confent?

(Tick applicable hax)

| YES | INO 7§ i

41 Ifyes, the rate(s) of exchange to be used in this bid to calculate the local content as
prescribed in paragraph 1.5 of the general conditions iust be the rate(s) published by the
SARR for the specific currency at 12:00 on the date of adveriisemeant of the bid.

The relevant rates o_f exchange information is accessible on www raselvebans.co.za

indicate the rete(s) of exchange against the appropriaté currency i the table below (refer to
Annex A of SATS 1286:2011}):

| Currency - Fates of exchange

Us Dollar

Pond Sterling

'l::va
T ¥en

Pt Bidders must submit prood of the SARB rate (8) of exchange u&:d

5. Whiers, after the award of a bid, challenges are experienced in masting the stipulated

minimuin. threshold for local content the dti mus st ba informed accordingly in order for the dii
i varffy and ir.eonsultation with the Accounting Cfficer / Accounting A ‘g,grho_rity provide
directives in ihis ragard.

LOGAL CONYENT DECLARATION
(REFER TO ANNEX B OF SATS 1286:2011)

| Otfer T

LOCAL CONTENT DECLARATION E%Y CHIEF Féi\;&i\iﬁi!&t OFFICER OR OTHER
LEGALLY RESPONSIBLE PERSON NOMINATED INWRITING BY THE CHIEF
EXECUTIVE OR SENIOR MEMBER/PERSON WITH MANAGEMENT R&SP‘I)“\?SSE:%%LETY

(CLOSE CORPORATION, PARTNERSHIP OR ENE}E\?‘HJUAL}

IM RESPECT OF BID NO. oo OO U DOSTOTUSUPTTPRP e

ISSUED BY: (PIOCL rerment Authmlty![\lame of Mummpahiy/f‘»’%umclpat Entlty)

............................................................................................................................




1 The chligaticn to complete, duly sign and submit this declaration cannot be
transferred to an external authorized representative,. auditor or any other third
party acting on behalf'of the hidder. .
7 Guidance on the Caloulation of Loecal Content together wi ith Local Cont@ﬂt
Declaration Temblates (Annex: C; I and E) is accessible on
i e i e a0y, ‘?a/mris,wtr a! developmentfip jsp. Bidders sheuld first

_ compiete Declaration D. Aftef completing Declaration D, biddefs should
complete Declaration E and then consolidate the inforimation on Deciaration C.
Declaration C should be submitfed with the bid documentation af the
ciosing date and thne of the hid in otder (o substantiate the declaration
made in paragraph () below. Declarations [ and E should be kept bythe
bidders for verfiication purposes for a period of at least 5 years. The successful
hidder is required to conti "luous!y updaie Declarations C, D and £ with the actual
values for the duration of the contract.

I, the underaxgned e e U NEOTESY,

do hereby declare, in my capacty L S R S O T ORI
OF e e ST, [T feveserear e v en e e nees rerraene (name of bidder

entity), the foiiowmg.

() The facts contalned herein are ‘within my own personal knowledge.

{oE have safl sfied mivsealf that;
() the good%fserwces/worka to he delivered in terms of the abave*apamf fed bid
*comply with the minimum local content requifements as specified in the bid,

and as megsured in terms of SATS 1286:2011;

(¢) The local content percentages (%) indicated beiow haf‘ bean calculated using the

forrmpla givenin clause 3 of SATS 1286:2011, e rates of exchange ndicated in
paragrapt: 4.1 above and the irformation contained in Declaiatiort ) and [ which
has heen conmhdatad_ in Declaration C;

rffj orice, excluding VAT (y) : -~ R
|raported content (x), as caleulated in‘ferrgs of SATS 1216:2071 R
}‘Stipulai@d minimum threshold forlocal content (paragraph 3 above)
. Lc;riai sontent %, as caloulgted interms DF'SAT & 12882011

Hthe bid is for more than one protiuct, the Iocal content percentages for each’
procuct contained in Declaration € shall be used instead of the table'above. The
local content percentages for each product hag been calculated using the formula
given in clavse 3 of SATE 1286:2011, the rates of exchange indicated in paragraph
4.4 sbove and the Information contalned in Declaration D and E.

