



If Eskom concludes with a local Contractor, who will be importing the goods from overseas, no INCOTERM applies because the transaction is not an international purchase. The Contractor will be expected to take full responsibility of shipping from origin country to Eskom site. This implies that the Eskom Deferment Account, for payment of Customs Duties and Customs VAT, will ONLY be used where the goods are procured in terms of a contract directly between Eskom and a foreign supplier.

Eskom will make provision for transport and reimburse the shipping costs to the Contractor at real-time prices. Proof of shipping costs incurred by the Clearing and Forwarding Agent utilized by the Contractor must form part of the document pack when the Contractor submits the invoice to Eskom. The final invoice should exclude Customs VAT because the supplier, who will be deemed as the importer of record, is able to claim this cost back from the SARS during the tax period in which the goods are imported and released by Customs at the port of destination.

In the event that we conclude directly with foreign manufacturer /OEM, where there is no local representative involved, Eskom may conclude on the INCOTERM as advised by Eskom Shipping.
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