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RAND WEST CITY LOCAL MUNICIPALITY

RWCLMI-4/001/2023/2024

TENDER DOCUMENT

APPOINTMENT OF A SERVICE PROVIDER TO SUPPLY AND DELIVER FUEL AND LUBRICANTS FOR A
PERIOD OF 36 MONTHS AS WELL AS THE REPLACEMENT OF THE FUEL MANAGEMENT SYSTEM AND
FUEL DISPENSER

Name of Tenderer :

Address

Tel. Number

Cell number

Fax number

E-mail

Total Amount R:

ISSUED BY;

THE MUNICIPAL MANAGER
Rand West City Local
Municipality

POBox 218

Randfontein

1760

Tel: 011411 G051

Fax: 011 693 3865




Special conditions of contract and required documentation

The following mandatory documents must be submitted with the tender document and failure to submit either will lead to
your submission being declared non-respansive:

®  Prices must be valid for at least ninety {90) days from the closing date and must be inclusive of VAT if the bidder is a
VAT vendor.

*  Avalid Tax Clearance Certificate and Tax Compliance status document with PIN from SARS.

®  Proof of registration with the National Treasury Central Supplier Database {a bidder must attach CSD registration report
with Supplier No. and Unigue Code).

*  Original BBBEE certificate, certified copy or a certified original copy of EME or QSE verified affidavit in the case of EMEs
and QSEs. Failure to submit either will lead in the bidder scoring no points for BBBEE. Must be a consolidated certificate
for Joint Ventures.

* Certified copies of Company Registration Documents and ID copies of company directors

¢ Completed MBD FORMS.

¢ Acurrent municipal account statement reflecting the bidder is not in arrears for more than 3 months, lease agreement
or SAPS affidavit stating that the bidder not obliged to pay municipal rates.

NB: No bids will be considered frem perscns in the service of the state.
BIDDERS SHOULD ALSO TAKE NOTE OF THE FOLLOWING BID CONDITIONS:

¢  The Rand West City Local Municipality Supply Chain Management Policy will apply.

*  The Rand West City Local Municipality does not bind itself to accept the lowest bid or any other bid and reserves the
right to accept the bid in whole or in part.

»  Bids, which are late, incomplete, unsigned, faxed or sent electronically, will not be accepted.

® The latest General Conditions of Contract and any Special Conditions of Contract will apply.

*  The bid will be evaluated on local production content the minimum threshold as stipulated by the DTI in each
designated sector will apply.

®  For all procurement that exceed 10 Million, {all application taxes included) bidders must submit the audited annual
financial statements for the past three years.

¢ The municipality reserve the right for appoint more than one service provider,

THE COMPULSORY BRIEFING SESSION AS FOLLOWS:

Date: 07 September 2023
Time: 10:00 AM
Venue: SCM, Stores Department, CNR fedler and second street, Randfontein

Failure to comply with these conditions may invalidate your offer.

Acknowledgement

Signature Date




MBD1

PART A
INVITATION TO BID
YOU ARE HEREBY INVITED TO BID FOR REQUIREMENTS OF THE (NAME OF MUNICIPALITY/ MUNICIPAL ENTITY}
RWCLM-
BID NUMBER: 4/001/2023/2024 CLOSING DATE: 03 October 2023 CLOSING TIME: 11:00
APPOINTMENT OF A SERVICE PROVIDER TO SUPPLY AND DELIVER FUEL AND LUBRICANTS FOR A PERICD OF 36
DESCRIPTION MONTHS AS WELL AS THE REPLACEMENT OF THE FUEL MANAGEMENT SYSTEM AND FUEL DISPENSER

THE SUCCESSFUL BIDDER WILL BE REQUIRED TO FILL [N AND SIGN A WRITTEN CONTRACT FORM {MBD?7).

BID RESPONSE DOCUMENTS MAY BE DEPOSITED IN THE BID BOX

SITUATED AT (STREET ADDRESS

CNR Fedier and Second Street

Randfontein

1760

SUPPLIER INFORMATION

NAME OF BIDDER
POSTAL ADDRESS
STREET ADDRESS
TELEPHONE NUMBER CODE ' I NUMBER |
CELLPHONE NUMBER
FACSIMILE NUMBER CODE l I NUMBER I
E-MAIL ADDRESS
VAT REGISTRATION NUMBER
TAX COMPLIANCE STATUS TCS PIN: [ OR | CSD No:

B-BBEE
R N = s v
[TICK APPLICABLE BOX] I No AFFIDAVIT [1No

[A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE/ SWORN AFFIDA

ORDER TO QUALIFY FOR PREFERENCE POINTS FOR B-BBEE]

VIT (FOR EMES & QSEs) MUST BE SUBMITTED IN

ARE YOU A
FOREIGN BASED
ARE YOU THE ACCREDITED SUPPLIER FOR
REPRESENTATIVE IN SOUTH THE GOODS
AFRICA FOR THE GOODS [Yes [INo ISERVICES [Ves [INo
/SERVICES /WORKS OFFERED? JWORKS
[IF YES ENCLOSE PROOF] OFFERED? [IF YES, ANSWER PART B:3]
TOTAL NUMBER OF ITEMS
OFFERED Pricing
SINMUREGRBIRORRl | e DATE

CAPACITY UNDER WHICH THIS
BID IS SIGNED

BIDDING PROCEDURE ENQUIRIES MAY BE DIRECTED TOQ: TECHNICAL iNFORMATION MAY BE DIRECTED TO:
DEPARTMENT SCM CONTACT PERSON Thinus Prinsloo

CONTACT PERSON Cecilia Mofokeng TELEPHONE NUMBER | 011 411 0000

TELEPHONE NUMBER 010 496 7128 FACSIMILE NUMBER

FACSIMILE NUMBER E-MAIL ADDRESS Thinus.prinsloo@randwestcity.gov.za
E-MAIL ADDRESS Cecilia. Mofokeng@randwestcity.gov.za




MBD1

PART B
TERMS AND CONDITIONS FOR BIDDING

BID SUBMISSION:

1.2.

- BIDS MUST BE DELIVERED BY THE STIPULATED TIME TO THE CORRECT ADDRESS, LATE 8IDS WILL NOT BE ACCEPTED FOR

CONSIDERATION,
ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS PROVIDED-(NOT TO BE RE-TYPED) OR ONLINE

1.3. THIS BID IS SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT AND THE PREFERENTIAL
PROCUREMENT REGULATIONS, 2017, THE GENERAL CONDITIONS OF CONTRACT (GCC) AND, IF APPLICABLE, ANY OTHER
SPECIAL CONDITIONS OF CONTRACT.

2. TAX COMPLIANCE REQUIREMENTS

21 BIDDERS MUST ENSURE COMPLIANCE WITH THEIR TAX OBLIGATIONS.

2.2 BIDDERS ARE REQUIRED TO SUBMIT THEIR UNIQUE PERSONAL IDENTIFICATION NUMBER (PIN) ISSUED BY SARS TO ENABLE
THE ORGAN OF STATE TO VIEW THE TAXPAYER'S PROFILE AND TAX STATUS.

2.3 APPLICATION FOR THE TAX COMPLIANCE STATUS (TCS) CERTIFICATE OR PIN MAY ALSO BE MADE VIA EFILING. IN ORDER TO
USE THIS PROVISION, TAXPAYERS WILL NEED TO REGISTER WITH SARS AS E-FILERS THROUGH THE WEBSITE
WWW.SARS.GOV.ZA.

24 FOREIGN SUPPLIERS MUST COMPLETE THE PRE-AWARD QUESTIONNAIRE IN PART B:3.

25 BIDDERS MAY ALSO SUBMIT A PRINTED TCS CERTIFICATE TOGETHER WITH THE BIR.

26 INBIDS WHERE CONSORTIA/ JOINT VENTURES / SUB-CONTRAGTORS ARE INVOLVED, EACH PARTY MUST SUBMIT A SEPARATE
TCS CERTIFICATE / PIN / CSD NUMBER.

2.7 WHERE NO TCS IS AVAILABLE BUT THE BIDDER IS REGISTERED ON THE CENTRAL SUPPLIER DATABASE {CSD), A CSD NUMBER
MUST BE PROVIDED.

3. QUESTIONNAIRE TO BIiDDING FOREIGN SUPPLIERS

31. IS THE ENTITY A RESIDENT OF THE REPUBLIC OF SOUTH AFRICA (RSA)? [T YES I NO

3.2. DOES THE ENTITY HAVE A BRANCH IN THE RSA? [1 YES [INO

3.3. DOES THE ENTITY HAVE A PERMANENT ESTABLISHMENT IN THE RSA? [ YES [INO

3.4. DOES THE ENTITY HAVE ANY SOURCE OF INCOME IN THE RSA? [J YES [INO

3.5, ISTHE ENTITY LIABLE IN THE RSA FOR ANY FORM OF TAXATION? ] YES [INO

IF THE ANSWER IS “NO” TO ALL OF THE ABOVE, THEN IT IS NOT A REQUIREMENT TO REGISTER FOR A TAX COMPLIANCE STATUS
SYSTEM PIN CODE FROM THE SOUTH AFRICAN REVENUE SERVICE {SARS) AND IF NOT REGISTER AS PER 2.3 ABOVE.

NB: FAILURE TO PROVIDE ANY OF THE ABOVE PARTICULARS MAY RENDER THE BID INVALID.
NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE,

SIGNATURE OF BIDDER:

CAPACITY UNDERWHICH THIS BID IS SIGNED: oo

DATE:



CORPORATE SERVICES &

TENDER FOR THE SUPPLY AND DELIVER OF FUEL AND LUBRICANTS FOR A PERIOD OF 36 MONTHS AS WELL
AS THE REPLACEMENT OF THE FUEL MANAGEMENT SYSTEM AND FUEL DISPENSER. (Tender No: RWCLM-
4/001/2023/2024)

SCOPE OF WORK

1.1 Emplover’s Objective.

The objective of the employer is to improve the delivery of services to the community it serves in accordance
with its constitutional mandate. Through this tender, the employer seeks to appoint a service provider to
supply and deliver the required goods successfully within the parameters of time, cost, and quality.

1.2 Overview of the works.

The supplier must be able to supply and defiver fuel and lubricants to the Rand West City Local Municipality
Fueling Station as mentioned in the tender. Currently the Municipality has a 14000L diesel bowser and 9000L
petrol bowser. Both these bowsers are underground.

1.3 Fuel and Lubricants Specifications.

131  The Rand West City Local Municipality requires the Supply and Delivery of 50 PPM diesel fuel and 95
Premium petrol. The fuel will be used for the day-to-day running of the Municipality’s vehicle flegt
and lawn mowers.

1.3.2  The bidder must supply only 50 PPM diesel and 95 premium petrol. The bidder must supply name of
the fuel manufacturer. Bio diesel and petrol will not be accepted.

1.3.3  The bidder must have the capacity to provide an estimated quantity of 35,000 litres diesel per month
as well as 10,000 litres petrol per manth.

1.3.4  The bidder will also be tasked to deliver the fellowing items on an as and when basis when required.

No | Pescription
Hydraulic oil (2101}
Engine oil {210L)
Grease (25Kg)

ATF (RDX11) (220L)
Gear oil (210L)

Nimw|MN]=

13.5  The bidder must be able to supply diesel and petrol at short notice should the need arise (within 24
hours aftar an order is issued). Should the bidder for any reason be unable to supply the requested
fuel within the required timeframe, the Rand West City Local Municipality — will have the right,
without prejudicing any of the Municipality’s rights, to buy from another supplier until the approved
supplier will be able to supply OR make arrangements with a fueling station of the Rand West Local
Municipality’s choice to refill vehicles until the status qua is normalized.

