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- DEPARTMENT OF
CO-OPERATIVE GOVERNANCE,
HUMAN SETTLEMENTS & TRADITIONAL AFFAIRS

PART A: INVITATION TO BID

YOU ARE HEREBY INVITED TO BID FOR REQUIREMENTS OF THE (NAME OF DEPARTMENT/ PUBLIC ENTITY)

BID NUMBER: | COGHSTAB12-2022/23FY | CLOSING DATE: | 12 DECEMBER 2022 | CLOSING TIME: | 11H00

THE APPOINTMENT OF SERVICE PROVIDER TO CONDUCT DIAGNOSTIC STUDY IN LIMPOPO PROVINCE
MUNICIPALITIES ON BEHALF OF THE DEPARTMENT OF COOPERATIVE GOVERNANCE, HUMAN SETTLEMENTS AND
DESCRIPTION | TRADITIONAL AFFAIRS

BID RESPONSE DOCUMENTS MAY BE DEPOSITED IN THE BID BOX SITUATED AT (STREET ADDRESS)

20 RABE STREET

POLOKWANE

0700

BIDDING PROCEDURE ENQUIRIES MAY BE DIRECTED TO TECHNICAL ENQUIRIES MAY BE DIRECTED TO:

CONTACT PERSON | MASENYA JT CONTACT PERSON/S MOSHOANA DJ AND MOKOU AM

TELEPHONE
NUMBER 015294 2290 TELEPHONE NUMBER 015 284 5306 AND 015 284 5347

moshoanadj@coghsta.limpopo.gov.za
E-MAIL ADDRESS masenyajy@coghsta.limpopo.gov.za | E-MAIL ADDRESS mokouma@coghsta.limpopo.gov.za |

SUPPLIER INFORMAT!ON

NAME OF BIDDER

POSTAL ADDRESS

STREET ADDRESS

TELEPHONE
NUMBER CODE NUMBER _]

CELLPHONE
NUMBER

FACSIMILE NUMBER | CODE | NUMBER

E-MAIL ADDRESS

VAT REGISTRATION
NUMBER

SUPPLIER TAX COMPLIANCE
COMPLIANCE SYSTEM PIN: OR
STATUS CSD Ne: MAAA

B-BBEE STATUS TICK APPLICABLE BOX] B-BBEE STATUS LEVEL [TICK APPLICABLE BOX]
LEVEL SWORN AFFIDAVIT

VERIFICATION [ Yes [INo [] Yes ] No '
CERTIFICATE

[A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE/ SWORN AFFIDAVIT (FOR EMES & QSEs) MUST BE SUBMITTED IN
ORDER TO QUALIFY FOR PREFERENCE POINTS FOR B-BBEE]

ARE YOU THE
ACCREDITED ARE YOU A FOREIGN
REPRESENTATIVE BASED SUPPLIER FORTHE | []Yes [CINo
IN SOUTH AFRICA [ves [INo GOODS ISERVICES
FOR THE GOODS IWORKS OFFERED? [IF YES, ANSWER THE

/SERVICES /WORKS | [IF YES ENCLOSE PROOF] QUESTIONNAIRE BELOW]
QOFFERED?

“QUESTIONNAIRE TO BIDDING FOREIGN SUPPLIERS

IS THE ENTITY A RESIDENT OF THE REPUBLIC OF SOUTH AFRICA (RSA)? [J YEs [INO
DOES THE ENTITY HAVE A BRANCH IN THE RSA? [] YES [INO
DOES THE ENTITY HAVE A PERMANENT ESTABLISHMENT IN THE RSA? ] YES [INO
DOES THE ENTITY HAVE ANY SOURCE OF INCOME IN THE RSA? [J YES [INO

IS THE ENTITY LIABLE IN THE RSA FOR ANY FORM OF TAXATION? [J YES [JNO
IF THE ANSWERS “NO” TO ALL OF THE ABOVE, THEN IT IS NOT A REQUIREMENT TO REGISTER FOR ATAX COMPLIANCE STATUS
SYSTEM PIN CODE FROM THE SOUTH AFRICAN REVENUE SERVICE (SARS) AND IF NOT REGISTER AS PER 2.3 BELOW.
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PART B
TERMS AND CONDITIONS FOR BIDDING

1. BID SUBMISSION: |
11, BIDS MUST BE DELIVERED BY THE STIPULATED TIME TO THE CORRECT ADDRESS. LATE BIDS WILL NOT BE ACCEPTED FOR
CONSIDERATION.

