PROCUREMENT & ADMINISTRATION

3 O ARISLU-MATAL PROVINGE
ECONOIIC DEJELOPWENT, TOURISHK
AHD BMVIAOHRIGATAL AFFAINS {

SUBNISSION TO DEVIATE FROM NORMAL
PROCUREMENT PROCESSES: Page: 10f 6
| SOLE SUPPLIER

AEPUGLE OF SGUY SERICK

DIRECTORATE: ECONOMIC PLANNING

Knovdedge Management

- |

' SUBMISSION TO DEVIATE FROM NORMAL

{ PROCUREMENT PROCESS: SOLE SUPPLIER

' TO Flead of Depariment. Mr BN Nkontwana

FROM Senior Admin Gfficer: Ms DN Gumede

Chief Director Economic Planning: Mr C
Hamadziripi

Request to Deviate from Normal SCM
Procurement Process and Appoint Mindex
SUBJECT Systems BK {CC) as sole supplier while paying
for InMagic Annual Software Subscription

cC

B Renewal and Telephone Support.
CONTRACT DURATION 1 June 2023 to 31 May 2024
SUBMITTED BY Duduzile Gumede
DATE 08 May 2023

GROWING KWAZULU-NATAL TOGETHER

SUBWSSION T DEVIATE FROM NORIAL PROCURSMENT PROCESSES:
o 30LE SUPPLIER
il



G EWATULU-NATAL PROVINGE

' ECONDMIC BEVELGPMENT, TOUREHR
AND ENVIRONNENTAL AFFAISS

- (BTninic ecsslisacs SUBMISSION TO DEVIATE FROM NORMAL
PROCUREMENT PROCESSES: Page: 2 of 6

PROCUREMERNT & ADMINISTRATION

SOLE SUPPLIER

PURPOSE

To request approval from the Head of Department fo deviate from normal Supply
Chain Management processes in line with Treasury Requlation 16A 6.4 and SCM
Instruction Note 3 of 2021/2022- Enhancing compliance- to award a contract to
Mindex Systems CC, here referred to as Mindex, being a sole service provider
for an amount of R35 178.50 for the payment of Inmagic® DB/TextWorks®
system’s annual software subscription renews! and telephone suppori for a periad
of 12 monihs from 1 June 2023 to 31 May 2024.

BACKGROUND

Inmagic® DB/TextWorks® is an existing online system scurced from Mindex in
2011. The system is used at the Resource Centre to manage circulation of
materials, storing -user recerds, <catalogues, printing reports and  other
administrative functions of the Resource Centre. There is no coniract between
Mindex and the department, the system was originally procured through a
deviation from normal SCM procedures as Mindex is a sale supplier of INMAGIC
system. Mindex is the only authorised dealer in Southern Africa as ayjllgrjsed by
Lucidea, creators of the system based in the USA. Sole suppiier letier is attached.
Thm and telephone support is paid annually. The following
are the benefits of paying the fee:

° You receive new features and developments of the software for the following 12
months.

¢ Your software is compatible with the latest operating systems, internst browsers.
its service packs and Microsaft's "hot fixes”.

¢ Access to INMAGIC’s technical support Mindex hetline telephone support.
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3.

LINKAGES TO STRATEGIC GOALS AND OBJECTIVES

The resource centre function is under Knowledge Management unit which is linked to the
strategic objective develop the knowledge base to enhance the knowledge economy

4, REASON FOR DEVIATION (FURNISH REASON FOR DEVIATION)
TYPE OF DEVIATION REASONS FOR DEVIATION
SOLE SUPPLIER ¢ Inmagic® DBfTextWorks® is used at the Resource

Centre to manage circulation of materials, storing user
records, calalogues, printing reports and other
administrative functions and Mindex is the only
authorised dealer in Southern Africa as authorised by
Lucidea, creators of the system based in the USA,
Mindex thus has all the licensing privileges. |
Inmagic® DB/TexiWorks® js an existing online system
spurced from Mindex in 2011. |

LEGAL FRAMEWORK

SCM  INSTRUCTION NOTE 3 OF 2021/2022 ENHANCING COMPLIANCE,
TRANSPARENCY AND ACCOUNTABILITY IN SUPPLY CHAIN MANAGEMENT

Deviation from Nermal Bidding Processes
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If in a specific case it is impractical to invite cempetitive bids, the AQ/AA may
procure the required goods and services by other means, provided that the reasons
for deviating from competitive bids must be recorded and approved by the AQ/AA.

