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Clause 6.10.1.7: 

Add the following after the words “Clause 5.13”: 

or any other fines or penalties that become due under the Contract. 

Clause 6.10.3: 

Add the following to Clause 6.10.3: 

Notwithstanding the provision of a performance guarantee in terms of Clause 6.2.1, interim payments to the 
Contractor shall be subject to a retention by the Employer of an amount of 5% (provided that for Works Projects 
less than or equal to R200 000 retention is waived) of the said amounts due to the Contractor, with no limit per 
Works Project.  A guarantee in lieu of retention is not permitted. 

Clause 6.10.4: 

Add the following to the last sentence of Clause 6.10.4: 

…, dated as at the date of delivery of the Contractor’s statement to the Employer’s Agent. 

Add the following to Clause 6.10.4: 

Notwithstanding the above, the Employer’s Agent shall be empowered to withhold the delivery of the payment 
certificate until the Contractor has complied with his obligations to report in terms of Clause 4.10.2 and as described 
in the Scope of Work. 

The Contractor may submit a fully motivated application regarding more frequent payment to the Employer’s Agent 
to be submitted to the Employer for consideration. Requests for more frequent payments will be considered at the 
sole discretion of Employer and is not a right in terms of this contract. 

Clause 6.10.10: 

Add the following Clause after Clause 6.10.9: 

6.10.10 Advance payment 

Subject to Clauses 6.10.1.5.2 and 6.10.1.5.3, and the Advance Payment Schedule, the Employer shall 
make an advance payment for Plant and materials stored at places other than the Site, or in respect of 
which a deposit with order is required, only once the Contractor has submitted an advance payment 
guarantee in accordance with this Clause, the authenticity of which has been verified by the City’s Treasury 
Department. 

Unless and until the Employer receives this guarantee, the following paragraphs shall not apply. 

The Employer’s Agent shall issue an Interim Payment Certificate for, or including, advance payment after 
receiving a statement under Clause 6.10.1 and after the Employer has received a guarantee in an amount 
equal to the advance payment requested.  This guarantee shall be issued by a financial institution 
approved by the Employer, as listed in the Annexure in Part C1.3 of the Contract Data, and shall be in the 
form of and shall contain the precise wording of the document included in Part C1.4: Form of Advance 
Payment Guarantee and shall come into force, be administered and expire in terms thereof. 

The Employer shall return the guarantee to the Contractor within 14 days after the expiry date. 

The provision of the Advanced Payment Guarantee shall be at the Contractor’s cost. 

The term “deposit” or “deposit with order” used in the context of this Clause and elsewhere by reference 
to this Clause, means a sum payable by the Contractor to a manufacturer/supplier prior to the manufacture 
of an item of Plant or material, required at the time of placing an order, the balance of the value of the item 
being payable later. 

Clause 8.6.1: 

The insurances to be effected and maintained by the Contractor shall be in the form of a blanket/umbrella policy for 
this term tender contract.  This policy shall be endorsed as and when required to reflect each Works Project that 
may be allocated to the Contractor. 
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