12 ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS PROVIDED- (NOT TO BE RE-TYPED) OR IN THE MANNER PRESCRIBED
IN THE BID DOCUMENT.

1.3. THIS BID IS SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT, 2000 AND THE PREFERENTIAL
PROCUREMENT REGULATIONS, 2017, THE GENERAL CONDITIONS OF CONTRACT (GCC) AND, IF APPLICABLE, ANY OTHER
SPECIAL CONDITIONS OF CONTRACT.

1.4. THE SUCCESSFUL BIDDER WILL BE REQUIRED TO FILL IN AND SIGN A WRITTEN CONTRACT FORM (SBD7).

2. TAXCOMPLIANCE REQUIREMENTS
21 BIDDERS MUST ENSURE COMPLIANCE WITH THEIR TAX OBLIGATIONS.

29 BIDDERS ARE REQUIRED TO SUBMIT THEIR UNIQUE PERSONAL IDENTIFICATION NUMBER (PIN) ISSUED BY SARS TO ENABLE
THE ORGAN OF STATE TO VERIFY THE TAXPAYER'S PROFILE AND TAX STATUS.

23 APPLICATION FOR TAX COMPLIANCE STATUS (TCS) PIN MAY BE MADE VIA E-FILING THROUGH THE SARS WEBSITE
WWW.SARS.GOV.ZA.

24 BIDDERS MAY ALSO SUBMIT A PRINTED TCS CERTIFICATE TOGETHER WITH THE BID.

25  INBIDS WHERE CONSORTIA/ JOINT VENTURES / SUB-CONTRACTORS ARE INVOLVED; EACH PARTY MUST SUBMIT A SEPARATE
TCS CERTIFICATE / PIN / CSD NUMBER.

26 WHERE NO TCS PIN IS AVAILABLE BUT THE BIDDER IS REGISTERED ON THE CENTRAL SUPPLIER DATABASE (CSD), A CSD
NUMBER MUST BE PROVIDED.

27 NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE, COMPANIES WITH DIRECTORS WHO ARE
PERSONS IN THE SERVICE OF THE STATE, OR CLOSE CORPORATIONS WITH MEMBERS PERSONS IN THE SERVICE OF THE
STATE”

NB: FAILURE TO PROVIDE / OR COMPLY WITH ANY OF THE ABOVE PARTICULARS MAY RENDER THE BID INVALID.

SIGNATURE OF BIDDER:

CAPACITY UNDER WHICH THIS BID IS SIGNED:
(Proof of authority must be submitted e.g., company resolution)

DATE:



PRICING SCHEDULE

(Professional Services)

SBD 3.3

CLOSING TIME 11:00

covieeen.BID NO.: COGHSTA B12/2022 - 23FY

CLOSING DATE: 12 DECEMBER 2022

OFFER TO BE VALID FOR 120 DAYS FROM THE CLOSING DATE OF BID.

ITEM
NO

DESCRIPTION

BID PRICE IN RSA CURRENCY
(ALL APPLICABLE TAXES INCLUDED)

The accompanying information must be used for the formulation
of proposals.

Bidders are required to indicate a ceiling price based on the total
estimated time for completion of all phases and including all
expenses inclusive of all applicable taxes for the project.

