8.1 PRICING INSTRUCTIONS

8.1.1 The Contract Price Adjustment mechanisms and/or provisions relating to Rate of Exchange
Variation contained in this schedule are compulsory and binding on all tenderers.

8.1.2  Failure to complete this schedule or any part thereof may result in the tender offer being declared
non-responsive.

8.1.3 Tenderers are not permitted to amend, vary, alter or delete this schedule or any part thereof unless
otherwise stated in this schedule, failing which the tender offer shall be declared non-responsive.

8.1.4 Tenderers are not permitted to offer firm prices except as provided for in the Price Schedule, and if
the tenderer offers firm prices in contravention of this clause the tender offer shall be declared non-

responsive.

The prices tendered on the pricing schedule shall be subject to price adjustment as follows:

8.2 SUPPLIER / MANUFACTURER CONTRACT PRICE ADJUSTMENT

Tenderers are required to complete either Section 8.2.1 or Section 8.2.2 below. (Refer to Clause
8.4 of Schedule 8).

Tenderers shall in addition complete Section 8.3 if Rate of Exchange Variations are applicable.

8.2.1 Tenderers that are MANUFACTURERS of the Tendered Items (Complete either paragraph a or
b of clause 8.2.1):

Tenderers that are manufacturers of the tendered items are subject to contract price adjustment
based on SEIFSA INDICES and/or MATERIALS SUPPLIER'S PRICE LISTS, and shall complete
only the following options:

a) Increase using SEIFSA indices

Published indices shall be applied quarterly to determine a fixed rate for the following quarter, as
detailed in Clause 8.4.1 of Schedule 8.

Material and labour price variation shall be calculated based upon the SEIFSA base material and
labour prices / indices and the stipulated price proportions as detailed in Annexure A of Schedule 8,

which shall be completed in full.

A minimum of 10% of the tender price shall be fixed and free of variation for the duration of the
contract.

The SEIFSA contract price adjustment formula shall apply, unless otherwise detailed in Schedule 8.
b) Increase using Material Supplier Price Lists

The tender price shall be subject to adjustment based on Supplier's Price Lists for the materials
supplied for the manufacture of the tendered items.

Supplier:

Date of Price List/Quotation upon which tender is
based

Price List/Quotation Reference
Number

N.B.



* The above information must be provided for each item supplied to the Tenderer.

= Copies of price lists on which tender prices are based shall be enclosed for all items.

= Tenderers will be entitled to claim only the difference between the cost of the product at the time
of tendering and the new cost. Documentation to this effect must be submitted with each claim.

8.2.2 Tenderers that are NOT Manufacturers of the Tendered Items (If more than one manufacturer

are used please supply the additional manufacturer’s information after section 16 of this
document

Tenderers that are NOT manufacturers of the tendered items are subject to contract price adjustment
based on the SUPPLIER’'S / MANUFACTURER'S PRICE LISTS from the supplier or manufacturer
of the tendered items, as detailed in Clause 8.4.2 of Schedule 8, and shall complete the following:

Supplier:
Date of Price List/Quotation upon which tender is
based
Price List/Quotation Reference
Number
N.B.
* The above information must be provided for each item supplied to the Tenderer.
= Copies of price lists on which tender prices are based shall be enclosed for all items. The items
referenced on the Pricing Schedule must be clearly identified on the Price List.
* Tenderers will be entitled to claim only the difference between the cost of the product at the time
of tendering and the new cost. Documentation to this effect must be submitted with each claim.
8.3 RATE OF EXCHANGE VARIATIONS

Only tenderers who are the DIRECT IMPORTER of the Goods may claim rate of exchange
price variations. (Refer to Clause 8.4.3 below).

