
 
 

 

 

01 August 2023 

RFP NO: TCTA/LOANS/BRVAS/2023/01 – RESPONSE TO QUESTIONS FOR CLARITY 

1. Please confirm if there is a Stipulatio Alteri, similar to MCWAP?  

1.1. Response: Yes, as with all TCTA projects without an explicit government guarantee the Stipulatio 
Alteri will be available for BRVAS. 

2. Please confirm if there is a Guarantee Framework Agreement, similar to MCWAP? 

2.1. Response: As BRVAS does not benefit from an express government guarantee, there is no 
Guarantee Framework Agreement for the project. 

3. The RFP borrowing required is more than the 2023 approved borrowing base. What is the relationship 
between the R1.277 million borrowing base approved in April 2023 and the R1.6bn and R250m 
funding requirement? 

3.1. Response: The borrowing limit approved in April 2023 shows amounts for the medium-term and 
the peak of the debt, which takes into consideration the peak funding requirement, occurs beyond 
the medium-term, during the 2031/32 financial year. A request for the extension of the borrowing 
limit will be submitted to DWS and the National Treasury at least a year in advance of the expiry 
date and will take into account the funding requirement for the period under consideration. 

4. The RFP states under 2 Timing Assumptions 

The financial model assumes the following:  

a. A construction period of fifteen (15) months beginning in September 2025 and ending in December 
2026 (No income during construction or phase-in of tariff)  

b. A loan repayment period spanning 20 years from June 2027 ending June 2047. Users will start paying 
the tariff/ CUC from the operational declaration date, 31 May 2027.  

However, the time table in table 5 shows R234m capex from March 2023. 
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Can TCTA please advise how the model assumptions in Note 2 (15 months) and the model outputs in 
table 5 (42 months capex from financial close) above align with each other?  

4.1. Response: The 15 months is only for construction however, there are other activities prior to and 
after the construction period that make up the rest of the capex which include, among others, the 
procurement of a professional service provider (PSP) for detail design and construction 
management, power supply to the construction site, etc.    

Can TCTA confirm that the availability period required is from Financial Close 15 December 2023 to June 
2027?   

4.2. Response: From December 2023 to December 2027. 

 

Regards 

 

Ntsikelelo Gosani 
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