(cl) | accept that the Procuremeant Authority / Municipality IMunicipal Entity has the
right to request that the lotal cointent be verified in terms of the requirements of
SATS 1286:2011.

(e) | understand that the awarding of the bid is dependent on the accyracy of the
information furnished in this application. § also understand that the submission of
incorrect data, or data that are not verifiable as déscribed in 8ATS
1286:2011, may result in the Procurement Authority / Munleipal / Municipal Enity
imposing any or all of the remedies as provided for in Regulation 13 of the




Prefereritial Procurement Regulations, 2011 promulgated under the F’referant al
Palicy Framework Act (F’PPFA) 2000 (Ac:t No., 5 of ?OOO}
%E?MATUR&E . : : -DATE:.

WITNESS No, 1 . . DATE:

WITNESS Mo, 2 DATE:




MBD 7.1

- CONTRACT FORM - PURCHASE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER {PART 1)
AND THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT
THE SUCCESSFUL BIDDER AND THE PURCHASER WOULD BE IN POSSESSION OF
ORIGINALLY SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS.

PART 1 (TO BE FILLED IN BY THE BIDDER)

1. I hereby undertake to supply all or any of the goods and/or works described in the attached
bidding documents to (name of institution) Vhembe District Municipality in accordance with
the requirements and specifications stipulated in bid nUMber .o circvmn i at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the
purchaser during the validity period indicated and calculated from the closing time of bid.

2. The following documents shall be deemed to form and be read and construed as part of this
agreement:

(i) Bidding documents, viz
- Invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Technical Specification(s);
- Specific goals
- Declaration of interest;
- Declaration of bidder’s past SCM practices;
- Certificate of Independent Bid Determination;
- Special Conditions of Contract;
(i) General Conditions of Confract; and
(i) Other (specify)

3. | confirm that | have satisfied myself as to the correctness and validity of my bid; that the price(s)
and rate(s) quoted cover all the goods and/or works specified in the bidding documents; that the
price(s) and rate(s) cover all my obligations and | accept that any mistakes regarding price(s)
and rate(s} and calculations will be at my own risk.

4, | accept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfilment of this contract.

5. | declare that | have no participation in any collusive practices with any bidder or any other person
regarding this or any other bid.

6. I confirm that | am duly authorised to sign this contract.

WITNESSES
NAME (PRINT) oo 1
APRCTY e Lo
SIGNATURE et v, . oATE
NAME OF FIRM.........c..oovereeoeesreeereesir e reenes _.
DATE oot e,
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CONTRACT FORM - PURCHASE OF GOODS/WORKS

PART 2 (TO BE FILLED IN BY THE PURCHASER)

1. in my capacity
21 J SO RIP
accept your bid under reference number .................. dated...........coeiiiienl, for the supply
of goods/works indicated hereunder and/or further specified in the annexure(s).

2. An official order indicating delivery instructions is forthcoming.

3. I undertake to make payment for the goods/works delivered in accordance with the terms and
conditions of the contract, within 30 (thirty) days after receipt of an invoice accompanied by the
delivery note.

MINIMUM
PRICE (ALL B-BBEE | [ORFSHOLD
ITEM APPLICABLE BRAND DELIVERY | STATUS LEVEL PRODUCTIO
NO. TAXES PERIOD OF N AND
INCLUDED) CONTRIBUTION CONTENT (if
applicable)

4. | confirm that | am duly authorized to sign this contract.

SIGNED AT ..., ON.

NAME (PRINT) oo,

SIGNATURE

OFFICIAL STAMP WITNESSES

1
2 s




MBD 7.2
CONTRACT FORM - RENDERING OF SERVICES

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SERVICE PROVIDER (PART 1) AND
THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE
SERVICE PROVIDER AND THE PURCHASER WOULD BE IN POSSESSION OF ORIGINALLY
SIGNED CONTRACTS FOR THEIR RESPECT!VE RECORDS.

PART 1 (TO BE FILLED IN BY THE SERVICE PROVIDER)

1. I hereby undertake to render services described in the attached bidding documents to (name of
the institution) Vhembe District Municipality in accordance with the requirements and task
directives / proposals specifications stipulated in Bid NUMDBEL ...v..viiveviirrenserssnerrenssressereen at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the
Purchaser during the validity period indicated and calculated from the closing date of the bid.