PERSONS WHO WILL BE INVOLVED IN THE PROJECT AND
RATES APPLICABLE (CERTIFIED INVOICES MUST BE
RENDERED IN TERMS HEREOF)

PERSON AND POSITION

5.1

PHASES ACCORDING TO WHICH THE PROJECT WILL BE
COMPLETED, COST PER PHASE AND MAN-DAYS TO BE
SPENT

Travel expenses (specify, for example rate/km and total km, class
of airtravel, etc). Only actual costs are recoverable. Proof of the
expenses incurred must accompany certified invoices.

DESCRIPTION OF EXPENSE TO BE INCURRED

Rew:

HOURLY RATE DAILY RATE

R

R

R

R

R

R days

R days

R days

R days

RATE QUANTITY AMOUNT

................... SR

................... B

................... Rl smasnessmns
Rl

FOTALE R s v it i remenranaen

** "all applicable taxes” includes value- added tax, pay as you earn, income tax, unemployment insurance
contributions and skills development levies.
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5.2 Other expenses, for example accommodation (specify, eg. Three
star hotel, bed and breakfast, telephone cost, reproduction cost,
etc.). On basis of these particulars, certified invoices will be checked
for correctness. Proof of the expenses must accompany invoices.
DESCRIPTION OF EXPENSE TO BE INCURRED RATE QUANTITY AMOUNT
R....
................... L S
,,,,,,,,,,,,,,,,,,, R....
TOTAL: Reciiiicciiiiiiiiiee
6. Period required for commencement with project after
acceptance of bid
7. Estimated man-days for completion of project
8. Are the rates quoted firm for the full period of contract? *YES/NO

9. If not firm for the full period, provide details of the basis on which
adjustments will be applied for, for example consumer price index.

*[DELETE IF NOT APPLICABLE]
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BIDDER’S DISCLOSURE

1. PURPOSE OF THE FORM
Any person (natural or juristic) may make an offer or offers in terms of this
invitation to bid. In line with the principles of transparency, accountability,
impartiality, and ethics as enshrined in the Constitution of the Republic of South
Africa and further expressed in various pieces of legislation, it is required for the
bidder to make this declaration in respect of the details required hereunder.

Where a person/s are listed in the Register for Tender Defaulters and / or the List
of Restricted Suppliers, that person will automatically be disqualified from the bid
process.

2. Bidder’s declaration
2.1 Is the bidder, or any of its directors / trustees / shareholders / members /

partners or any person having a controlling interest1 in the enterprise,
employed by the state? YES/NO

2.1.1 If so, furnish particulars of the names, individual identity numbers, and, if
applicable, state employee numbers of sole proprietor/ directors / trustees /
shareholders / members/ partners or any person having a controlling interest in
the enterprise, in table below.

Full Name Identity Number Name of State institution

1 the power, by one person or a group of persons holding the majority of the
equity of an enterprise, alternatively, the person/s having the deciding vote

or power to influence or to direct the course and decisions of the
enterprise.
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2.2 Do you, or any person connected with the bidder, have a relationship with
any person who is employed by the procuring institution? YES/NO

2.2.1 If so, furnish particulars:

2.3 Does the bidder or any of its directors / trustees / shareholders / members
/ partners or any person having a controlling interest in the enterprise have any
interest in any other related enterprise whether or not they are bidding for this
contract? YES/NO

2.3.1 If so, furnish particulars:

3. DECLARATION

I, the undersigned,

L T in submitting
the accompanying bid, do hereby make the following statements that | certify to
be true and complete in every respect:

3.1 Ihave read, and | understand the contents of this disclosure.

3.2 | understand that the accompanying bid will be disqualified if this
disclosure is found not to be true and complete in every respect.

3.3 The bidder has arrived at the accompanying bid independently from, and
without consultation, communication, agreement, or arrangement with any
competitor. However, communication between partners in a joint venture
or consortium2 will not be construed as collusive bidding.

3.4 In addition, there have been no consultations, communications,
agreements or arrangements with any competitor regarding the quality,
quantity, specifications, prices, including methods, factors or formulas
used to calculate prices, market allocation, the intention or decision to
submit or not to submit the bid, bidding with the intention not to win the bid
and conditions or delivery particulars of the products or services to which
this bid invitation relates.