136  The bidder must take note that fuel will be paid in the following manner: Within thirty .(30) days from
recefipt of invoice. The bidder must clearly indicate rebates on petrol and diesel. This must also be
reflected in the pricing schedule.

Rand West City Local Municipality
Cnr Pollock & Sutherland Streets, Randfontein 1759 / P O Box 21 8. Randfontein 1760
Tel: 011 411 0000, Fax 011 693 1736 Website: www.randwest.qov.za




RAND WEST CITY

UNICTPALITY

1.4 Tank Specifications.

These specifications cover the supply of parts, installation, servicing, repairing and reconditioning.
of fuel tanks and fuel pumps and associated accessories that are vital to the functioning of the
City’s infrastructure.

1.4.1 UNDERGROUND STORAGE TANKS {bowser)

The bidder will be required to firstly do a pressure test on both underground storage tanks after which
both storage tanks must be cleaned, as they will be utilized for petrol use only. Where necessary, the
piping must be replaced between the storage tanks and the pump. The cost should be divided into thirty-
six (36) equal portions and added to the monthly cost.

PNEUMATIC PRESSURE TESTING OF UNDERGROUND STORAGE TANKS

Scope:
This following procedure shall apply to pneumatic testing and stipulates the minimum requirements to

ensure the prescribed tests are conducted to the mandatory requirements, namely SANS 10131:2004 and
ASME VIII Div. 1.

Responsibilities Of The Bidders:

The bidder “Works Foreman® shall be responsible for the preparation of the unit for pneumatic

testing. This will include the supporting, blanking off, fitting of gauges, and filling the unit with air pressure.
He/she will also give appropriate notification of the test to the em ployer’s agent witnessing and ensure all
site applicable requirements are met. The bidder's Quality Control Inspector shali be responsible to

ensure that the inspections and tests are performed and accepted, the unit is adequately supported, and
that all the required documentation and certificates are made availablé. The Quality Control Inspector wilt
further ensure that the test is performed under their direct supervision and In accordance with the
required code and contractual requirements.

Pressure Gauges:
. Only gauges calibrated every year by an SANAS Accredited Laboratory shall be used to verify the

pressure monitoring by mercury manometer. Valid Calibration Certificates must be available at the
time of test and must form part of the data package.

. The gauges selected shall be in a range of 1.5 to 4 times the test pressure andshall be mounted on the
highest point of the unit to be tested.

Preparation for Pressure Testing:

The unit shall only be prepared for pneumatic pressure testing after:

. Acceptance of the visual and dimensional Inspection

] Acceptance that all non-destructive evzluation is done and accepted

On proof of this acceptance, a release for pressure testing will be issued to production.

The unit shall be positioned in such a manner so as to ensure that all areas to be examined are easily
accessible — normally, horizontal and an supporting saddles.

The unit shall be blanked off by using:

. Blanking-off flanges, of at least an equal pressure rating to the nozzle or opening being blanked.

. Same gaskets as specified on the drawing

° Full bolting to close openings, except that stainless steel bolting shall not be used,

Where practically possible, the vent point of the unit subject to test shall be closed by suitable means to
ensure

that no loss of pressure occured. The unit shall be filled with air from a separate point than the gauge point,
to facifitate constant pressure monitoring.

Page 2 of 20



RAND WEST CITY

LOCAL MUNICTPALYTY

General Test:

After connection of the pneumatic supply and gauge, the unit shall be subjected to the pressure required
per code. (Drawing / Design calculation requirements). The specific test pressures for the referenced
contract shall be as stated on the drawing / name plate.

A All welded joints shall be subjected to the specified pressure at least once. Thetest pressure shall be
maintained for at least the duration of the test or until the Quality Control Inspector and employer’s
agent is satisfied there are no leaks or other apparent defects. All weld joints are brushed with a soap
and water solution of suitable volume to detect bubbles, which will signify defects / leaks.

B. Any defects found are identified and upen test completion, the vessel isde- pressurized at a
controlled rate, where after the defects are repaired,
C. The vessel is then once again pressurized in the prescribed manner and rechecked for compliance,

After the employer’s agent approval, the vent cocks shall be opened to reduce pressure at a controiled
rate, similar to the rate that the unit was pressurized in the presence of the employer.

Test Sequence of Vessel Pressure Test:

The complete vessel will be tested as a complete unit.

Dotumentation:

The following reports will be completed at the time of testing and endorsed by the third-party inspection
authority and client:

. Pneumatic Pressure Test Report

. Pressure Gauge Calibration Certificates

The reports shall be of a quality suitable to produce clear and legible copies

Pressure Test Detail and Sequence

Vessel Position: Horizontal
Fit Pressure Gauges:  Highest Nozzle
Connect Pump to: Lowest

Pressurized Sequence

Pressurize to (P1) (not more than 2/3 of Test Pressure {TP)): <2/3of TP
Wait for (T1) 10 minutes
Pressurize to Test Pressure (TP) 45 kPa

Hold Pressure for 1 hour

Drop Pressure for Inspection (not less than 2/3 of TP)
Perform inspection
Drain completely

Nookwn -~

Minimum metal temperature to be 16 degrees Celsius or more. Minimum water temperature > 5 degrees
Celsius.

1.4.2 Self-Bunded Above Ground Bowser (Diesel)

The above ground diesel bowser will be paid on a monthly basis by the Rand West City Local
Municipality to the bidder over the 36 month period so that at the end of the contract the above
ground bowser end equipment will belong to the Municipality. The cost of the retainer wall and
piping should be included in the monthly instaliment.

Page 3 of 20



RAND WEST CITY
LOCAT, MUNICTPALTTY

Description:

Safe fill Litres: 35,000L
Approximate Length: 6058mm
Approximate Width: 2438mm
Aparoximate Height: 2896mm
Approximate Tare Weight: 6133Kg
Vent Pipe: Standard
Fluid Level Dipstick: Standard

The installation must comply to the following standards: AS1940; AS1692; UL142

Design:

e Fluid level dipstick for tank & interstitial space

. UL complaint emergency relief vents on the main tank and interstitial space
. Vent stack with screened rainproof outlet

. Suction foot valve, overfill protection and electronic overfill alarm

. Corner container lack casting for ease of transport

. Access manway

Other Information Pertaining to Self- Bundad Above Ground Bowser

SANS 10131:2004, SUMMARY OF IMPORTANT ASPECTS

10. Selection and installation of electrical equipment shafl comply with the following:
a) The Occupational Health and Safety Act, 1993 (Act No. 85 of 1993);

b) SANS 10089-2;

c) SANS 10108; and d) SANS 10142-1

Page 4 of 20



Figure 2: Typical tank installation in a chamber
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RAND WEST CITY
LOCAL MUNICTPALITY
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Figure 3: Typical tank installation in a sand-filled chamber
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RAND WEST CITY
LOCAL MUNICIPALTTY

8B &
Figures 4 befow: A guide for the safe erection of a BTF tank on a low stand:
Dimensdions in millimetres

| |
— i

Concrete basesm
T BOD x %00 x 250

Front eTevation Side elevation

Figure 4(a) - Above ground tank - Front and side elevations

] ‘\*‘ﬁniiim:imnnecting bar

! Cross-bracesf

[vg. 762

* For illustrative purpases the opposite side members are omitted

Hustration 1
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RAND WEST CITY

Figure 4(b): Side elevation, details A, B, C and D

Detail A Detail O

Fromt

Detail B ( | <
a o

el g, N

lHlustration 2

Figure 4{c) — Details A, B, C and D illustrated

Datail A Petail
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RAND WEST CITY

Figure 7: Typical horizontal cylindrical storage tank with bund wall for above-ground storage

Normai vent riser
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Drain vaoive
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Figure 12: Bund construction

Dimensions in millimetras

RAND WEST CITY
LOCAL MUNICIPALITY
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Tank size Tank length Tank diameter Bund width A Bund tength B Wal height C
m’ m m m m m
45 187 1,870 4,654 4,870 0,35
9,0 3,68 1,870 4,654 6,680 0,35
14,0 5,40 1,870 4,654 8,400 0,40
23,0 5,40 2,325 5,655 8,400 0,55
46,0 7,20 2,870 6,854 10,500 0,70
56,0 8,686 2,870 5,854 11,660 0,78
83,0 13,60 2870 6,854 18,800 0,80
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RAND WEST CITY
CIPALITY

LOCAL MUNTI

Ground storage tanks not exceeding 85m3

Discharge poinf

Non-refurn valve —\

Mon-return valve

Shet-of f
valve

Shut-off valves

Parking aren

Drg %4350

Bund wall

siub~off vulye ">~ Product pipetine te factory

Separator pit

GENERAL REQUIREMENTS AND CONTROL

A) WELDING PROCEDURES AND WELDER APPROVAL

Welding procedures:

All welding procedures shall be carried out in accordance with SANS 9956-3 or acceptable
pressure vessel standard.

Welder approval:

Welders shall be qualified in accordance with SANS 9606-1 or an acceptable pressure vessel
standard,

B.) DESIGN PARAMETERS

The major tank dimensions, tolerances and design parameters shall be as required in the above specification.

Atank shall be so designed as to withstand the load, pressure and any corrosive or other abnormal conditions
to which it will be subjected.

Atank shall be designed to withstand an internal pressure and vacuum as specified by the purchaser and shall
be within the design limitations of the standard used, for example, APl 650 or BS 2654.

€l MATERIAL AND COMPONENTS

Carbon steel plate:

Carbon steel plate shall comply with the requirements of grade 300WA of SANS 1431 or an
acceptable equivalent standard. Galvanized materials shall not be used in the canstruction of
tanks.

Page 10 of 20



RAND WEST CITY

LOCAL MUNICTPALYITY

Welding consumables:

Welding consumables used for welding manhole fittings and for internal longitudinal welds shall comply
with the requirements of EN 760 and EN 12072. Other welding consumables shall comply with the
requirements of AWS A5.17/A5.17M, SANS 455, SANS 1033, SANS 1370 or SANS 51600,

Welding consumables and fluxes for submerged arc welding shall be stored and handled in accordance
with the manufacturer's recommendations and in such a way that the identity of the welding consurnables
and fiuxes is maintained.

Welded pipes and fittings:

Welded pipes and fittings shall comply with the requirements.

Threaded pipes and fittings:

Threaded pipes and fittings shall comply with the requirernents.

D.) MANUFACTURE AND CONSTRUCTION

Welding:
Welding shall be in accordance with the requirements of SANS 8956-3.

Tank ends:
Each tank end shall be manufactured from not more than two pieces of material identical with that used for
the tank barrel.

In the case of tanks of diameter not exceeding 2 400 mm, the tank ends may be either flat or dished, as
required. In the case of tanks of diameter exceeding 2 400 mm, the tank ends shall be dished. In the case of

vertical tanks, the roof shall be manufactured from the dished ends,

Unless otherwise agreed upon, flat tank ends shall have a knuckle radius of at least 30 mm and a straight flange
length of at least 20 mm ,

Dished tank ends, when formed by spinning using a form roller, shall show no evidence of indentation furrows.
The dished ends shall have a knuckle radius of at feast 50 mm and a straight flange length of at least
40 mm. The crown radius of the dished end shall be not less than the radius of the tank barref and shall not

exceed 1,5 times the diameter of the tank barrel.