2. The following documents shall be deemed to form and be read and construed as part of this
agresment:

(i) Bidding documents, viz
- Invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Filled in task directive/proposal;
- Specific goals
- Declaration of interest;
- Declaration of Bidder's past SCM practices;
- Certificate of Independent Bid Determination;
- Special Conditions of Contract;
i) General Conditions of Contract; and
(i)  Ofther (specify)

3. | confirm that | have satisfied myself as to the correctness and validity of my bid; that the price(s)
and rate(s) quoted cover all the services specified in the bidding documents; that the price(s)
and rate(s) cover all my obligations and | accept that any mistakes regarding price(s) and rate(s)
and calculations will be at my own risk.

4, fraccept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfiiment of this contract.

5. [ declare that | have no participation in any collusive practices with any bidder or any other person
regarding this or any other bid.

6. I confirm that | am duly authorised to sign this contract.

NAME (PRINT) oo,
WITNESSES

CAPACITY oo R 1

SIGNATURE oot 5

NAME OF FIRM  ooveeerceeeeeeeeee DATE: oo

DATE




MBD 7.2
CONTRACT FORM - RENDERING OF SERVICES
PART 2 (TO BE FILLED IN BY THE PURCHASER)
1. Lo, e in : my capabity
2L T
accept your bid under reference number .................. dated.....cccovveiiiiiin, for the
rendering of services indicated hereunder and/or further specified in the annexure(s).
2. An official order indicating service delivery instructions is forthcoming.
3. I undertake to make payment for the services rendered in accordance with the terms and
conditions of the contract, within 30 (thirty) days after receipt of an invoice.
MINIMUM
THRESHOL
PricE (AL soeee | Dron
DESCRIPTION OF APPLICABLE | COMPLETION )
LEVEL OF | PRODUCTI
SERVICE TAXES DATE - i N
INCLUDED) CONTRIBU ON AND
TION CONTENT
(if
applicable)
4. | confirm that | am duly authorised to sign this contract.-
SIGNED AT L.oovveviieeeeeeeee e, we ON e, e
NAME (PRINT) e,
S SIGNATURE e
OFFICIAL STAMP : WITNESSES
A
2




.MBD 7.3

CONTRACT FORM - SALE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1)
AND THE SELLER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE
SUCCESSFUL BIDDER AND THE SELLER WOULD BE IN POSSESSION OF ORIGINALLY SIGNED
CONTRACTS FOR THEIR RESPECTIVE RECORDS.

PART 1 (TO BE FILLED IN BY THE BIDDER)

1. I hereby undertake to purchase all or any of the goods and/or works described in the attached
bidding documents from (name of institution)VHEMBE DISTRICT MUNICIPALITY in
accordance with the requirements stipulated in (bid nUMber) ...ccciiiiiiii i, at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the seller
during the validity period indicated and calculated from the closing time of bid.

2. The following documents shall be deemed to form and be read and construed as part of this
agreement;

(i) Bidding documents, viz
- Invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Declaration of interest;
- Declaration of Bidder's past SCM practices;
- Special Conditions of Contract;

(i) - General Conditions of Contract; and
(i)  Other (specify)

3. I conﬂrm that | have satisfied myself as to the correctness and validity of my bid; that the price(s)
quoted cover all the goods andfor works specified in the bidding documents; that the price(s)
cover all my obligations and | accept that any mistakes regarding price(s) and calculations will
be at my own risk.

4, t accept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfiilment of this
contract.

5. | undertake to make payment for the goods/works as specified in the bidding documents.

6. | declare that | have no participation in any collusive practices with any bidder or any other person

regarding this or any other bid.