3.4 The terms of the accompanying bid have not been, and will not be,
disclosed by the bidder, directly or indirectly, to any competitor, prior to the
date and time of the official bid opening or of the awarding of the contract.

2 Joint venture or Consortium means an association of persons for the purpose

of combining their expertise, property, capital, efforts, skill and knowledge
in an activity for the execution of a contract.
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3.5  There have been no consultations, communications, agreements, or
arrangements made by the bidder with any official of the procuring
institution in relation to this procurement process prior to and during the
bidding process except to provide clarification on the bid submitted where
so required by the institution; and the bidder was not involved in the
drafting of the specifications or terms of reference for this bid.

3.6 lam aware that, in addition and without prejudice to any other remedy
provided to combat any restrictive practices related to bids and contracts,
bids that are suspicious will be reported to the Competition Commission
for investigation and possible imposition of administrative penalties in
terms of section 59 of the Competition Act No 89 of 1998 and or may be
reported to the National Prosecuting Authority (NPA) for criminal
investigation and or may be restricted from conducting business with the
public sector for a period not exceeding ten (10) years in terms of the

Prevention and Combating of Corrupt Activities Act No 12 of 2004 or any
other applicable legislation.

| CERTIFY THAT THE INFORMATION FURNISHED IN PARAGRAPHS 1,2 and
3 ABOVE IS CORRECT.

| ACCEPT THAT THE STATE MAY REJECT THE BID OR ACT AGAINST ME IN
TERMS OF PARAGRAPH 6 OF PFMA SCM INSTRUCTION 03 OF 2021/22 ON
PREVENTING AND COMBATING ABUSE IN THE SUPPLY CHAIN

MANAGEMENT SYSTEM SHOULD THIS DECLARATION PROVE TO BE
FALSE.

Position Name of bidder
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PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL
PROCUREMENT REGULATIONS 2017

This preference form must form part of all bids invited. It contains general information and
serves as a claim form for preference points for Broad-Based Black Economic Empowerment
(B-BBEE) Status Level of Contribution

NB: BEFORE COMPLETING THIS FORM, BIDDERS MUST STUDY THE GENERAL
CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN RESPECT OF B-
BBEE, AS PRESCRIBED IN THE PREFERENTIAL PROCUREMENT
REGULATIONS, 2017.
1: GENERAL CONDITIONS
1.1 The following preference point systems are applicable to all bids:
- the 80/20 system for requirements with a Rand value of up to R50 000 000 (all
applicable taxes included); and
- the 90/10 system for requirements with a Rand value above R50 000 000 (all
applicable taxes included).
1.2
a) The value of this bid is estimated to not exceed R50 000 000 (all applicable taxes
included) and therefore the 80/20 preference point system shall be applicable; or
b) Either the 80/20 or 90/10 preference point system will be applicable to this tender
(delete whichever is not applicable for this tender).
1.3 Points for this bid shall be awarded for:
(a) Price; and
(b) B-BBEE Status Level of Contributor.
1.4 The maximum points for this bid are allocated as follows:
PRICE 80
B-BBEE STATUS LEVEL OF CONTRIBUTOR 20
Total points for Price and B-BBEE must not
exceed
A Failure on the part of a bidder to submit proof of B-BBEE Status level of contributor
together with the bid, will be interpreted to mean that preference points for B-BBEE status
level of contribution are not claimed.
1.6 The purchaser reserves the right to require of a bidder, either before a bid is adjudicated

or at any time subsequently, to substantiate any claim in regard to preferences, in any
manner required by the purchaser.