After the dished end has been formed, the finished material thickness of the dished end shall be not less
than the minimum design thickness.

When a batch of tank ends have been formed, the circumference of each tank end shall be measured and the
tank ends shall be stored as a series of matched pairs.

E) TANK BARREL:

The plates used to manufacture the tank barrel shall be so trimmed as to accommeodate theassigned matched
pair of tank ends. After having bean trimmed, the plates shall be checked for squareness and for laminations.
Plates that are out of square or that show evidence of laminations shall be deemed unsuitable for the
manufacture of tanks.

The plates shall be rolled to form rings of the required radius. The curvature of each plate shall extend over the
full length of the plate. Peaking at the longitudinal butt jeints shall not exceed 5 .
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RAND WEST CITY

LOCAL MUNICIPFALITY

The manhole on horizontal tanks:
Unless otherwise agreed upon, the centre line of the manhole shall be normal to the
longitudinal axis of the tank barrel and in the centre of the tank or 450 mm from the end. No manhole {or any

other aperture} shall be cut over a weld.

F.) LIFTING LUGS:

In the case of tanks of length not exceeding 5 500 mm, and tanks of length exceeding 5 500 mm, lifting lugs
shall be provided.

The lifting lugs shall be used to lift empty tanks.
The lifting lug doubling plate shall be of dimensions at least 6mm x 150mm x 200mm.

Holding down brackets and bolts for vertical tanks:

Ali vertical tanks shall be provided with holding down brackets and bolts. The bolts shall be galvanized.
Tanks of a diameter up to 2 400 mm shall have four brackets and bolts, and tanks of diameter up ta3 000
mm shall have six brackets.

G.) LADDERS AND PLATFORMS:

Tanks of height not exceeding 13 m may have a cat ladder; tanks of height exceeding 13 m shail be
equipped with a spiral staircase.

H.) MANUFACTURE:

All butt welds shall have a throat section of thickness not less than the plate thickness and the plate shali be
welded on both sides. Root edges or root faces shall not be misaligned by more than 25 % of the plate
thickness. Fillet welds shall be of leg length not less than the plate thickness. When atank barrelis
manufactured from more than ene plate, adjacent rings can be butted or lapped, except when the tank is
intended for storage of aviation petroleum or other quality-sensitive products. Insuch cases

all welds shall be butted. The longitudinal seams of adjacent rings shall be displaced radically by at least 60°.
External reinforcement or internal reinforcement {or bath), when required (see annex B), shall be attached by
means of continuous fillet welds. All required apertures in the tank barrel shall be cut before the tank ends are
attached to the tank barrel. When tank ends are lap-jointed onto a tank barrel, at least three stops shall be
provided at each end of the barrel to ensure correct location of the ends. Pipe fittings shall be positioned and
welded on a plane perpendicular to the ground surface. Fiflet- welded pipe fittings shalt have plain

ends and butt-welded pipe fittings shall have beveled edges. Each run of weld shall be cleaned of slag and
other impurities before the next run is applied. Slag and weld spatter shall be removed from finished welds
before visual inspection. Each tank shall be fitted with a dipstick striker plate. The striker plate shall be fitted
diametrically opposite the manhole opening and can consist of a cut out of the manhole. The striker plate shall
be welded all the way round. The dimensions of the striker plate shall be as agreed upon.

I.) NAMEPLATE:

Each namepiate shall be a stainless-steel plate, shall bear the required marking and be of the dimensions given
below:

a) width: 90 mm £ 10 mm;

b) length: 115 mm £15 mm; and c) thickness: at least 1 mm,

Each nameplate shall be securely riveted or welded to, and suita bly isolated {against galvanic corrosion) from,
a formed steel backing plate of the same dimensions as the nameplate and shall have a thickness of 6 mm.
The formed steel hacking plate skall be welded near the manhole cover of the tank to the tankshell.
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RAND WEST CITY
LOCAL MUNICIPALITY

The manufacturer's tank serial rumber shall he hard-stamped on the inner throat of the manhole.

J.) QUALITY OF WELDS:
Defective welds shalf be cut out for a length of at least 30 mm on either side of the defect and rewelded.

K.) CLEANING:
After having been welded, in order to facilitate inspection, the tank shall be cleaned to remove any loose scale
and rust,

L.) CALIBRATION:

If required, the manufacturer shall supply a calibration chart and a calibrated dipstick for eachtank.

The dipstick shall be calibrated at intervals of 10 mm, with the corresponding volumes in litres {to the nearest
10 L) given en the calibration chart.

M.) LEAK TEST:

Temporarily seal all external fittings and plate the tank on a rotator.

Subject the tank to an internal positive pressure (design pressure) determined by means of a calibrated pressure-
measuring device.

Test the tank for leaks by using the soap suds methad {see note to A.4.1).

After completion of the test, depressurize the tank and remove it from the rotator.

N.) MARKING:
The following information shall be stamped on the stainless-steel nameplate:

. the name of the manufacturer;
. the date of manufacture;

. the serial number of the tank;
. the test pressure;

the quality assurance inspector's stamp;

the date of final inspection;

the official stamp of the testing institution; and

the nominal capacity of the tank, in cubic metres (m3},

0.) STORAGE, TRANSPORTATION AND RESPONSIBILITY
Completed tanks:

Completed tanks shall be stored on dunnage to prevent any damage to the corrosion protection system or to
the tank.

Openings:
All openings in the tank shall be closed off to prevent the ingress of dirt and other foreign matter into the tank.

Transportation and handling:

For purposes of transportation, the tank shall be supported on suitable padding to prevent damage. The
retaining or holding-down system shall consist of webbing straps of width at least 50 mm. Wires or chains shall
not be used under any circumstances. Tanks shall be off-loaded in accordance with the requirements of SANS
10089-3. Tanks shall be off-loaded by crane or other suitable means; they shall not be rolled off thetrailer.

Storage:
Tanks in storage shall not be exposed to the sun for periods exceeding three months.

P.) RESPONSIBILITY:
The point at which the manufacturer's responsibility ends shall be as agreed upon with the purchaser.
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1.5 Fuel Management System:

The supplier will be required to install a new fue management system at the filling station. The

system will be paid on a monthly basis by the Rand West City Local Municipality over the 36

month period so that at the end of the contract the fuel management system and equipment will belong to
the Municipality. The cost of the yearly licensing fee should be included in the

monthly installment, The bidder will be responsible to enter into a maintenance contract with the

Fuel Management System supplier in order to maintain the fueling system.

The fuel management system must be capable of recording the following data electronically and generate
the respective reports:

. Vehicle registration

. Cost centre allocated to the fleet item
. Type of fuel dispensed

. Quantity of fuel dispensed

. Price per litre of fuel dispensed

. Time and date of transaction

Fuel station where the fuel was dispensed

. Odometer reading of vehicle
. Machine reading of when the transaction are taking place
. Tagging system on the Municipal vehicles. {additional tags are required for additional vehicles

procured by the Municipality)

Automated Fuel Management System

Automated Fuel Management System

Fuel Dispensers

1.6 FUEL DISPENSER UNIT:
The supplier will be required to install a new fuel dispenser unit at the filling station. The
dispenser will be paid on a monthly basis by the Rand West City Local Municipality over the 36

month pericd so that at the end of the contract the fuel dispenser and equipment will
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belong to the Municipality. The cost of the yearly pump inspection fee should be Included in the station, It is
recommended that a four {4) nozzle pump be installed. (2 x petrol and 2 x diesel}) A 24/7 service
provider must be on call to assist with any pump breakdowns and piping issues.

Fuel Dispenser Specifications:
The dispenser unit should be engineered on a single global platform, with emphasis on intelligent design,
advanced technology, safety and security.

Safety & Security;

The dispenser must meet IEC and UL safety standards while the internal dispenser security components,
design will deter and detect product tampering and fuel theft.

The dispenser module components should lock independently and a U- frame that inhibits unauthorized
access to the electronic head. The dispenser should promote user confidence regarding personal safety
with its slim profile, multiple viewpoints and high visibility pass-through area.

Advanced Technology & High Quality:

The dispenser should use shared global components, electronic and core user interfaces to simplify
services and reduce installation time. The dispenser should consist of high- performance composites and
corrosion resistant alloys to reduce maintenance cost

Pump Inspections

Before any disassembly actions, fuel pumps must be monitored correctly and accurately according
to the design duty and operating parameters by competent personnel. The parameters shall be
manitored to understand how a pump is performing, suction pressure, discharge pressure, flow,
pump speed, pump efficiency and power.

The following shall be inspected during a site visit:
¢ Check the pump capacity.
e Check the pump operating pressure.
Check the pump operating power.
Check for unusual noise, vibration, and bearing temperatures.
Check bearing lubrication and condition.
Check the pump and piping for leaks.
*  Checkthe shaft alignment,
e Ensure that there are no seal leaks
¢  Checkthat the foundation and the hold-down bolts are tight.

Before re-assembly all components shall be adequately lubricated according to the original
Equipment Manufacturer’'s specification. This includes:

*  Pump end and drive end bearings;
¢ Seal Lubrication; and
s Driver lubrication

1.7 Other requirements.

1.7.1  The bidder must as part of the tender perform the following repairs and additions to the fueling
station:

1.7.2  Acompulsory briefing session will be held to discuss the repairs, upgrades and installations that
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are required and should be quoted on.

1.73  The bidder will also have to install the necessary fire prevention systems as well as provide a fuel
spilling kit.

17.4  Once ayear the bidder will be required to do a pressure test on all fuel piping and bowsers. The
cost of the pressure test should as a once of each year be recovered from the Municipality.

175  Bidders must include written references (signed) of similar projects pertaining to the supply of fuel
and installation of above ground bowsers at Municipal or Governmental institutions. These letters
should be on the Institutions formal letter head.

17.6  The bidder must also attach a copy of their valid trade license {Wholesale) as approved by the
Department of Energy.

1.7.7  The bidder must attach a certified copy {letter} from their bank confirming the bidder’s bank
codes.

1.7.8 Standards & specifications
It shall be the responsibility of the bidder to obtain the most recent copies of the relevant
editions of the Standards and Specification documents referred to in this document. The
bidder shall also obtain copies of the Standard Specifications to complete the works, which
are available from the South African Bureau of Standards. All fuel tanks, fuel pumps and
spares supplied must conform to the following relevant specifications unless otherwise
indicated by the Employer's Agent.
> the appropriate South African Standard Specifications
(SANS} or British Standard Specifications (BS) and any
amendments thereto

»  Standards and Specifications as stipulated by the Original Equipment
Manufacturer.

All parts and equipment incorporated in the Works shall be sound and undamaged.

¢ Occupational Health & Safety Act No. 85 OF 1993, and Regulations
® National Environmental Management Waste Act (NEMWA) 59 of 2008
* Environmental Conservation Act 73 of 1989, and Regulations
*  Where a SANS Standard does not exist or if not applicable,
the relevant IEC or BS Standard shall be applicable.
¢ Construction Regulations 2014
* SANS 10142 -The Code of Practice for Wiring of premises
*  SANS 1830 {2006): Flexible piping for underground use
at service stations and consumer installations;

®  SANS 310: Storage tank facilities for hazardous chemicals —
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181

1.8.2

183

1.8.4

Above ground storage tank facilities for @

flammable, combustible and non-flammable

chernicals
®  SANS 1535 (2007): Glass-reinforced polyester-coated steel tanks
for the underground storage of hydrocarbons and oxygenated

solvents and intended for burial horizontally.
Pricing and Pricing_ schedules.