7. I confirm that | am duly authorised to sign this contract.
NAME (PRINT) .o
WITNESSES
CAPACITY e, 1 _
SIGNATURE e e, o
NAME OF FIRM ... e e, DATE: oo

DATE e



MBD 7.3
CONTRACT FORM - SALE OF GOODS/WORKS
PART 2 (TO BE FILLED IN BY THE SELLER)
1. Lo M MY CAPACIEY 85, ..o v
accept your bid under reference number .................. dated...........coie for the
purchase of goods/works indicated hereunder and/or further specified in the annexure(s).
2. | undertake to make the goods/works available in accordance with the terms and conditions of

the contract,

PRICE (ALL
ITEM APPLICABLE
NO. DESCRIPTION TAXES
INCLUDED} .
4. | confirm that | am duly authorized to sign this contract.
SIGNED AT oo e CONG
NAME (PRINT) oo
SIGNATURE ..o
OFFICIAL STAMP WITNESSES
1.
2, o
DATE i,




VMBD 8

DECLARATION OF BIDDER’S PAST SUPPLY CHAIN MANAGEMENT PRACTICES

1 This Municipal Bidding Document must form part of all bids invited.

2 It serves as a declaration to be uséd by municipalities and municipal entities in
ensuring that when goods and services are being procured, all reasonable steps
are taken to combat the abuse of the supply chain management system.

3 The bid of any bidder may be rejected if that bidder, or any of its directors have:

a. abused the municipality's / municipal entity's supply chain management
system or committed any improper conduct in refation to such system;

b. been convicted for fraud or corruption during the past five years;

c. wilifully neglected, reneged on or failed to comply with any government,
municipal or other public sector contract during the past five years; or

d. been listed in the Register for Tender Defaulters in terms of section 29 of the
Prevention and Combating of Corrupt Activities Act (No 12 of 2004).

4 In order to give effect fo the above, the following questionnaire must be
‘completed and submitted with the bid.

Question

Is the bidder or any of its directors listed on the National Treasury's
Database of Restricted Suppliers as companies or persons prohibited O L]
from doing business with the public sector?

{Companies or persons who are listed on this Database were informed
in writing of this restriction by the Accounting Officer/Authority of the
institution that imposed the restriction after the audi afteram partem
rule was applied).

The Database of Restricted Suppliers now resides on the National
Treasury’s website(www.treasury.qov.za) and can be accessed by
clicking on its link at the bottom of the home page.

4.1.1 | If so, furnish particulars:

4.2 | Is the bidder or any of its directors listed on the Register for Tender Yes | No
Defaulters in terms of section 29 of the Prevention and Combating of ] L]
Corrupt Activities Act (No 12 of 2004)? '
The Register for Tender Defaulters can be accessed on the
National Treasury’s website (www.treasury.gov.za) by clicking on
its link at the bottom of the home page.

4.2.1 ¢ If so, fumish particulars:

4.3 | Was the bidder or any of its directors convicted by a court of law Yes | No
(including a court of law outside the Republic of South Africa) for fraud ] L]
or corruption during the past five years?




4.3.1 | if so, furnish particulars:

Question R
4.4 Does the bidder or any of its directors owe any municipal rates and No
taxes or municipal charges to the municipality / municipal entity, or to ]
any other municipality / municipal entity, that is in arrears for more

than three months?

4.4.1 | If so, furnish particulars:

4.5 | Was any contract between the bidder and the municipality / municipal Yes | No
entity or any other organ of state terminated during the past five years L] []
on account of failure to perform on or comply with the contract?

4.7.1 | If so, furnish particulars:

CERTIFICATION
I, THE UNDERSIGNED (FULL NAME) ...t rrrinr i srne e e
CERTIFY THAT THE INFORMATICN FURNISHED ON THIS
DECLARATION FORM TRUE AND CORRECT.

| ACCEPT THAT, IN ADDITION TO CANCELLATION OF A CONTRACT, ACTION MAY
BE TAKEN AGAINST ME SHOULD THIS DECLARATION PROVE TO BE FALSE.

------------------------------------------------------------------------------

Position Name of Bidder




: MBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

1 This Municipal Bidding Document (MBD) must form part of ali bids® invited.

2 Section 4 (1) (b) (iii) of the Competition Act No. 89 of 1998, as amended, prohibits an
agreement between, or concerted practice by, firms, or a decision by an éssociation of
firms, if it is between parties in a horizontal relationship and if it involves collusive
bidding (or bid rigging).? Collusive bidding is a pe se prohibition meaning that it cannot

be justified under any grounds.