DEFINITIONS

(a) “B-BBEE” means broad-based black economic empowerment as defined in section
1 of the Broad-Based Black Economic Empowerment Act;

(b) “B-BBEE status level of contributor” means the B-BBEE status of an entity in terms
of a code of good practice on black economic empowerment, issued in terms of
section 9(1) of the Broad-Based Black Economic Empowerment Act;

(c) “bid” means a written offer in a prescribed or stipulated form in response to an
invitation by an organ of state for the provision of goods or services, through price
quotations, advertised competitive bidding processes or proposals;

(d) “Broad-Based Black Economic Empowerment Act” means the Broad-Based
Black Economic Empowerment Act, 2003 (Act No. 53 of 2003);

(e) “EME” means an Exempted Micro Enterprise in terms of a code of good practice on
black economic empowerment issued in terms of section 9 (1) of the Broad-Based
Black Economic Empowerment Act;

(f) “functionality” means the ability of a tenderer to provide goods or services in
accordance with specifications as set out in the tender documents.

(g) “prices” includes all applicable taxes less all unconditional discounts:

(h) “proof of B-BBEE status level of contributor” means:
1) B-BBEE Status level certificate issued by an authorized body or person;
2) A sworn affidavit as prescribed by the B-BBEE Codes of Good Practice;
3) Any other requirement prescribed in terms of the B-BBEE Act:

(i) “QSE” means a qualifying small business enterprise in terms of a code of good
practice on black economic empowerment issued in terms of section 9 (1) of the
Broad-Based Black Economic Empowerment Act;

(/) “rand value” means the total estimated value of a contract in Rand, calculated at the
time of bid invitation, and includes all applicable taxes;

POINTS AWARDED FOR PRICE
THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS
A maximum of 80 or 90 points is allocated for price on the following basis:

80/20 or 90/10
Ps=30(1—LP_“ﬂ] or Py=gghy— 2 =it
P min P min
Where
Ps = Points scored for price of bid under consideration
Pt = Price of bid under consideration
Pmin = Price of lowest acceptable bid

POINTS AWARDED FOR B-BBEE STATUS LEVEL OF CONTRIBUTOR

In terms of Regulation 6 (2) and 7 (2) of the Preferential Procurement Regulations,
preference points must be awarded to a bidder for attaining the B-BBEE status level of
contribution in accordance with the table below:

Page 2 of 5



B-BBEE Status Level of Number of points Number of points
Contributor (90/10 system) (80/20 system)
1 10 20
2 9 18
3 6 14
4 5 12
5 4 8
6 3 6
7 2 4
8 1 2
Non-compliant 0 0

contributor

BID DECLARATION

5.1 Bidders who claim points in respect of B-BBEE Status Level of Contribution must
complete the following:
6. B-BBEE STATUS LEVEL OF CONTRIBUTOR CLAIMED IN TERMS OF
PARAGRAPHS 1.4 AND 4.1
6.1 B-BBEE Status Level of Contributor: 6 = upemens (maximum of 10 or 20 points)
(Points claimed in respect of paragraph 7.1 must be in accordance with the table
reflected in paragraph 4.1 and must be substantiated by relevant proof of B-BBEE
status level of contributor.
SUB-CONTRACTING
7.1 Will any portion of the contract be sub-contracted?
(Tick applicable box)
Lyes] [ no | ]
711 If yes, indicate:
i) What percentage of the contract will be
subcontracted...................ooooiiiii %
if) The name of the sub-contractor................ccccooccocoo
iii) The B-BBEE status level of the sub-contractor................o.o.oooo
iv) Whether the sub-contractor is an EME or QSE
(Tick applicable box)
LYES]| [ n~No | 1]
v) Specify, by ticking the appropriate box, if subcontracting with an enterprise in terms
of Preferential Procurement Regulations,2017:
Designated Group: An EME or QSE which is at last 51% owned EME QSE
by: v \
Black people
Black people who are youth
Black people who are women
Black people with disabilities
Black people living in rural or underdeveloped areas or townships
Cooperative owned by black people ) ,{