Other means include

{a)Limited hidding

{(b)Written price quotations within the threshold determined by National Treasury
Instructions; and

(¢)Procurement that occurs in emergency situations and urgent cases

Treasury Regulation 16A 6.4

“If in @ specific case it is impractical to invite competitive bids, the Accounting Officer
or Accounting Authority may procure the required goods or services by other means,
provided that the reasons for deviating from inviting compatitive bids must be
recorded and approved by the Accounting Officer or Accounting Autharity.”

8. SERVICE PROVIDER DETAILS

6.1 Name: Mindex Stelsels BK trading as Mindex Systems CC
6.2 CSD number: MAAAQCODS009

6.3 BBBEE Status of the Supplier: Level 4

8.4 Tax Status: Compliant

6.5 Vat Registraiion No: 4710121817

6.6 State Employee: No

8.7 Tender Default Register: No
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7. VALUE FOR MONEY/ MARKET ANAYSIS

The system already exists and is own. If was purchased in 2011 from Mindax. Payment
of maintenance and technical support fee ensures that we get assistance in case the
systemn breaks down therefore the systems will have a langer lifespan. This gives us
value for money as we da not have to source a new system as this can be very costly.

8. FINANCIAL IMPLICATIONS

This project is funded and budgeted for by the Knowledge Management unit for
the year 2023/24. The amount budgeted for is R35 178.50 and quofation for the
same amount is attached.

9. COMPULSORY DOCUMENTS TO BE ATTACHED TO THIS SUBMISSION:

Annexure A — Specifications
Annexure B - Quotations from service provider.

Annexure C - Other Supporting evidencef if the service provider is a sole service
provider, A letter of a sale service provider must be attached/ if supplier provides a
patented product the patent number must be supplied and confirmed by SCM.

Annexure [ — SBD4 - Bidders disclosure Form
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10, RECOMMENDATIONS

[t is recommended thal approval be granted from the Head of Departrnent to deviate
from normal Supply Chain Management processes in line with Treasury Regulation 16A
6.4 and SCM Instruction Note 3 of 2016/2017- Preventicn and Combating Fraud in SCM
systems to award a contract to Mindex being a sole service provider for an amount of R
35 178.50 for a period of 12 months from 1 June 2023 fo 31 May 2024,

11. ADMINISTRATION AND PROCESS SIGN OFF

NAME ROLE SIGNATURE DATE —[
Project Leader Resource Centre Coordinator
o608 [3023
! Chief Director
Mr Cosmas Hamadzirip] | Susported 3005123
Director SCM
WMs O Raichund 31/05/23
Chief Financial Officer
Mr K Mthethwa CEO - supported Q2/G6/23
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12. APPROVAL BY HEAD OF DEPARTMENT

It is recommended that approval be granted from the Head of Department to deviate
from normal Supply Chain Management processes in line with Treasury Regulation 16A
6.4 and SCM Instruction Note 3 of 2016/2017- Prevention and Combating Fraud in SCi
systems to award a contract to Mindex being a sole service provider for an amount of
R 35 178.50 for Inmagic® DB/ TextWorks® system's annual software subscription
renewal and telephane support for a peried of 12 months from 1 June 2023 to 31 May

2024,
NAME ROLE SIGNATURE DATE
Ml" BM Nkﬂnt‘u’d’aﬂa Head Of Dep Brtment Simrad apBnghiboy Holakamahe Meaw
Sigrecd WLERNZI0G02 22 G2 51 + 0200
REAGER | annm‘.: Tf:x“m” 0230&!’23