Exchange Rate on which tender is based: 1=SARand

Name of Bank:

Date of quoted rate of exchange (Seven Calendar Days before tender
closing):

The end date applicable for variation shall be the date of shipment received (ie. The date of the Bill
of Lading / Waybill / Customs Invoice)

Tenderer to indicate applicable documentation (Bill of Lading / Waybill / Customs Invoice):

If any other documentation other than those indicated above is applicable, the tenderer is to indicate
this clearly and identify the applicable documentation in the space provided above.

TABLE 8.3: PRICE BASIS FOR IMPORTED RESOURCES



Iltem | Valuein Rate of Value in Rand, Customs Customs Amount of | Total in Rand
No. foreign exchange as of foreign Surcharge Duty South of columns
currency at 7 days currency % R % R African C+D+E+F
prior to date content Content | (Total Tender
of tender (columns AxB) Price) (Excl.
VAT)
(A) (B) (€) (D) (E) (F) (&)
1
2
3
8.4 PRICE VARIATION CLAIM
8.4.1 SEIFSA Index based Contract Price Variations (Refer to 8.2.1 above)
8.4.1.1 This section is applicable to Tenderers that ARE the manufacturer of the tendered Goods.
8.4.1.2 Only Contractors that are the manufacturers of the Goods may claim SEIFSA Index based
contract price adjustments.
8.4.1.3 For items that are subject to ROE, the SEIFSA index based CPA shall apply only to the South
African Content portion, column (F) of the above table.
8.4.1.4 The contract price per item shall be adjusted quarterly in advance of placement of orders, and
the adjusted contract price shall be applicable for purchase orders placed during the following
three full calendar months.
8.4.1.5 Fluctuations in the prices of raw materials and labour will be acceptable for the Contract Price
Adjustment calculations for the tendered Goods.
8.4.1.6 The base month for Contract Price Adjustment calculations shall be the calendar month prior to
the month of the closing date for tenders, and published indices applicable to this month shall be
used.
8.4.1.7 Adjusted contract prices per item shall be calculated based upon the SEIFSA indices published
in the calendar month of application for the amended equipment contract prices.
8.4.1.8 Material and labour price variation shall be calculated based upon the SEIFSA base material and
labour indices and the stipulated price proportions as detailed in Annexure A of Schedule 8.
8.4.1.9 A minimum of 10% of the South African Content portion of the tender price per item (column
(F) of the above table) shall be fixed and free of variation for the duration of the contract.
8.4.1.10 The process to be followed by Contractors for claims for contract price adjustment in terms of

SEIFSA shall be as follows:

a) The Contractor shall approach the Employer in writing prior to the third Friday of each of
February, May, August and November month with an application for the amended unit
prices of the Goods to be applicable to the contract during the following month.

b) The application shall be based upon the SEIFSA indices published during the calendar
month of application (published before the end of the third week of the month and detailing
the latest available indices) and shall detail the proposed adjusted unit prices for the Goods




8.4.2

8.4.2.1

8.4.2.2

and include detailed calculations indicating how the adjusted unit prices per item have been
established.

c) Calculations of the contract price adjustment shall use the original tendered unit rates, the
base indices, the indices published in the calendar month of application and the SEIFSA
formula and shall contain no other factors or adjustments.

d) The Employer will check and approve the proposed unit prices for the following month prior
to the last Friday of the month of application. The Employer will notify the Contractor in
writing of approval of the adjusted prices. Any communications regarding approval of the
proposed adjusted prices shall be completed before the last Friday of the month of
application for the amended unit prices for the Goods.

e) The Employer will update the SAP Contract records at the end of the month with the
approved amended unit prices for the following three months.

f) All purchase orders for the contracted Goods issued during a quarterly period shall be
issued, invoiced and paid at the contract unit prices approved for that quarterly period and
no further contract price adjustment claims will be considered, irrespective of the actual
month of delivery and whether or not deliveries were subject to any manufacturing or

delivery delays.

g) The required delivery dates for orders for the contracted Goods placed by the Employer
will be determined based upon the date of issue of the purchase order and the contract
delivery period.