Page 3of 5 / u



Black people who are military veterans

OR
Any EME
Any QSE
8. DECLARATION WITH REGARD TO COMPANY/FIRM
8.1 Name of
COMIPANY /I et e e e e e e
8.2 VAT registration
NN oo s s S G R
8.3 Company registration
MBS sovsmscmamarnmsmsismmos s s S e B
8.4 TYPE OF COMPANY/ FIRM
O Partnership/Joint Venture / Consortium
O One person business/sole propriety
O Close corporation
0  Company
0O  (Pty) Limited
[TICK APPLICABLE BOX]
8.5 DESCRIBE PRINCIPAL BUSINESS ACTIVITIES
8.6 COMPANY CLASSIFICATION
O Manufacturer
0  Supplier
O Professional service provider
O  Other service providers, e.g. transporter, etc.
[TICK APPLICABLE BOX]
8.7 Total number of years the company/firm has beeninbusiness:...................oooi
8.8 I/'we, the undersigned, who is / are duly authorised to do so on behalf of the

company/firm, certify that the points claimed, based on the B-BBE status level of
contributor indicated in paragraphs 1.4 and 6.1 of the foregoing certificate, qualifies the
company/ firm for the preference(s) shown and I / we acknowledge that:

1) The information furnished is true and correct;

i) The preference points claimed are in accordance with the General Conditions as
indicated in paragraph 1 of this form:

iii) In the event of a contract being awarded as a result of points claimed as shown in
paragraphs 1.4 and 6.1, the contractor may be required to furnish documentary
proof to the satisfaction of the purchaser that the claims are correct;

iv) If the B-BBEE status level of contributor has been claimed or obtained on a
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fraudulent basis or any of the conditions of contract have not been fulfilled, the
purchaser may, in addition to any other remedy it may have —

(a) disqualify the person from the bidding process;

(b) recover costs, losses or damages it has incurred or suffered as a
result of that person’s conduct;

(c) cancel the contract and claim any damages which it has suffered as
a result of having to make less favourable arrangements due to such
cancellation;

(d) recommend that the bidder or contractor, its shareholders and
directors, or only the shareholders and directors who acted on a
fraudulent basis, be restricted by the National Treasury from
obtaining business from any organ of state for a period not
exceeding 10 years, after the audi alteram partem (hear the other
side) rule has been applied; and

(e) forward the matter for criminal prosecution.

WITNESSES

2 DATE:

ADDRESS i

Page 50f 5




CONFIDENTIAL

LIMPOPO

PROVINCIAL GOVERNMENT
REFUBLIC OF SOUTH AFRICA

DEPARTMENT OF
CO-OPERATIVE GOVERNANCE,
HUMAN SETTLEMENTS & TRADITIONAL AFFAIRS

TERMS OF REFERENCE

FOR THE APPOINTMENT OF A SERVICE
PROVIDER TO CONDUCT DIAGNOSTIC STUDY IN
LIMPOPO PROVINCE MUNICIPALITIES ON
BEHALF OF THE DEPARTMENT OF COOPERATIVE
GOVERNANCE, HUMAN SETTLEMENTS AND
TRADITIONAL AFFAIRS

Terms of reference for the appointment of Professional Service Provider to conduct Diagnostic Study in Limpopo Province
Municipalities on behalf of the Department of Cooperative Governance, Human Settlements and Traditional Affairs

i \ MM
Initials of DBSC members: \‘.L ’l( ' V /3 Initials of HOD w
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CONFIDENTIAL

TERMS OF REFERENCE FOR THE APPOINTMENT OF PROFESSIONAL SERVICE PROVIDER TO
CONDUCT DIAGNOSTIC STUDY IN LIMPOPO PROVINCE MUNICIPALITIES ON BEHALF OF THE
DEPARTMENT OF COOPERATIVE GOVERNANCE, HUMAN SETTLEMENTS AND TRADITIONAL

AFFAIRS

1. PURPOSE

The purpose of this project is to conduct diagnostic study in all twenty-seven (27) Limpopq municipalities
looking at their performance since 2016/17 financial year to 2020/21 financial year and compile a report per
municipality with specific recommendations on areas that would require improvement or attention by both
municipalities and the department/provincial government.