The bidder will be allowed to amend the fuel price only in accordance with the official diesel/
petrol price adjustments as announced Nationally from time to time. The rebate amount given by
the bidder must be fixed for thirty-six (36} Months.

With each price adjustment, both upwards and downwards, proof of the price adjustment must
be provided in the form of an official announcement/press release by the South African
Department of Energy.

The tendered price must include delivery to the Rand West City Local Municipality. The total
renovation cost, repair and installation cost for the fuel management system, the contract with
the fuel management supplier and tags, and fuel dispenser will be divided by the thirty-six (36)
month contract duration and payable on a monthly basis.

The pricing of oil products must stay constant for the first year and thereafter a formal letter

should be submitted to the Supply Chain Section once a year informing them of price increases.

Pricing scenario:

The Municipality is currently procuring petrol at R22.83 p/l and receive a rebate of R0.05. Diesel is

procured at R25.61 p/l and receive a rebate of RLO2, {This is for example purposes)

Thus:

Petrol

12000L x (R22.83 — R0.05} = R273,360.00pm
R273.360 x 36months = R9,840,960.00
Diesel

35000L x {R25.61 — R1.02) = R860,650.00
R860,650 x 36months = R30,983,400.00

Total: R40,824,360.00
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Pricing scenario of Bidder: The bidder is required to cornplete this column with the guantities
supplied be the Municipality multiplted by the current fuel prices and rebates. The total of this

column will be used as the estimated total for the tender.

Petrol
Diesel
Total:
Fuel pricing:
item Current Price Rebate Expected delivery
price
Petrol R22.78 R R
Diesel R24.59 R R
Qil Pricing:
Description Pricing per drum
Hydraulic oil (210L) R
Engine oil (210L) R
Grease (25Kg) R
ATF (RDX11) (210L) R
Gear oil {210L) R
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Installation cost for Self-bunded above ground container. fuel management system and fuel
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Dispenser:
Item Total Pricing and installation Monthly repayment (36
cost Months)
Repayment of self- R R
bunded above
ground container
(35,000L) for 36
months
Fuel management R R
system
Fuel dispenser R
Total R R
1.9 Contractual Conditions.

The contractual term of thirty-six months (36) will only begin after all the renovations, repairs and
installations have been completed. The term for the installations should not take longer than three (3)
weeks upon receipt of official appointment letter issued by the Municipality. It is suggested that the
preferred bidder should submit a project plan with timelines on completion of the different projects to be
completed.

It would also be suggested that the bidder should arrange with a local fueling station to refuel all
Municipal owned vehicles until the internal fueling station is operational.

The successful bidder must comply with the provisions of the Cccupational Health and
Safety Act.
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Evaluation Guidelines Value Score Comment
Criteria

1. Financial Maxirum paints 30

Capacity
1.1) A stamped letter from the
bank not older than 3 months
indicating the bank code of the
bidder and assuraty to the
amount of R5,000,000.00. { A, B or
C wili be adequate)

2. Compliance Maximum points 10
2.1. Compliance 1.1} Attach proof of valid
Certificate (certified) trade license issued by

Department of Energy.

3 Past Experience Maximum points 15
Attached proof of ¢ Certified appointment
appointment letters with
letters from corresponding stamped
existing or references letters. (3 or
former clients. more x Letters {15} 2 x
(certified) Letters {10} 1 x letter (5)

Total 55
(Threshold of 40)

Bidders scoring below 40/55 will automatically be disqualified.
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MED 3.1

PRICING SCHEDULE — FIRM PRICES
(PURCHASES)

NOTE: ONLY FIRM PRICES WiLL BE ACCEPTED. NON-FIRM PRICES (INCLUDING PRICES
SUBJECT TO RATES OF EXCHANGE VARIATIONS) WILL NOT BE CONSIDERED

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE PRICING, A
SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR EACH DELIVERY

POINT
Name of Bidder............ ... Bid Number..........c..oo.........
Closing Time ................ ... Closing Date
OFFER TO BE VALID FOR.........DAYS EROM THE CLOSING DATE OF BID.
ITEM QUANTITY DESCRIFTION BID PRICE [N RSA CURRENCY
NO. (ALL APPLICABLE TAXES INCLUDED)
- Required by:

- At:
- Srandand Mode!

- Country of Origin

- Does the offer comply with the specification(s)? *YES/NO
- I not to specification, indicate daviation(s)
- Period required for delivery

*Delivery: Firm/Not firm

- Delivery basis

Note:  All delivery costs must be included in the bid price, for delivery at the prescribed destination.

e If

all applicable taxes” includes value- added tax, pay as you earmn, income tax, unemployment
insurance fund contributions and skills development |evies,

*Delets if not applicable



MBD 4
DECLARATION OF INTEREST
1. No bid will be accepted from persons in the service of the state’.

2. Any person, having a Kinship with persons in the service of the state, including a blood
relationship, may make an offer or offers in terms of this invitation to bid. In view of possible
allegations of favouritism, should the resulting bid, or part thereof, be awarded to persons
connected with or related to persons in service of the state, it is required that the bidder or
their authorised representative declare their position in relation to the evaluating/adjudicating
authority,

3 In order to give effect to the above, the following questionnaire must be completed
and submitted with the bid. :

3.7 The names of all directors / trustees / shareholders members, their individual identity
numbers and state employee numbers must be indicated in paragraph 4 below. _

3.8 Areyou presently in the service of the state? YES/NO

3.8.1 Ifyes, furnish PATHCUIArS. ..ot

'MSCM Regulations: “in the service of the state” means {o be -
(a} a member of —
() any municipal council:
(i)  any provincial legislature: or
(i)  the national Assembly or the national Council of provinces:

(b) a member of the board of directors of any municipal entity;

(¢) an officia! of any municipality or municipal entity;

(d) an employee of any national or provincial department, national or provincial public entity or
constitutiona!l institution within the meaning of the Public Finance Management Act, 1999 (Act
No.1 of 1999);

(&) a member of the accounting authority of any national or provincial public entity; or

() an employee of Parliament or a provincial legislature.

* Shareholder” means a person who owns shares in the company and is actively involved in the
management of the company or business and exercises control over the company.



3.9 Have you been in the service of the state for the past twelve months? ......... YES/NO

3.9.1 If yes, furnish particulars

3.10 Do you have any relationship (family, friend, other) with persons
in the service of the state and who may be involved with
the evaluation and or adjudication of this bid? ................oocooo YES/NO

3.10.1 [f yes, furnish particulars.

3.11  Are you, aware of any relationship (family, friend, other) between
any other bidder and any persons in the service of the state who
may be involved with the evaluation and or adjudication of this bid? YES/NO

3.11.1 If yes, furnish particulars

3.12 Are any of the company’s directors, tfrustees, managers,
principle shareholders or stakeholders in service of the state? YES/NO

3.12.1 Hyes, furnish particulars.

3.13 Are any spouse, child or parent of the company's directors
trustees, managers, principle shareholders or stakeholders
in service of the state? YES/NO

3.13.1 ifyes, furnish particulars.

3.14 Doyou or any of the directors, trustees, managers,
principle shareholders, or stakeholders of this company
have any interest in any other related companies or
business whether or not they are bidding for this contract. YES /NO

3.14.1 Ifyes, furnish particulars:



4.

Fuil details of directors / trustees / members / shareholders.

Full Name ldentity Number State Employee
Number
" signature Date
. Capaclty e Name ofBldder .........




MED 5

DECLARATION FOR PROCUREMENT ABOVE R10 MILLION (ALL APPLICABLE TAXES INCLUDED)

For all procurement expected to exceed R10 million (all applicable taxes included), bidders must

complete the following questionnaire:
1 Are you by law required to prepare annual financial

statements for auditing?

1.1 I yes, submit audited annual financial statements for the
past firee years or since the date of establishment if
established during the past three years.

........................................................................

........................................................................

2 Do you have any outstanding undispufed commitments for
municipal services towards any municipality for more than
three months or any other service provider in respect of which
payment is overdue for more than 30 days?

2.1 Ifno, this serves to certify that the bidder has no undisputed
commitments for municipal services towards any municipality
for more than three months or other service pravider in
respect of which payment is overdue for more than 30 days.

2.2 lIfyes, provide particulars.

........................................................................
.........................................................................
.........................................................................

........................................................................

* Delete if not applicable

*YES/NO

*YES/NO

Has any contract been
awarded to you by an organ
of state during the past five
years, including particulars
of any material non-
compliance or  dispute
concerning the execution of
stch contract?



3.1 Ifyes, fumish particulars

.........................................................................

*YES/NO

4. Will any portien of goods or services be sourced from outside *YES/NO
the Republic, and, if so, what portion and whether any portion
of payment from the municipality / municipal entity is expected to be
transferred out of the Republic?

4.1 If yes, furnish particulars

..............................................................

..............................................................

|, THEUNDERSIGNED (NAME) ... .viiiieieiee e e e
CERTIFY THAT THE INFORMATION FURNISHED ON THIS DECLARATION FORM iS CORRECT.

I ACCEPT THAT THE STATE MAY ACT AGAINST ME SHOULD THIS DECLARATION PROVE TO BE
FALSE.

....................................................................................

Signature Date

};’osition S Name of Bidder



MBD 6.1

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL
PROCUREMENT REGULATIONS 2022

This preference form must form part of all tenders invited. It contains general information
and serves as a claim form for preference points for specific goals.

NB:

BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE
GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE [N
RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT
REGULATIONS, 2022

1.2

1.3

1.4

GENERAL CONDITIONS
The following preference point systems are applicable to invitations to tender:

the 80/20 system for requirements with a Rand value of up to R50 000 000 {ail
applicable taxes included); and
- the 90/10 system for requirements with a Rand value above R50 000 000 (all
applicable taxes included).
To be completed by the organ of state
(delete whichever is not applicable for this tender).
a) The applicable preference point system for this tender is the 50/10 preference point
system.

b) The applicable preference point system for this tender is the 80/20 preference point
system.

¢} Either the 90/10 or 80/20 preference point system will be applicable in this tender.
The lowest/ highest acceptable tender will be used to dstermine the accurate
system once tenders are received,

Points for this tender (even in the case of a tender for income-generating contracts)
shall be awarded for:
{(a) Price; and

(b) Specific Goals.

To be completed by the organ of state:

The maximum points for this tender are allocated as follows:

PRICE
SPECIFIC GOALS
Total points for Price and SPECIFIC GOALS
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1.5 Failure on the part of a tenderer to submit proof or documentation required in terms of
this tender to claim points for specific goals with the tender, will be interpreted to mean
that preference points for specific goals are not claimed.

1.6 The organ of state reserves the right fo require of a tenderer, either before a tender is
adjudicated or at any time subsequently, to substantiate any claim in regard to
preferences, in any manner required by the organ of state.