h) Failure by the Contractor to submit claims for Contract Price Adjustment within the
timeframes detailed above will result in the unit rates for the Goods concerned being
determined by the Employer in accordance with the published SEIFSA indices. The
Employer however reserves the right in such a case not to amend the unit rates for the
Goods if it is not to the Employer's advantage.

i) The successful Contractor shall immediately upon notification of the commencement date
of contract submit written application for approval of adjusted unit prices for the Goods that
shall be applicable during the first calendar month of the contract. This application will be
assessed in accordance with the process laid out above in order to determine approved
contract prices for the first calendar month of the contract.

j) Failure to submit such application within one working week of commencement of contract
shall result in the tendered unit prices being applied for orders placed during the first
calendar month of the contract.

k) Application for Contract Price Adjustment thereafter shall follow the process detailed above.

Supplier / Manufacturer Price List Variations (Refer to 8.2.2 above)
This section is applicable to Tenderers that are NOT the manufacturer of the tendered Goods.

This section is also applicable to Tenderers that are importing overseas manufactured
component parts for assembly into tendered goods that are locally manufactured.

If the contract is subject to variation based on SUPPLIER / MANUFACTURER PRICE LISTS, the
following will be applicable:

Contractors shall make the application for contract price adjustment prior to the date upon which
the price adjustment would become effective.

The effective date of any price adjustment granted will be the first day of the month following the
month during which the fully substantiated application for contract price adjustment is submitted
and approved or, by agreement between the Contractor and the Employer, a subsequent date on



8.4.2.3

8.4.2.4

8.4.2.5

8.4.2.6

8.4.2.7

8.4.2.8

8.4.3

8.4.3.1

8.4.3.2

8.4.3.3

which the price adjustment will become effective.

In instances where the Contractor's price adjustment claimed is less than entitled, the lesser price
will be accepted.

Purchase orders placed prior to the effective date of any price increase shalll be placed at the
previously agreed price, not the claimed adjusted price.

Only the difference in cost may be adjusted and under no circumstances may the Contractor
increase their profit margin.

The process to be followed by the Contractor for claims for contract price adjustment shall be as
follows:

a) The Contractor shall submit all of the documentation indicated below a minimum of two
weeks prior to the effective date of the contract price adjustment.

b) The Employer will consider the proposed contract price adjustment and based on the
documentary evidence, the Employer may approve the adjustment.

c) A letter authorising the price adjustment will be issued to the Contractor.

d) All purchase orders issued subsequent to the effective date of the contract price adjustment
will be issued at the approved adjusted contract price.

The Contractor shall supply the following documentation when applying for a contract price
adjustment:

a) The price list that the tender was based upon clearly indicating the items numbered
according to the tender pricing schedule.

b) The new price list from the same Supplier / Manufacturer as originally tendered and clearly
indicating the items numbered according to the tender pricing schedule and the revised
price applicable to each item.

c) Detailed calculations indicating how the new price has been established.
d) A covering letter on the Contractor's letterhead requesting the contract price adjustment.

e) All documentation is to be signed by the Supplier / Manufacturer and by the Contractor.

In the event of a Contractor changing their Supplier / Manufacturer during the tenure of the
contract, no request for price variations will be considered unless the Contractor has obtained
prior approval from the City for the change of Supplier / Manufacturer. Such approval shall include
technical approval by the Engineer of the goods supplied by the replacement Supplier /
Manufacturer. Technical approval by the Engineer shall be a prerequisite for any change of

Supplier / Manufacturer.
Rate of Exchange Variations (Refer to 8.3 above)

The Tenderer shall note The Department: Trade and Industry Local Production and Content
requirements included with and forming a part of this specification, where applicable, and shall
comply fully therewith.

If the Contract price is subject to variations in RATES OF EXCHANGE the Tenderer SHALL
complete the appropriate section in Schedule 8 (Section 8.3), failing which no claim for contract
price adjustment on the basis of rate of exchange variations will be considered.