2. BACKGROUND

Local government is where most citizens interface with government, and its foundational ethos must be about
serving people. The core services that local govemment provides - clean drinking water, sanitation, electricity,
shelter, waste removal and roads - are basic human rights, essential components of the right to dignity
enshrined in our Constitution and Bill of Rights. The vision of developmental local government, as outlined
primarily in the 1998 White Paper on Local Govermment was that it would be the building block on which the
reconstruction and development of society is built, a place in which the citizens could engage in a meaningful
and direct way with the institutions of the state.

Section 152 of the Constitution mandates local government to structure its administration, budgeting and
planning processes to promote the social and-economic development of the community. Informed by the
Constitutional provisions, the 1998 White Paper on Local Government provides four characteristics of
developmental local government namely:

a. Maximizing social development and economic growth;
b Integrating and coordinating;

C. Leading and leaming; and

d Democratizing development.

These characteristics, supported by the various functions of Local Govemnment as outlined in Schedules 4B
and Schedule 5B of the Constitution, as well as other sectoral legislative and policy provisions, provide a
clear framework and basis for developmental local government functioning and characteristics.

The Department of Co-operative Govemnance, Human Settlements & Traditional Affairs is mandated to
monitor, assess, and provide support to municipalities in the performance of their powers and functions.

The Constitution of the Republic of South Africa, 1996 section (152)(2) prescribes that a municipality must
strive, within its financial and administrative capacity, to achieve the objects set out in subsection(1).
Section (154)(1) of the Act supra further prescribes that the national and provincial governments, by

legislative and other measures, must support, strengthen the capacity of municipalities to manage their own
affairs and to perform their functions.

Section 155(6) further prescribes that each provincial government must establish municipalities in its province
in @ manner consistent with the legislation enacted in terms of subsections (2) and (3) and, by legislative and
other measures, must-

a. provide for the monitoring and support of local govemment in the province; and

b. promote the development of local government capacity to enable municipalities to perform their
functions and manage their own affairs.

Terms of reference for the appointment of Professional Service Provider to conduct Diagnostic Study in Limpopo Province
Municipalities on behalf of the Department of Cooperative Governance, Human Settlements and Traditional Aﬁalrs
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CONFIDENTIAL

Local Government: Municipal Systems Act, No. 32 of 2000 section (47) (1) prescribes tt}a} The MEC for local
government must annually compile and submit to the provincial legislatures and the Minister a consolidated
report on the performance of municipalities in the province.

Section (105)(1) of the Municipal Systems Act requires the MEC for local govemmgant_ in a province to
establish mechanisms processes and procedures in terms of section 155(6) of the Constitution to:

a. monitor municipalities in the province in managing their own affairs, exercising their powers and
performing their functions;

b. monitor the development of local govemment capacity in the province; and

C. Assess the support needed by municipalities to strengthen their capacity to manage their own affairs,

exercise their powers and perform their functions.

The department is further empowered by the following legislations;

a. Intergovernmental Relations Framework Act, No.13 of 2005 and related regulations.
b. Municipal Finance Management Act (MFMA), No.56 of 2003 and regulations.

C. Municipal Property Rates Act (MPRA), No.6 of 2004 and regulations.

3. OBJECTIVES
The Department intends to conduct a diagnostic assessment of performance of municipalities in terms of their

powers and functions as espoused in schedule 4b and 5b of the Constitution read together with section 84 of
the Municipal Structures Act in order to:

a. Determine the performance and capacity of municipalities in the performance of their duties as per
the applicable legislative and policy provisions;

b. Inform the development of the provincial capacity development framework;

C. Enable the provincial goverment and other partners to take informed decisions when determining
the need for support, capacity and interventions in municipalities in a differentiated manner:

d. To collect information/data that may be utilized by different sectors in the course of decision making

on capacity initiatives.
4. SCOPE OF THE DIAGNOSTIC STUDY

The diagnostic study should focus on the following key performance areas among others including the five
pillars of Back to Basics from 2016/17 financial year to 2020/2021 with clear performance trends:

41 Key Performance Area 1: Municipal Transformation and Institutional Development; (Building
Institutional and Administrative Capabilities)

This focus area measures the extent to which the administrative and overall management capacity are
developed with special emphasis on organizational design and human resources capacity, employment

equity, capacity for strategic planning in the form of IDP, labour relations and performance management
within the municipality.