2. DEFINITIONS

(a) “tender” means a written offer in the form determined by an organ of state in
response to an invitation to provide goods or services through price quotations,
competitive tendering process or any other method envisaged in legislation;

(b) “price” means an amount of money tendered for goods or services, and
inciudes alf applicable taxes less all unconditional discounts:

{c) “rand value” means the total estimated value of a contract in Rand, calculated at the
time of bid invitation, and includes all applicable taxes;

(d) “tender for income-generating contracts” means a written offer in the form
determined by an organ of state in response to an invitation for the origination of
income-generating confracts through any method envisaged in legislation that will
result in a legal agreement between the organ of state and a third party that produces
revenue for the organ of state, and includes, but is not limited to, leasing and disposal
of assets and concession contracis, excluding direct sales and disposal of assets
through public auctions; and

{e) “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No.
5 of 2000).

3. FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES

3.1, POINTS AWARDED FOR PRICE

3.1.1 THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS

A maximum of 80 or 90 points is allocated for price on the following basis:

80/20 or 9010

Pt—Pmi Pt—Pmi

Ps=80(1———f"‘L) or Ps=90(1——’_33—‘"—)
Pmin Pmin

Where
Ps = Points scored for price of tender under consideration
Pt = Price of tender under consideration
Pmin = Price of lowest acceptahle tender
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3.2,

3.2.1,

Where

4.1.

4.2,

FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME
GENERATING PROCUREMENT

POINTS AWARDED FOR PRICE

A maximum of 80 or 90 points is allocated for price on the following basis:

80/20 or a0/10
Pt—P Pt-pP
Ps =80 (1+5 22 or Ps=90(1+——m‘?£~)
Pmax Pmax
Ps = Points scored for price of tender under consideration -
Pt =  Price of tender under consideration
Pmax =  Price of highest acceptable tender

POINTS AWARDED FOR SPECIFIC GOALS

In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procurement
Regulations, preference points must be awarded for specific goals stated in the tender.
For the purposes of this tender the tenderer will be allocated points based on the goals
stated in table 1 below as may be supported by proof/ documentation stated in the
conditions of this tender:

In cases where organs of state intend to use Regulation 3(2) of the Reguiations, which
states that, if it is unclear whether the 80/20 or 90/10 preference point system applies,
an organ of state must, in the tender documents, stipulate in the case of—

(a) an invitation for tender for income-generating contracts, that either the 80/20
or 90/10 preference point system will apply and that the highest acceptable
tender will be used to determine the applicable preference point system; or

(b} any other invitation for tender, that either the 80/20 or 90/10 preference point
system will apply and that the lowest acceptable tender will be used to
determine the applicable preference point system,

then the organ of state must indicate the points allocated for specific goals for both the
90/10 and 80/20 preference point system.

Page 3 of 5



Table 1: Specific goals for the tender and points claimed are indicated per the table

below,

(Note to organs of state: Where either the 90/10 or 80/20 preference point system is
applicable, corresponding points must also be indicated as such.

Note to tenderers: The tenderer must indicate how they claim boints for each

preference point system.,)

Neumber of

Number of Number of
points Number of points points
Alocatad paints claimed claimed
_ allocated : (80/20
dVstem) (80/20 system) y
system) o be (Tobe
{To be I completed
complefed by (To be completed ' b pthe
the organ of = Sompleted by the ten{lerer)
state) DVALGHGTGERY  tenderer)
; of state)
At least 51% black 5 10
ownership
At least 51% Women 5 10
ownership

DECLARATION WITH REGARD TO COMPANY/FIRM

TYPE OF COMPANY/ FIRM

Partnership/Joint Venture / Consortium
One-person business/sole propriety
Close corporation
Public Company
Personal Liability Company
{Pty) Limited
Non-Profit Company
State Owned Company
[TICK APPLICABLE BOX]

Page 4 of 5



4.6.

I, the undersigned, who is duly authorised to do so on behalf of the company/firm,
certify that the points claimed, based on the specific goals as advised in the tender,
qualifies the company/ firm for the preference(s) shown and | acknowledge that:

i) The information furnished is true and correct;

iiy The preference points claimed are in accordance with the General Conditions as
indicated in paragraph 1 of this form;

iii) Inthe event of a contract being awarded as a result of points claimed as shown
in paragraphs 1.4 and 4.2, the contractor may be required to furnish documentary
proof to the satisfaction of the organ of state that the claims are correct:

iv) If the specific goals have been claimed or obtained on a fraudulent basis or any
of the conditions of contract have not been fulfilled, the organ of state may, in
addition to any other remedy it may have —

(a) disqualify the person from the tendering process:

(b) recover costs, losses or damages it has incurred or suffered as a
result of that person’s conduct:

{c) cancel the contract and claim any damages which it has suffered
as a result of having to make less favourable arrangements due
to such cancellation;

(d) recommend that the tenderer or contractor, its shareholders and
directors, or only the shareholders and directors who acted on a
fraudulent basis, be restricted from obtaining business from any
organ of state for a period not exceeding 10 years, after the audf
afteram partemn (hear the other side) rule has been applied; and

(e} forward the maiter for criminal prosecution, if deemed necessary.

SIGNATURE(S) OF TENDERER(S)

SURNAME AND NAME:
DATE:
ADDRESS:
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MBD 8.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR
DESIGNATED SECTORS

This Municipal Bidding Document (MBD) must form part of all bids invited. | contains
general information and serves as a declaration form for local content (local production
and local content are used interchangeably), '

Declaration Templates [Annex C (Local Content Declaration: sSummary Schedule), D
{Imported Content Declaration: Supporting Schedule to Annex C) and E (Local Content

1. General Conditions

1.1. Preferential Procurement Regulations, 2011 (Regulation 9) makes provision for the
promotion of [ocal production and content.

1.2. Regulation 9.(1) prescribes that in the case of designated sectors, where in the
award of bids local production and content is of critical importance, such hids must
be advertised with the specific bidding condition that only locally produced goods,
services or works or focally manufactured goods, with a stipulated minimum
threshold for local production and content wiil be considered,

1.3. Where necessary, for bids referred to in paragraph 1.2 ahove, a two stage bidding
process may be followed, where the first stage involves a minimum threshold for
local production and content and the second stage price and B-BBEE.

1.4. A person awarded a contract in relation to a designated sector, may not sub-contract
i such a manner that the local production and content of the overall value of the
contract is reduced to below the stiputated minimum threshold.

1.5, The local content (LC) expressed as a percentage of the bid price must be
calculated in accordance with the SABS approved technical specification number
SATS 1288: 2011 as follows:

LC =[1- x/y]*100

Where
X is the imperted content in Rand
y is the bid price in Rand excluding value added tax (VAT)

Prices referred to in the determination of x must be converted to Rand (ZAR) by
using the exchange rate Published by the South African Reserve Bank (SARB) at
12:00 on the date of advertisernent of the bid as required in paragraph 4.1 below.

The SABS approved technical specification number SATS 1286:2011 is
accessible on http:llwww.thedti.gov.zafindustriaI development/ip.jsp at no cost.



1.6

2.

2.1.
2.2,

25,

2.4,

2.5,

2.8.

2.7,

2.8.

2.9,

- A bid may be disqualified if —

(a} this Declaration Certificate and the Annex C {(Local Content Declaration:
Summary Schedule) are not submitted as part of the bid documentation; and

(b) the bidder fails to declare that the Locs] Content Declaration Templates (Annex
C, D and E) have been audited and certified as correct,

Definitions
“bid” includes written price quotations, advertised competitive bids or proposals;
“bid price” price offered by the bidder, excluding value added tax (VAT);

“contract” means the agreement that results from the acceptance of a bid by an
organ of state;

“designated sector” means a secfor, sub-sector or industry that has been
designated by the Department of Trade and Industry in line with national
development and industrial policies for local production, where only locally produced
services, works or goods or locally manufactured goods meet the stipulated
minimum threshold for [oca] production and content;

“duly sign”means a Declaration Certificate for Local Content that has been signed
by the Chief Financial Officer or other legally responsible person nominated in
writing by the Chief Executive, or senior member / person with management
responsihility(close corporation, partnership or individual).

“imported content” means that portion of the bid price represented by the cost of
companents, parts or materials which have been or are still to be imported (whether
by the supplier or its subcontractors) and which costs are inclusive of the costs
abroad (this includes labour and intellectual property costs), plus freight and other
direct importation costs, such as landing costs, dock duties, import duty, sales duty
ot other similar tax or duty at the South African port of entry:

“local content” means that portion of the bid price which is not included in the
imported content, provided that local manufacture does take place;

“stipulated minimum threshold” means that portion of local production and
content as determined by the Department of Trade and industry; and

“sub-contract” means the primary contractor's assigning, leasing, making out work
to, or employing another person to support such primary contractor in the execution .
of part of a project in terms of the contract.

The stipulated minimum threshold(s) for local production and content (refer to
Annex A of SATS 1286:2011) for this bid isfare as follows:



4.1

5.1.

Description of services, works or goods Stipulated minimum threshold

%o

%

%

Does any portion of the services, works or goods offered
have any imported content?
(Tick applicable box)

YES NO

If yes, the rate(s) of exchange to be used in this bid to calculate the local content as
prescribed in paragraph 1.5 of the general conditions must be the rate(s) published
by the SARB for the specific currency at 12:00 on the date of advertisemant of the
bid. :

The relevant rates of exchange information is accessible on
www.reservebank.co.za.

indicate the rate(s) of exchange against the appropriate currency in the table below
(refer to Annex A of SATS 1286:201 1):

Currency Rates of exchange
US Dollar
Pound Sterling
Euro

Yen

Other

NB: Bidders must submit proof of the SARB rate (s) of exchange used.

Were the Local Content Declaration Templates (Annex C, D and E) audited and
certified as correct? :

(Tick applicable box)
YES NO

If yes, provide the following particulars:
(@ Fullname of auditor: ...
(b) Practice number: ... ... ...

(d) Emall address:

(Documentary proof regarding the declaration will, when reguired, be submitted to
the sstisfaction of the Accounting Officer / Accounting Authority)

Where, after the award of a bid, chailenges are experienced in mesting the stipulated
minimurn threshold for local content the dii must be informed accordingly in order for the
dti to verify and in consultation with the Accounting Officer / Accounting Authority
provide directives in this regard.



LOCAL CONTENT DECLARATION
(REFER TO ANNEX B OF SATS 1286:2011)

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER
LEGALLY RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF
EXECUTIVE OR SENIOR MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY
(CLOSE CORPORATION, PARTNERSHIP OR INDIVIDUAL)

INRESPECT OF BID NO. ...

1 The obligation to complete, duly sign and submit this declaration cannot be transferred
to an external authorized representative, auditor or any other third party acting on behalf of
the bidder. ‘

2 Guidance on the Calculation of Lecal Content fogether with Local Content Declaration
Templates (Annex C, U and E) is accessible on hitp/iwww.thedti.gov.zalindustrial
development/ip.isp. Bidders should first complete Declaration D. After completing
Dectaration D, bidders should complete Declaration E and then consolidate the information
on Declaration C. Declaration C should be submitted with the bid documentation at
the closing date and time of the bid in order to substantiate the declaration made in
paragraph (c) below. Declarations D and E should be kept by the bidders for verification
purposes for a peiiod of at least 5 years. The successiut bidder is required to continuously
update Declarations C, D and E with the actual values for the duration of the contract.

L the Undersigned, o e e {full names),
do hereby declare, inmy capacily &8 ...
T T A — (name of bidder

entity), the fellowing:
(a) The facts contained hersin are within my own personal knowledge.
(B) | have satisfied myself that

(i) the gocds/servicesiworks to be delivered in terms of the above-specified bid
comply with the minimum local content requirements as specified in the bid,
and as measured in terms of SATS 1286:2011; and

(it} the declaration templates have been audited and certified to he correct.