Comments  Subject 1o strict complianca with single supplier provisions,
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REG NO: 1987/001477/23 VAT REG NO: 4710121817

QUOTATION
ATTENTICON: Dudu Gumede QUOTE NUMBER: 2023054
SUPPLIED TO: QUOTE DATE: 06 July 2023
Dept Economic Development and Tourism KZN TEL.: 083 590 2608
Resource Centre 033 264 2553
270 Jabu Ndlovu Street mailto:gumeded75@gmail.com
PIETERMARITZBURG Dudu.Gumede@kznedtea.gov.za
3201 Subscription
DESCRIPTION QTY UNIT PRICE PRICE
Annual Software Subscription & Telephone Support: , : .
06 July 2023 to 31 May 2024 1 27 500.00 27 500.00
Your license number; DB10-246-4179 - 5 node 3 . .
Remote Installation to move to a new server 1 6 000.00 - 6 000.00
Discount for Previous Upgrade installation 1 2 910.00 -2 910.00

EXISTING SUBSCRIPTION EXPIRY DATE: 31 May 2023
THIS SUBSCRIPTION REQUIRES PRE-PAYMENT.

TOTAL EXCLUDING VAT: R 30 590.00
Plus VAT @ 15% R 4 588.50
NETT TOTAL INCLUDING 15% VAT R 35178.50

[Mindex is the only Authorised Inmagic dealer in Southern Africa.

]

PLEASE NOTE: CONDITIONS WILL BE DEEMED AS READ. CONDITIONS WILL BE SUPPLIED ON REQUEST. THIS
QUOTATION IS ONLY VALID FOR 30 DAYS FROM THE QUOTATION DATE EXCEPT IN CASES WHERE THERE IS AN
EXPIRY DATE STIPULATED IN THE QUOTE. PRICES MAY CHANGE AT ANY TIME AFTER THAT.

BANK DETAILS: Standard Bank

Branch: Tyger Manor Branch Code: 051001 (Electronic payments) SWIFT: SBZA ZA JJ Account
no: 201083191

| have read and understand the above quote and the conditions.
I hereby declare that the above mentioned company accepts this quotation. | declare that | have been authorised by this
company to accept this quotation.

Click here to see conditions

Signed: E-mail: Date:

Company: VAT No:

SUPPLIED BY:

MINDEX QUOTED BY: Hendre
2 Merry Rocks Cl TEL.: +27 21 976-0515
Durbanville FAX: +27 86 524-1262
7550

SOQOUTH AFRICA E-MAIL: office@mindex.co.za




SBR 4
BIDDER'S DISCLOSURE

+  PURPOSE OF THE FORM

Any person {naiurat or juristic) may make an offer or offers in terms of this invitation io bid. In
line with the principles of transparancy, accountability, impartiality, and ethics as enshrined ir:
the Constitution of the Repubfic of South Africa and further expressed in various pieces of
legistation, it is required fur the bidder to make this declaration in respect of the details required
hereunder.

Where a person/s are listed in the Register for Tender Defauliers and / or the List of Restricted
Suppliers, that person wiil automatically be disqualified from the bid process,

* Bidder's declaration

2.1 Is ihe bidder, or any of fis directors / trustees { shareholders / members / partners or any persan
having a controfling interesti in the enterprise, employed by the stale? YESMNO

211 |f so, furnish particulars of the names, individual identity numbers, and, if agplicable, state
employee numbers of sole proprietor/ directors / trustees / sharehalders | members/ pariners
or any persen having a controlling interest in the enterprise, in table belaw.