Only Contractors that are directly importing the tendered Goods or component parts of the



8.4.3.4

8.4.3.5

8.4.3.6

8.4.3.7

8.4.3.8

tendered Goods may claim rate of exchange variations.

The price adjustment for variations in the cost of plant and materials imported from outside of
South Africa shall be based on the information contained on the schedule titled “Price Basis for
Imported Resources” and as below. The Rand value of Plant and Materials comprising entirely
or partly imported content that is inserted on the schedule titled “Price Basis for Imported
Resources” (column (G)) shall be the rate tendered in the Pricing Schedule, and shall be the
value in foreign currency (column (A)) converted to South African Rand (column (C)) by using the
closing spot selling rate on the Base Date (seven calendar days before tender closing date)
rounded to the second decimal place (column (B)), to which shall be added any Customs
Surcharge and Customs Duty applicable at that date (columns (D) and (E)) and any South African
manufactured or added content (column (F)). Any mark-up by the Tenderer or other costs not
detailed above shall be entirely contained within the South African Content (Column (F)).

The Supplier shall within seven working days from the date of receipt of the purchase order
arrange for cover or recovering forward by way of a contract with a bank which is an authorised
foreign exchange dealer, the foreign exchange component of the cost of any imported Plant and
Materials inserted by the Tenderer on the scheduled titled “Price Basis for Imported
Resources”, and submit such Forward Cover quotation to the City for approval. Following such
approval the forward cover shall be contracted within a further two working days and a copy
provided to the City.

Based on the evidence provided in Clause 8.4.3.5 above, the value in Rand inserted in column
(C) of on the schedule titled “Price Basis for Imported Resources “shall be recalculated using
the forward cover rate obtained, and any increase or decrease in the Rand value defined in this
clause shall be adjusted accordingly, subject to Clause 8.4.3.7 below.

The adjustments shall be calculated upon the value in foreign currency in the Supplier's forward
cover contract, provided that, should this value exceed the value in foreign currency inserted in
column (A) of on the schedule titled “Price Basis for Imported Resources”, then the value in

column (A) shall be used.

Any increase or-decrease in the Rand value between the amounts of Customs: Surcharge and

. Customs- Duty inserted in on the schedule titled “Price Basis for Imported Resources” and

8.4.3.9

8.4.3.10

8.4.3.11

those amounts actually paid to the Customs and Excise Authorities, which are dué to changes in
the percentage rates applicable or to the foreign exchange rate used by the authorities, shall be
adjusted accordingly.

The Tenderer shall state the Customs Duty Tariff Reference applicable to each item and the
Supplier shall advise the CCT's Agent of any changes which occur.

Contractors shall take out Forward Cover covering the foreign exchange component of the cost
of any imported portion of the Goods ordered on each purchase order issued by the Employer.

The process to be followed by Contractors for claims for Rate of Exchange Variations shall be as
follows:

a) On receipt of a purchase order the Contractor shall arrange for a quotation for Forward
Cover from their banking institution.

b) This Forward Cover quotation shall be submitted to the Employer for approval of the
Forward Cover rate within seven working days from date of receipt of the purchase order.

c) Only once the Forward Cover rate is approved may the Contractor engage in a formalised
contract with their banking institution and submit the Forward Cover contract to the
Employer.. This shall be done within two working days from the City's approval. -



8.4

8.4.

8.4

8.5

d) The Forward Cover Contract shall refer to the purchase order number, shall be signed by
both parties (the Contractor and the Banking Institution) and shall be valid until such time
as the goods are delivered to the Employer. :

.3.12 On delivery of the goods to the City the Contractor shall submit the following documentation:

a) The Bill of Lading/MVaybill/Customs Invoice (clearly indicating the items as identified on the
purchase order).

b) Calculations detailing the difference in the rate of exchange at the time of entry and the
date of tender. These shall be submitted on a covering letter.

c) The invoice / credit note for the Rate of Exchange adjustment applicable to the specific
order.