{c)The local content percentages (%) indicated below has been calculated using the
fermula given in clause 3 of SATS 12886:2011, the rates of exchange indicated in
paragraph 4.1 above and the information contained in Declaration & and E which has been
consalidated in Declaration C:




Bid price, excluding VAT ()

Imported content (x), as calculated in terms of SATS 1286:2011
Stipulated minimum thresheld for local content (paragraph 3 abaove)
Local content %, as calculated in terms of SATS 12882011

Py

A

If the bid is for more than one product, the local content percentages for each
product contained in Declaration C shall be used instead of the fable above. The
focal content percentages for each product has been calculated using the formula
given in clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph
4.1 above and the information contained in Declaration D and E.

(d) I'accept that the Procurement Authority / Municipality /Municipal Entity has the right to
request that the tocal content be verified in terms of the requirements of SATS 1286:2011.

(e) | understand that the awarding of the bid is dependent on the accuracy of the
information furnished in this application. | also understand that the submission of incorract
data, ordata that are not verifiable as described in SATS 1286:2011, may result in the
Procurement Authority / Municipal / Municipal Entity imposing any or all of the remedies as
provided for in Regulation 13 of the Preferential Procurement Regulations, 2011
promulgated under the Preferential Policy Framework Act (PPPFA)}, 2000 (Act No. 5 of
2000).

SIGNATURE: DATE:

WITNESS No. 1 DATE:

WITNESS No. 2 DATE:
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DECLARATION OF BIDDER’S PAST SUPPLY CHAIN
MANAGEMENT PRACTICES

1 "This Municipal Bidding Document must form part of all bids invited.

2 It serves as a declaration to be used by municipalities and municipal entities in
ensuring that when goods and services are being procured, all reasonable steps are
taken to combat the abuse of the supply chain management system.

3 The bid of any bidder may be rejected if that bidder, or any of its directors have:

a. abused the municipality’s / municipal entity’s supply chain management
system or committed any improper conduct in relation te such system;

b. been convicted for fraud or corruption during the past five years;

c. willfully neglected, reneged on or failed to comply with any government,
municipal or other public sector contract during the past five years; or

d. been listed in the Register for Tender Defaulters in terms of section 29 of the
Prevention and Combating of Corrupt Activities Act (No 12 of 20 04).

4 In order to give effect to the above, the following questionnaire must be
completed and submitted with the bid.

4.1 s tebidc or any of its directors listed on the National Treasury’s Database of Restricted Suppliers as Yes No
companics or persons prohibited from doing business with the public settor? |___| D

{Companies or persons who are listed on this Database were informed in writing of
this restriction by the Accounting Officer/Authority of the institution that imposed the
restriction after the audi alteram partem rule was applied).

The Database of Restrii&it’ed Suppliers now residé‘é on the National Treasd;f_jy’s
- website(www.treasury.gev.za) and can be accessed by clicking on its link af the
bottom of the home page,

4.1.1 1 If so, fumish particulars:'

4.7 Is the bidder or any of its directors listed on the Register for Tender Defanlters in Yes | No
terms of section 29 of the Prevention and Combating of Corrupt Activities Act (No 12 D D
of2004)?

The Register for Tender Defaulters can be accessed on the National Treasury’s
website (www.treasurv.gov.za) by clicking on its link at the bottom of the home
page.

4.2.1 | i so, furnish particulars:

473 Was the bidder or any of its directors convicted by a court of law (including a court of | Yes | No
law outside the Republic of South Africa) for fraud or corruption during the past five D D
vears?




4.3.1  If so, furnish particulars:

4.4 Does the bidder or any of its directors owe any municipal rates and taxes or Yesg
munjcipal charges to the municipality / municipal entity, or to any other municipality D
/ municipal entity, that is in arrears for more than three months?

4.4 1 | Hso, furnish particulars: )
4.5 Was any contract between the bidder and the municipality / municipal entity or any Yes | No
other organ of state terminated during the past five years on account of faifure to D D

perform onor comply with the centract?

4.7.1 | If so, firnish particulars:

CERTIFICATION

DECLARATION FORM TRUE AND CORRECT.

I ACCEPT THAT, IN ADDITION TO CANCELLATION OF A CONTRACT,
ACTION MAY BE TAKEN AGAINST ME SHOULD THIS DECLARATION
PROVE TO BE FALSE.

--------------------------------------------------------------------------------

------------------------------------------------------------------------------

Position Name of Bidder
IS36TEW






MBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

1 This Municipal Bidding Document (MBD) must form part of all bids" invited.

2 Section 4 (1) (b} (ifi) of the Competition Act No. 89 of 1998, as amended, prohibits an
agreement between, or concerted practice by, firms, or a decision by an association of
firms, if it is between parties in a horizontal relationship and if it involves collusive
bidding {or bid rigging).* Collusive bidding is a pe se prohibition meaning that it cannot
be justified under any grounds.

Municipal Supply Regulation 38 (1) prescribes that a supply chain management policy
must provide measures for the combating of abuse of the supply chain management
system, and must enable the accounting officer, among others, to:

a. take all reascnable steps to prevent such abuse;
b. reject the bid of any bidder if that bidder or any of its directors has abused the
supply chain management system of the municipality or municipal entity or has

committed any improper conduct in relation to such system; and

G. cancel a contract awarded to a person if the person committed any corrupt or
frauduient act during the bidding process or the execution of the contract.

4 This MBD serves as a certificate of declaration that would be used by institutions to
ensure that, when bids are considered, reasonable steps are taken to prevent any form
of bid-rigging.

5 In order to give effect to the above, the attached Certificate of Bid Determination (MBD

9) must be completed and submitted with the bid:

¥ Includes price quotations, advertised competitive bids, itmited bids and proposals,

* Bid rigging {or collusive bidding) occurs when businesses, that would otherwise be expected to compete, secretly conspire to raise prices or
lower the quality of goods and / or services for purchasers who wish to acquire goods and / or services through a bidding process. Bid

rigging Is, therefore, an agreement between competitors not to compete.



MBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

, the undersigned, in submitting the accompanying bid:

(Bid Number and Description)

in response fo the invitation for the bid made by:

(Name of Municipality / Municipal Entity)

do hereby make the following statements that | certify to be true and complete in every respect:

| certify, on behalf of: , that:

(Name of Bidder)
1. !'haveread and | understand the contenis of this Certificate;

2. | understand that the accompanying bid will be disqualified if this Certificate is found not
to be true and complete in every respect;

3. | am authorized by the bidder to sign this Certificate, and to submit the accompanying
bid, on behalf of the bidder:

4. Each person whose signature appears on the accompanying bid has been authorized by
the bidder to determine the terms of, and to sign, the bid, on behalf of the bidder;

5. For the purpcses of this Certificate and the accompanying bid, | understand that the
word “competitor” shall include any individual or organization, other than the bidder,
whether or not affiliated with the bidder, who:

(a) has been requested to submit a bid in response to this bid invitation;

(b) could potentially submit a bid in response to this bid invitation, based on
their qualifications, abilities or experience; and

(c) provides the same goods and services as the bidder and/or is in the same
line of business as the bidder



MED &

6. The bidder has arived at the accompanying bid independently from, and without
consultation, communication, agreement or arrangement with any competitor. However
communication between partners in a joint venture or consortium?® will not be construed
as collusive bidding.

7. In particular, without limiting the generality of paragraphs 6 above, there has been no
consuitation, communication, agreement or arrangement with any competitor regarding:

(a) prices;

(b) gecgraphical area where product or service will be rendered {market
allocation)

(c) methods, factors or formulas used to calculate prices;

(d} the intention or decision to submit or not to submit, a bid:

(e) the submission of a bid which does not meet the specifications and
conditions of the bid; or

(f) bidding with the intention not to win the bid.

8. [n =addition, there have been no consuitations, communications, agreements or
arrangements with any competitor regarding the quality, quantity, specifications and
conditions or delivery partioulérs of the products or services to which this bid invitation
relates.

9. The terms of the accompanying bid have not been, and will not be, disclosed by the
bidder, directly or indirectly, to any competitor, prior to the date and time of the official
bid opening or of the awarding of the contract,

* Joint venture or Consortium means an assodation of persons for the purpose of combining their expertise, property, capital, efforts, skill
and knowledge in an activity for the execution of a contract.



MBD 9

10. | am aware that, in addition and without prejudice to any other remedy provided to
combat any restrictive practices related to bids and contracts, bids that are suspicious
will be reported to the Competition Commission for investigation and possible imposition
of administrative penalties in terms of section 59 of the Competition Act No 89 of 1998
and or may be reported to the National Prosecuting Authority (NPA) for criminal
investigation and or may be restricted from conducting business with the public sector
for a period not exceeding ten (10) years in terms of the Prevention and Combating of
Corrupt Activities Act No 12 of 2004 or any other applicable legislation.

Position Name of Bidder

Js9{41w 4



THE NATIONAL TREASURY

Republic of South Africa

GOVERNMENT PROCUREMENT:

GENERAL CONDITIONS OF CONTRACT

July 2010






GOVERNMENT PROCUREMENT

GENERAL CONDITIONS OF CONTRACT
July 2010

P = e e e e e T e e

NOTES

The purpose of this document is to:

: (iy  Draw special attention to certain general conditions

, applicable to government bids, contracts and orders; and
(i)  To ensure that clients be familiar with regard to the rights
and obligations of all parties involved in doing business

with government.

In this docurnent words in the singular also mean in the plural
and vice versa and words in the masculine also mean in the

feminine and neuter.

o The General Conditions of Contract will form part of
all bid documents and may not be amended.

o Special Conditions of Contract (SCC) relevant to a specific
bid, should be compiled separately for every bid (if
{applicable) and will supplement the General Conditions
of Confract. Whenever there is a conflict, the provisions
in the SCC shall prevail.
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1. Definitions

General Conditions of Contract

1.

I.1

1.2

1.3

1.4

L5

1.6

1.7

1.8

1.9

1.10

The following terms shall be interpreted as indicated:

“Closing time” means the date and hour specified in the bidding
documents for the receipt of bids. '

“Contract” means the written agreement entered into between the
purchaser and the supplier, as recorded in the contract form signed by
the parties, including all attackments and appendices thereto and ail
documents incorporated by reference therein.

“Contract price” means the price payable to the supplier under the
contract for the full and proper performance of his coniractual
obligations,

“Corrupt practice” means the offering, giving, recejving, or soliciting
of any thing of value to influence the action of & public official in the
procurement process or in contract execution.

"Countervailing duties" are irposed in cases where an enterprise
abroad is subsidized by its government and encouraged to market its
products internationally,

“Country of origin” means the place where the goods were mined,
grown or produced or from which the services are suppiied. Goods are
produced when, through manufactufing, processing or substéntial and
major assefnbly of components, & commercially recognized new
product results that is substantially different in basic characteristics or
in purpose or utility from its components.

“Day™ means calendar day.

“Delivery” means delivery in compliance of the conditions of the
comtract or order.

“Delivery ex stock™ means immediate delivery directly from stock
actually on hand.

“Delivery into consignees store or to his site” means delivered and
unloaded in the specified store or depot or on the specified gite in
compliance with the conditions of the contract or order, the supplier
bearing all risks and charges involved until the supplies are so
delivered and = valid receipt is obtained.