Municipal Supply Regulation 38 (1) prescribes that a supply chain management policy
must provide measures for the combating of abuse of the supply chain management
system, and must enable the accounting officer, among others, to:

a take all reasonable steps to prevent such abuse;

b. reject the bid of any bidder if that bidder or any of its directors has abused the
- supply chain management system of the municipality or municipal entity or has
committed any improper conduct in relation to such system; and

C. cancel a contract awarded to a person if the person committed any corrupt or
fraudulent act during the bidding process or the execution of the contract.

4 This MBD serves as a certificate of declaration that would be used by institutions to
ensure that, when bids are considered, reasonable steps are taken to prevent any form
of bid-rigging. '

5 In order to give effect to the above, the attached Certificate of Bid Determination (MBD
9) must be completed and submitted with the bid:

" Includes price quotations, advertised competitive bids, limited bids and proposals.

2 Bid rigging (or collusive bidding) occurs when businesses, that would otherwise be
expected to compete, secretly conspire to raise prices or lower the quality of goods and /
or services for purchasers who wish to acquire goods and / or services through a
bidding procéss. Bid rigging is, therefore, an agreement between competitors not to

compete.




MBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

I, the undersigned, in submitting the accompanying bid:
in response to the invitation for the bid made by: VHEMBE DISTRICT MUNICIPALITY

do hereby make the following statements that | certify fo be true and complete in every respect:

| certify, on behalf of; ‘ : that:
(Name of Bidder)
| have read and | understand the contents of this Certificate;
2. lunderstand that the accompanying bid will be disqualified if this Certificate is found not

to be true and complete in every respect; _

3. | am authorized by the bidder to sign this Certificate, and to submit the accompanying
bid, on behalf of the bidder;

4. Each person whose signature appears on the accompanying bid has been authorized by
the bidder to determine the terms of, .and to sign, the bid, on behalf of the bidder;

5. For the purposes of this Certificate and the accompanying bid, | understand that the
word “competitor” shall include any individual or organization, other than the bidder,
whether or not affiliated with the bidder, |

(a) has been requested to submit a bid in response to this bid invitation;

(b) could potentially submit a bid in response to this bid invitaﬁon, based on
their qualifications, abilities or experience; and

(c) provides the same goods and services as the bidder and/or is in the same

line of business as the bhidder

MBD 9




6. The bidder has arrived at the accompanying bid independently from, and without
consultation, communication, agreement or arrangement with any competitor. However -
communication between partners in a joint venture or consortium?® will not be construed
as collusive bidding.

7. In particular, without limiting the generality of paragraphs 6 above, there has been no
consultation, communication, agreement or arrangement with any competitor regarding:

(a) prices; |

(b geographical area where product or service will be rendered (market
allocation)

{c) methods, factors or formulas used to calculate prices;

(d) the intention or decision to submit or not to submit, a bid:

(e} the submission of a bid which does not meet the specifications and
conditions of the bid; or

() bidding with the intention not to win the bid.

8. In addition, there have been no consultations, communications, agreements or
arrangements with any competitor regarding the quality, quantity, specifications and
conditions or delivery particulars of the products or services to which this bid invitation
relates.

9. The terms of the accompanying bid have not been, and will not be, disclosed by the
bidder, directly or indirectly, to any competitor, prior to the date and time of the official
bid opening or of the awarding of the contract.

* Joint venture or Consortium means an association of persons for the purpose of
combining their expertise, property, capital, efforts, skill and knowledge in an activity for
the. execution of a contract.

MBD 9




10. | am aware that, in addition and without prejudice to any other remedy provided to
combat any restrictive practices related to bids and contracts, bids that are suspicious ‘_
will be reported to the Competition Commission for investigation and possible imposition : }
of administrative penalties in terms of section 59 of the Competition Act No 89 of 1998 |

and or may be reported to the National Prosecuting Authority (NPA) for criminal
investigation and or may be restricted from co.nducting business with the public sector
for a period not exceeding ten (10) years in terms of the Prevention and Combating of
Corrupt Activities Act No 12 of 2004 or any other applicable legislation.

Positicn ‘ _ _ Name of Bidder