4 Suppilier Price List Variations for Contractors Supplying Imported Goods by Another Party
(Refer to 8.2 above).

4.1 Tenderers that intend to purchase the goods from another supplier who is in turn importing the
goods shall obtain Firm Prices from the supplier and shall submit the price list in accordance with
the process outlined in Clause 8.4.2 above. The updated pricelist shall be submitted to the City
within seven calendar days of the date of the purchase order date. The City reserves the right the
request further supporting documents to substantiate the claimed adjustments.

8.5.1 Price Adjustment Mechanism:

8.5.1.1  The Contract Price as per GCC shall remain Firm for the first 12 months from date of
commencement of the contract and no claims for contract price adjustment will be
considered for the first 12 months’ subject to the provisions in the price schedule.

8.5.1.2 . Subject to 8.11.1. Above, Contract Price Adjustment will be applicable as from
commencement of the 13 month. Contractors shall be entitled to claim contract price
adjustment as follows: ‘

8.5.1.3  10% of the tendered rate will remain fixed for the duration of the contract.

8.5.1.4  90% of the year on year rate will be subject to adjustment annually based on the
average percentage of 12 months as published by STATSSA: Consumer Price Index
(P0141-Table B2 — CPI headline year-on-year rates) as follows:

From start of 13" month to the end of the 24" month: Subject to contract price adjustment in

accordance with the Consumer Price Index (P0141-Table B2 — CPI headline year-on-year rates).

Base month for the price adjustment shall be three (3) calendar months prior to the date of

commencement. The end month shall be three (3) calendar months prior to the 12" month.
From start of 25" month to end of the 36month: Subject to the contract price adjustment in

accordance with the Consumer Price Index (P0141-Table B2 — CPI headline year-on-year rates).

Base month for the price adjustment shall be three (3) calendar months prior to the 13" month. The
end month shall be three (3) calendar months prior to 24 month.

From start of 37" month to end 48 month: Subject to the contract price adjustment in accordance
with the Consumer Price Index (P0141-Table B2 — CPI headline year-on-year rates). Base month
for the price adjustment shall be three (3) calendar months prior to the 25" month. The end month

shall be three (3) calendar months prior to 36! month.




From start of 49" month to end 60 month: Subject to the contract price adjustment in accordance

with the Consumer Price Index (P0141-Table B2 — CPI headline year-on-year rates). Base month

for the price adjustment shall be three (3) calendar months prior to the 37" month. The end month

shall be three (3) calendar months prior to 48" month.

The average CPI will be calculated, the base month to the end month (both included) divided by the
number of months.

Example:

The claim will be based on the average between the “base month” and the “end month” e.g.: 7+6+9+6
= 28 (28/4) = 7 therefore the claim will be 7%.

8.5.1

8.5.1.1

8.5.1.2

8.5.1.3

Contract Price Adjustment — General
All requests for variation in the contract price shall be submitted in writing as follows:

e Byletterto: Director Supply Chain Management, City of Cape Town, P O Box 655, Cape
Town, 8000, or
o byemailto: CPA.Request@capetown.gov.za

prior to the date upon which the price adjustment would become effective.

When submitting an application for contract price adjustment the Contractor shall provide the
applicable month’s actual indices for the SEIFSA Table No's and Deéscriptions detailed in
Annexure A of Schedule 8 or the supplier's actual published pricelists applicable to the particular
month, and the actual revised rate proposed for each item. A mere notification of an application

-for contract price adjustment without stating the adjusted price claimed for each item shall, for the

purpose of this clause, not be regarded as a valid claim. .

The Employer reserves the right to request the Contractor to submit auditor’s certificates or such
other documentary proof as it may require in order to verify a claim for contract price adjustment.
Should the supplier fail to submit such auditor’s certificates or other documentary proof to the City
of Cape Town within a period of 30 (thirty) days from the date of the request it shall be presumed
that the supplier has abandoned his claim.