"Dumping" occurs when a private enterprise abroad market its goods
on own initiative in the RSA at lower prices than that of the country of
origin and which have the potential to harm the local industries in the



[.12

1.13

1.14

- 115

L.16

1.17

1.18

1.18

1.20

1.21

1.22

[.23

1.24

RSA.

“Force majeure” means an event beyond the control of the supplier and
not involving the supplier’s fault or negligence and not foreseeable.
Such events may include, but is not restricted to, acts of the purchaser
in its sovereign capacity, wars or revelutions, fires, floods, epidemies,
quarantine restrictions and freight embargoes.

“Fraudulent practice” means a misrepresentation of facts in order to
influence & procurement process or the execution of a contract to the
detriment of any bidder, and inciudes collusive practice among bidders
(prior to or after bid submission) designed to establish bjd prices at
artificial non-competitive levels and to deprive the bidder of the
benefits of free and open competition.

*“GCC” means the Genera] Conditions of Contract.

“Goods” means al] of the equipment, machinery, and/or other materials
that the supplier is required to supply to the purchaser under the
contract.

“Imported content” means that portion of the bidding price reprasented
by the cost of components, parts or materials which have been or are
still to be imported (whether by the supplier or his subcontractors) and
which costs are inclusive of the costs abroad, plus freight and other
direct importation costs such as landing costs, dock dues, import duty,
sales duty or other similar tax or duty at the South African place of
entry as well as transportation and handling charges to the factory in
the Republic where the supplies covered by the bid will be
manufactured,

“Local content” means that portion of the bidding price which is not

. included in the importc&d content provided that Iocal manufacture does
- take place. z

“Manufacture” means the production of products in a factory using
labour, materials, components and machinery and includes other
related value-adding activities.

“Order” means an official written order issued for the supply of goods
or works or the rendering of a service.

“Project site,” where applicable, means the place indicated in bidding
documents.

“Purchaser” means the organization purchasing the goods.

“Republic” means the Republic of South Africa,

“SCC” means the Special Conditions of Contract.

“Services” means those functiona] services ancillary to the supply of
the goods, such as fransportation and any other incidental services,

such as installation, commissioning, provision of technical assistance,
fraining, catering, gardening, security, aintenance and other such
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3. General

4, Stapndards

5. Use of
contract
documents
and
imformation ;
inspection.

6. Patent rights

1.25

2.1

2.2

4.1

5.1

obligations of the supplier covered under the contract.

“Written” or “in writing” means handwritten in ink or any form of
electronic or mechanical writing,

These general conditions are applicable to all bids, coniracts and orders
inciuding bids for functional and professional services, sales, hiring,
letiing and the granting or acquiring of rights, but excluding
immovable property, unless otherwise indicated in the bidding
docursents.

Where applicable, special conditions of contract are also leid down 0
cover specific supplies, services or works.

Where such special conditions of contract are in conflict with these
general conditions, the special conditions shall apply.

Unless otherwise indicated in the bidding documents, the purchaser
shall not be lisble for any expense incurred in the preparation and
submnission of a bid. Where applicable 2 non-refundable fee for
documents may be charged.

With certain exceptions, invitations to bid are only published in the
Government Tender Bulletin. The Government Tender Bulletin may be
obtained directly from the Government Printer, Private Bag X85,
Pretoria 0001, or accessed electronically from www.treasury.goy.za

The goods supplied shall conform to the standards mentioned in the
bidding documents and specifications.

The supplier shall not, without the purchaser’s prior writfen consent,
disclose the contract, or any provision thereof, or any speeification,
plan, drawing, pattern, sample, or information furnished by or on
behalf of the purchaser in connection therewith, to any person other
than a person employed by the supplier in the performance of the
contract. Disclosure to any such employed person shall be made in
confidence and shall extend only so far as may be necessary for
purposes of such performance.

The supplier shall not, without the purchaser’s prior written consent,
make use of any document or information mentioned in GCC clause
5.1 except for purposes of performing the confract.

Any document, other than the contract itself mentioned in GCC ciause
5.1 shall remain the property of the purchaser and shall be returned {all
copies) to the purchaser on completion of the supplier’s performance
under the contract if so required by the purchaser,

5.4 The supplier shall permit the purchaser to inspect the supplier’s records

6.1

relating to the performance of the supplier and to have them audited by
auditors appoeinted by the purchaser, if so required by the purchaser.

The supplier shall indemnify the purchaser against all third-party
claims of infringement of patent, trademark, or industrial design rights
arising from use of the goods or any part thereof by the purchaser.






7. Performance 7.1 Within thirty (30) days of receipt of the notification of contract award,
sectrity the successful bidder shall furnish to the purchaser the performance
security of the amount specified in SCC,

7.2 The proceeds of the performance security shall be payable to the
purchaser as compensation for any loss resulting from the supplier’s
failure to complete his obligations under the contract.

7.3 The performance security shall be denominated in the currency of the
contract, or in a freely convertible currency acceptable to the purchaser
and shall be in one of the following forms:

(&) a bank guarantee or an irrevocable letter of credit issued by a
reputable bank located in the purchaser’s cotntry or abroad,
acceptable to the purchaser, in the form provided in the
bidding documents or another form acceptable to the
purchaser; or

®) a cashier’s or certified cheque

74  The performance security will be discharged by the purchaser and
returned to the supplier not later than thirty (30) days following the
date of completion of the supplier’s performance obligations under the
contract, including any warranty obligations, unless otherwise

specified in SCC.
8. Inspections, 8.1 All pre-bidding testing will be for the account of the bidder.
tests and
analyses 8.2 If it is a bid condition that supplies to be produced or services to be

rendered should at any stage during production or execution or on
completion be subject to inspection, the premises of the bidder or
coniractor shall be open, at ail reasonable hours, for inspectien by a
.. representative of the Department or an organiz_gtion acting on behalf of
+ the Department. - ;
83 If there are no inspection requirements indicated in the bidding
documents and no mention is made in the contract, but during the
contract period it is decided that inspections shail be carried out, the
purchaser shall itself make the necessary arrangements, including
payment arrangements with the testing authority concerned.

8.4 If the inspections, tests and analyses referred to in clauses 8.2 and 8.3
show the supplies to be in accordance with the contract Tequirements,
the cost of the inspections, tests and analyses shall be defrayed by the
purchaser.

8.5 Where the supplies or services referred to in clauses 8.2 and 8.3 do not
comply with the contract requirements, irrespective of whether such
supplies or services are accepted or not, the cost in connection with
these inspections, tests or analyses shali be defrayed by the supplier.

8.6 Supplies and services which are referred to in clauses 8.2 and 8.3 and
which do not comply with the contract requirements may be rejected.

8.7 Any contract supplies may on or after delivery be inspected, tested or
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10. Delivery
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8.8

91

9.2

10.1

10.2

11.1

12.1

13.1

analyzed and may be rejected if found not to comply with the
requirements of the contract. Such rejected supplies shall be held at the
cost and risk of the supplier who shall, when called upon, remove them
immediately at his own cost and forthwith substifute them with
supplies which do comply with the requirements of the contract,
Failing such removal the rejected supplies shall be returned at the
suppliers cost and risk. Should the supplier fail to provide the
substitite supplies forthwith, the purchaser may, without giving the
supplier further opportunity to substitute the rejected supplies,
purchase such supplies as may be necessary at the expense of the
supplier.

The provisions of clauses 8.4 to 8.7 shall not prejudice the right of the
purchaser io cancel the comtract on account of a breach of the
conditions thereof, or to act in terms of Clause 23 of GCC.

The supplier shall provide such packing of the goods as is required to
prevent their damage or deterioration during transit to their final
destination, as indicated in the contract. The packing shall be
sufficient to withstand, without limitation, rough handling during
transit and exposure to extreme temperatures, salt and precipitation
during transit, and open storage. Packing, case size and weights shall
take info conmsideration, where appropriate, the remoteness of the
goods’ fina] destination and the absence of heavy handling facilities at
a]l points in transit.

The packing, marking, and documentation within and outside the
packages shall comply strictly with such special requirements as shall
be expressly provided for in the contract, including additional
requirements, if any, specified in SCC, and in ary subsequent
instructions ordered by the purchaser.

Delivery of the goods shall be made by the supplier in accordance with
the termns spscified in the contract. The details of shipping and/or other
documents to be furnished by the supplier are specified in SCC.

Documents to be submitted by the supplier are specified in SCC.

The goods supplied under the contract shall be fully insured in a freely
convertible currency against loss or damage incidental to manufacture
or acquisition, transportation, storage and delivery in the manmer
specified in the SCC.

Should a price other than an all-inclusive delivered price be required,
this shall be specified in the SCC.

The supplier may be required to provide any or all of the following
services, including additional services, if any, specified in SCC:

(a) performance or supervision of on-site assembly and/or
commissioning of the supplied goods;

(&) furnishing of tools required for assembly and/or maintenance
of the supplied goods;

(c) furnishing of a detailed operations and maintenance manual

for each appropriate unit of the supplied goods;



14, Spare parts

15, Warranty

14.1

15.1

152

153

154

155

(@ performance or suepervision or maintenance end/or repair of
the supplied goods, for a period of time agreed by the parties,
provided that this service shall not relieve the supplier of any
warranty obligations under this contract; and

(e) training of the purchaser’s persomnel, at the supplier's plant
and/for  on-site, in assembly,  start-up, operation,
maintenance, end/or repair of the supplied goods.

Prices charged by the supplier for incidental services, if not included in
the contract price for the goods, shall be agreed upon in advance by the
parties and shall not exceed the prevailing rates charged to other
parties by the supplier for similar services.

As specified in SCC, the supplier may be required to provide any or all
of the following materials, notifications, and information pertaining to
spare parts manufactured or distributed by the supplier;

(&) such spare parts as the purchaser may elect to purchase from the
supplier, provided that this election shall not relieve the supplier
of any warranty obligations under the contract; and

(b) inthe event of termination of production of the spare parts:

() Advance notification to the purchaser of the pending
termination, in sufficient time to permit the purchaser to
precure needed requirements; and

(ii)foliowing such termination, furnishing at no cost to the
purchaser, the blueprints, drawings, and specifications of the
spare parts, if requested,

The supplier warrants that the goods supplied under the contract are
new, unused, of the most recent or current models, and that they
incorporate all recent improvements in design and materials unless
provided otherwise in the contract. The supplier further warrants that
all goods supplied under this contract shall have no defect, arising from
desigm, malerials, or warkmanship (except when the design and/or
material is required by the purchaser’s specifications) or from any act
or omission of the supplier, that may develop under normal use of the
supplied goods in the conditions prevailing in the country of final
destination. -

This warranty shall remain valid for twelve (12) months after the
goods, or any portion thereof as the case may be, have been delivered
to and accepted at the final destination indicated in the contract, or for
eighteen (18) months after the date of shipment from the port or place
of loading in the source country, whichever period concludes earlier,
unless specified otherwise in SCC.

The purchaser shall promptly notify the supplier in writing of any
claims arising under this warranty.

Upon receipt of such notice, the supplier shall, within the period
specified in SCC and with all reasonable speed, repair or replace the
defective goods or parts thereof, without costs to the purchaser.

If the supplier, having been notified, fails to remedy the defeci(s)
within the period specified in SCC, the purchaser may proceed to take
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21.4

such remedial action as may be necessary, at the supplier’s risk and
expense and without prejudice to any other rights which the purchaser
may have against the supplier under the contract.

The method and conditions of payment to be made to the supplier
under this contract shall be specified in SCC.