Full Mame Identity Number Name of State institution
- l

22 Do you, or any person cornected with the bidder, have a relationship with any person wha is
employed by the procuring institution? Y¥ES/NG

221  |f so. furnish particulars:

2.3 Does the bidder or any of its directors / lrustees / shareholders / mambers / pariners or any

person having a cantrolling interest in the enterprise have any interest in any olher related
anterprise whether or not they are bidding for this contract?
YESHG

If 5o, furnish particulars;

the power, by ane persen or a greup of persons holding the majority of ¢ cquity of an enterprise,
alternatively, the persenss baving the deciding vote or power w influctes wr 10 direet tie comrse and decisions af

ihe enterprise.




1. DECLARATION q

I the undersigned, {(name).......... e E ey in

submilling the accompanying bid, de heraby make the following statements {hat | certily lo be
true and complete in every respect:

3.1 [ have read and { understand the contents of this disclosure:

3.2 Funderstand thal the accompanying bid will be disqualified if this disclosure is found natio be
true and complete in every respect;

3.3 The bidder has arrived at the ascompanying bid indepandently from, and withoul consultation,

communication. agreement or arrangement with any compelilor. However, communication
bebtween partners in a joint venture or consortium?2 will not ba consirued as coliusive bidding.

3.4 In addition, there have been no consullations, communications, agreements or arrangements
with any competitor regarding the gquality, quantity, spacifications, prices, including mathods,
factars or formulas used to calculate prices, market affocation, the intention or declsion to
submit or not ta submit the bid, bidding with the intention not to win the bid and cenditions or
delivery particulars of the products or services to which this bid invitatior relates.

34 The terms of the accompanying bid have not been, and will not be, disclosed by the hidder,
directly or indirectly, to any competitor, prior to the date and time of the official bid apening ar
af the awarding of the cantract.

35 There have been na consultations, cemmunications, agreements or arrangements made by the
bidder with any official of the procuring institution in relation to this procurement process pric:
to and during the bidding pracess except io provide clarilicatian on the bid submitied whers so
required by the institution; and the bidder was not invoived in the drafting of the specifications
or terms of referance for this bid.

a. I am aware that, in addition and without prejudice to any othier remedy provided to combat any
reslrictive practices related to bigs and contracts, bids thal are suspicious will be repaorled to
the Cempetition Commission for investigalion and possible imposition of administative
penallies i terms of saction 59 of the Competition Act No 89 of 1998 and or may be reporied
to the National Prosecuting Authority (NPA) for criminal investigation and or may be restricted
from conducting business wilh the public seclar for a period not exceading ten {10) vears in
terms of the Prevention and Combating of Corrupt Activities Act No 12 of 2004 or any olhe:

applicable legislation.

t CERTIFY THAT THE INFORMATION FURNISHED N PARAGRAPHS 1. 2 and 3 ABOVE IS

CORRECT.

FACCEPT THAT THE STATE MAY REJECT THE BID OR ACT AGAINST ME IN TERMS OF
PARAGRAPH 6 OF PFMA SCM INSTRUCTION 03 OF 2021/22 ON PREVENTING AND
COMBATING ABUSE IN THE SUPPLY CHAIN MANAGEMENT SYSTEM SHOULD TRIS
DECLARATION PROVE TO BE FALSE.

i S 2 Aprit2023

Signature Date V]
....... DiregtorfManager B Sl SR s A AR |

Pasition Name of bidder

loint venlure ar Consortiam means an associaton of perssns (or e purpose ol combining Mo SNPeFtise,
property. capral. afforts, skill and knowledae o as activity Tor the execation of 7 contact



07 September 2022

Toa Whant It May Cancern:

Lucidea Techoologies (U.5.) Corp. {"Lurides"} is the sole eveloger of our tnmagic brand softwars products and is
the oaly provider of praduct updates and enhancemants.

Furthar, blindax Systems of 2 Aagry Rocks Cl Durbanville, Cape Town, Sauth Africa, 7550 is the sole autharized

Luctdea partner in South Afica.

Regards,

Daid Golai

David Golan
Chief bales Citicer

Lo Calvier Miah, Chiat Finanefal Oficer
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