The supplier shall fumish the purchaser with an invoice accompanied
by a copy of the delivery note and upon fulfillment of other obligations
stipulated in the contract. '

Payments shall be made promptly by the purchaser, but in no case later
than thirty (30) days after submission of an invoice or claim by the
supplier.

Payment will be made in Rand unless otherwise stipulated in SCC,

Prices charged by the supplier for goods delivered and services
performed under the contract shall not vary from the prices quoted by
the supplier in his bid, with the exception of any price adjustments
authorized in SCC or in the purchaser’s request for bid validity
extension, as the case may be.

No wvarization in or modification of the ferms of the coniract shall be
made except by written amendment signed by the parties concerned.

The supplier shail not assign, in whole or in part, its obligations to
perform under the contract, except with the purchaser’s prior written
consent.

The supplier shall notify the purchaser in writing of all subcontracts
awarded under this contracts if not already specified in the bid. Such
notification, in the original bid or later, shall not relieve the supplier
from any liability or obligation under the contract,

Delivery of the goods and performance of services shall be made by
the supplier in accordance with the time scheduls prescribed by the
purchaser in the contract,

If at any time during performance of the contract, the supplier or its
subcontractor(s) should encounter conditions impeding timely delivery
of the goods and performance of services, the supplier shall promptly
notify the purchaser in writing of the fact of the delay, its likely
duration and its cause(s). As soon as practicable after receipt of the
supplier’s notice, the purchaser shall evaluate the situation and may at
his discretion extend the supplier’s time for performance, with or
without the imposition of penalties, in which case the extension shall
be ratified by the parties by amendment of contract.

No provision in a coniract shall be desmed to prohibit the obtaining of
supplies or services from a national department, provincial department,
or a local authority.

The right is reserved to procure outside of the contract small quantities
or to have minor essential services executed if an emergency arises, the

10



12. Penalties

23, Terminsation
for default

supplier’s point of supply is not situated at or near the place where the
supplies are required, or the supplier’s services are not readily
available,

21.5 Except as provided under GCC Clause 25, a delay by the supplier in
the performance of its delivery obligations shall render the supplier
liable to the imposition of penalties, purstant to GCC Clause 22,
unless an extension of time is agreed upan pursuant to GCC Clause
21.2 without the application of penalties.

21.6 Upon any delay beyond the delivery period in the case of a supplies
contract, the purchaser shall, without canceling the contract, be entitled
to purchase supplies of a similar quality and up to the same quantity in
substitution of the goods not supplied in conformity with the contract
and to retwh any goods delivered later at the supplier’s expense and
risk, or to cancel the contract and buy such goods as may be required
to complete the contract and without prejudice to his other rights, be
entitled to claim damages from the supplier.

22.1 Subject to GCC Clause 25, if the supplier fails to deliver any or all of
the goods or to perform the services within the period(s) specified in
the contract, the purchaser shall, without prejudice to its other remedies
under the contract, deduct from the contract price, as a penalty, a sum
calculated on the delivered price of the delayed goods or unperformed
services using the current prime interest rate caleulated for each day of
the delay until actual delivery or performance. The purchaser may also
consider termination of the contract pursuant to GCC Clause 23,

23.1 The purchaser, without prejudice 1o any other remedy for breach of
contract, by written notice of default sent to the supplier, may
terminate this contract in whole or in part:

(a) if the supplier fails to deliver any or all of the goods within
the period(s) specified in the contract, or within any
extension thereof granted by the purchaser pursuant te GCC

Clause 21.2;

(1) if the Supplier fails to perform any other obligation(s) under
the contract; or

(©) if the supplier, in the judgment of the purchaser, has

engaged in corrupt or frandulent practices in competing for
or in executing the contract.

23.2 In the event the purchaser terminates the contract in whole or in part,
the purchaser may procure, upon such terms and in such manner as it
deems appropriate, goods, works or services similar to those undelivered,
and the supplier shall be liable to the purchaser for any excess costs for
such similar goods, works or services. However, the supplier shall
continue performance of the contract to the extent not terminated.

23.3 Where the purchaser terminates the contract in whole or in part, the
purchaser may decide to impose a restriction penalty on the supplier by
prohibiting such supplier from doing business with the public sector for a
period not exceeding 10 years,

23.4 If a purchaser intends imposing a restriction on a supplier or any

11



24, Anti-dumping
and countervailing
duties and rights

23

person associated with the supplier, the supplier will be allowed a time
period of not more than fourteen (14} days to provide reasons why the
envisaged restriction should not be imposed. Should the supplier fail to
respond within the stipulated fourteen (14) days the purchaser may regard
the intended penalty as not objected against and may impose it on the
supplier.

-5 Any restriction imposed on any person by the Accounting Officey /

Authority will, at the discretion; of the Accounting Officer / Authority,
also be applicable fo any other enferprise or any partner, manager,
director or other person who wholly or partly exercises or exercised or
may exercise control over the enterprise of the first-mentioned person,
and with which enterprise or person the first-mentioned person, is or was
in the opinion of the Accounting Officer / Authority actively associated.

23.6 1f a restriction is imposed, the purchaser must, within five (5) working

23

24.

days of such imposition, furnish the National Treasury, with the

following information:

(i) the name and address of the supplier and / or person restricted by the
purchaser;

(ii) the date of commencement of the Testriction

(ili) the period of restriction; and

(iv) the reasons for the restriction.

These details will be loaded in the Nationa] Treasury’s central database
of suppliers or persons prohibited from doing business with the public
sector.

7 If a court of law convicts a person of an offence as contemplated in

sections 12 or 13 of the Prevention and Combating of Corrupt Activities
Act, No. 12 of 2004, the court may also rule that such person’s name be
endorsed on the Register for Tender Defaulters, When a person’s name
has been endorsed on the Register, . the person will be prohibited from
doing business with the public sector for a period not less than five years
and not more than 10 years. The National Treasury is empowered to
determine the period of restriction and each case will be dealt with on its
own merits. According fo section 32 of the Act the Register must be
open to the public. The Register can be perused on the National Treasury
wabsite.

1 When, after the date of bid, provisional payments are required, or anti-
dumping or countervailing duties are imposed, or the amount of a
provisional payment or anti-dumping or countervailing right is
increased in respect of any dumnped or subsidized import, the State is

* not liable for any amount so required or imposed, or for the amount of
any such increase. When, after the said date, such a provisional
payment is no longer required or any such anti-dumping or
countervailing right is abolished, or where the amount of such
provisional payment or any such right is reduced, any such favourable
difference shall on demand be peid forthwith by the contractor to the
State or the State may deduct such amounts from moneys (if any)
which may otherwise be due to the contractor in regard to supplies or
services which he delivered or rendered, or is to deliver or render in
terms of the contract or any other contract or any other arnount which

12
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28.1

may be due to him

Notwithstanding the provisions of GCC Clauses 22 and 23, the
supplier shall not be liable for forfeiture of its performance security,
damages, or termination for default if and to the extent that his delay in
performance or other failure to perform his obligations under the
contract is the result of an event of force majeure.

If a force majeure sjtuation arises, the supplier shail premptly notify
the purchaser in writing of such condition and the cause thereof.
Unless otherwise directed by the purchaser in writing, the supplier
shall continue to perform its obligations under the contract as far as is
reasonably practical, and shall seek all reasonable alternative means for
performance not prevented by the force majeure event.

The purchaser may at any time terminate the contract by giving written
notice to the supplier if the supplier becomes bankrupt or otherwise
insolvent. In this event, termination will be without compensation to
the supplier, provided that such termination will not prejudice or affect
any right of action or remedy which has accrued or will accrue
thereafter to the purchaser,

If any dispute or difference of any kind whatsoever arises between the
purchaser -and the supplier in connection with or arising out of the
contract, the parties shall make every effort to resolve amicably such
dispute or difference by mutual consuitation.

If, after thirty (30) days, the parties have failed to resolve their dispute
or difference by such mutual consultation, then either the purchaser or
the supplier may give notice to the other party of his intention to
commence with mediation. No mediation in respect of this matter may
be commenced unless such notice is given to the other party.

should it not be possible to settle a dispute by means of mediation, if
may be settled in a South African court of law.,

Mediation proceedings shall be conducted in accordance with the rules
of procedure specified in the SCC,

Notwithstanding any reference to mediation and/or court proceedings
herein,

(a) the parties shall continue to perform their respective obligations
under the confract unless they otherwise agree; and
(b) the purchaser shall pay the supplier any monies due the supplier.

Except in cases of eriminal negligence or willful misconduct, and in

the case of infringement pursuant to Clause 6;

(a) the supplier shall not be liable to the purchaser, whether in
contract, tort, or otherwise, for any indirect or consequential loss
or damage, loss of use, loss of production, or loss of profits or
interest costs, provided that this exclusion shall not apply to any
obligation of the supplier to pay penalties and/or damages to the
purchaser; and

13
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(b)  the aggregate liability of the supplier fo the purchaser, whether
under the contract, in tort or otherwise, shall not exceed the total
contract price, provided that this limitation shall not apply to the
cost of repairing or replacing defective equipment.

The contract shall be written in English. All correspondence and other
documents pertaining to the contract that is exchanged by the parties
shall also be written in English.

The contract shall be interpreted jn accordance with Sowth African
laws, unless otherwise specified in SCC.

Every written acceptance of a bid shall be posted fo the supplier
concerned by registered or certified mail and any other notice to him
shall be posted by ordinary mail to the address furnished in his bid or
to the address notified later by him in writing and such posting shall be
deemed to be proper service of such notice

The time mentioned in the contract documents for performing any act
after such aforesaid notice has been given, shall be reckoned from the
date of posting of such notice.

A foreign supplier shall be entirely responsibie for ali taxes, stamp
duties, license fees, and other such levies imposed outside the
purchaser’s country.

A Jocal supplier shall be entirely responsible for all taxes, duties,
license fees, etc., incurred until delivery of the confracted goods to
the purchaser.

No contract shall be concluded with any bidder whose tax maftters are
not in order. Prior to the award of a bid the Department must be in
possession of a tax clearance certificate, submitted by the bidder.
This certificate must be an original issued by the South African
Revenue Services.

The NIP Programme administered by the Department of Trade and
Industry shall be applicable to all contracts that are subject fo the
NIP obligation.

In terms of section 4 (1) (b) (iii) of the Competition Act No. 89 of
1998, as amended, an agreement between, or concerted practice by,
firms, or a decision by an association of firms, is prohibited if it is
between parties in a horizontal relationship and if a bidder (s) is / are
or a conftractor(s) was / were involved in collusive bidding (or bid
rigging).

If a bidder(s) or contractor(s), based on reasonable grounds or
evidence obtained by the purchaser, has / have sngaged in the
restrictive practice referred to above, the purchaser may refer the
matter to the Competition Commission for investigation and possible
imposition of administrative penalties as contempliated in the
Competition Act No. 89 of 1998,

14



343

If a bidder(s) or contractor(s), has / have been found guilty by the
Competition Commission of the restrictive practice referred to
above, the purchaser may, in addition and without prejudice to any
other remedy provided for, invalidate the bid(s) for such item(s)
offered, and / or terminate the contract in whole or part, and / or
restrict the bidder(s) or contractor(s) from conducting business with
the public sector for a perfod not exceeding ten (10) years and / or
claim damages from the bidder(s) or contractor(s) concerned.

Js General Conditions of Contract (revised July 201 0)

15