4.1.1  Availability of Business Continuity Plan

4.1.2  Availability of required ICT Governance Policies

4.13  Review of the asset management and maintenance functions.

414  Analysis of the cument state of affairs, data on vacancies, and number of senior managers compliant
with minimum competency regulations and upper limits for total remuneration packages.

415 Implementation of performance management systems.

4.1.6  Realistic and affordable organograms underpinned by a service delivery model.

4.1.7  Implementable human resources development and management programmes.

Terms of reference for the appointment of Professional Service Provider to conduct Diagnostic Study in Limpopo Province
Municipalities on behalf of the Department of Cooperative Governance, Human Settlements and Traditional Affairs
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CONFIDENTIAL . o
418 Effective and efficient organized labour relations that seeks to minimize disputes and disruptions.

4.2  Key Performance Area 2: Basic Service Delivery and Infrastructure Development;

The focus is on accelerating basic service delivery in order to reduce service delivery backlog as well as the
ability of local govemment to develop infrastructure that will sustain the provision of the mlunicipal services. It
is measuring whether there is progress towards provision of water, sanitation, electricity, waste rerpova}I,
roads and storm water, operations and maintenance and the state of readiness to deliver housing in
partnership with the provincial government. Equally the capacity to implement infrastructure projects fund_ed
through MIG, WSIG, RBIG, INEP and other related grants. This does not excluded own funded capital
projects.

It also focuses on the national priorities in line with the National Development Plan and Limpopo Growth
Development Plan.

421 Availability of infrastructure sector plans for the municipality, their status and recommendations
thereof.

4.2.2 Availability of Standard Operating Procedures.

423 Establish a performance baseline on a number of critical aspects that informs detailed and project-
specific “impacts, outputs and performance indicators” for accelerated infrastructure delivery. The
baseline to include:

424 The level of spending on capital projects and infrastructure maintenance for the period under review.

425 Schedule of assets and the state of their maintenance. Based on the municipal reports and any
studies conducted.

4.2.6  Procurement, financial and contract management challengesfissues related to infrastructure delivery.

427 Record of procurements (number, size and timelines) and procurement management
challenges/issues including the govemance and effectiveness of various procurement committees.
The absence / availability of functioning contracts committees (and support processes).

4.28  Analysis of the municipal absorption capacity and capability to manage infrastructure grants;

429 Increase access to quality, reliable and sustainable basic levels of service; water and sanitation,
electricity, waste management, roads and public transport infrastructure.

4.2.10 Analysis of the capacity and provisioning of Free Basic Services and maintenance of indigent
register.

4.2.11 Operations and maintenance.
43  Key Performance Area 3: Spatial Planning and Local Economic Development

This focuses on the strategic intent, as well as the ability to implement local economic development through

an integrated local development strategy. The key aspect is on assessing whether municipalities had an

approved local economic development strategy which was implemented, if there is sufficient capacity within

the municipality to drive local economic development. The intention of the strategy should be to alleviate

poverty and create job opportunities through the competitive advantage of the municipal economies.

4.3.1  Implementation of LED programmes and projects (LED plans and strategies)

4.3.2  Functionality of LED/Sector forums or LED coordination mechanisms.

4.3.3  Capacity of LED staff and availability of designated LED structures

434  Availability of LED budget ‘

4.3.5 Analysis of the development and implementation of an infrastructure development plan underpinning
the spatial development programme.

4.36 Developmentimplementation of more detailed spatial development strategies for growth points

4.3.7  Impact of Community Works Programme in participating municipalities

44  Key Performance Area 4: Financial Viability and Management (Sound Financial Management).
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The critical element of this focus area provides the extent at which municipalities develop the capacity to

implement and comply with the MFMA and MPRA requirements. The capacity to raise revenue through

municipal trading services as well as overall budget and expenditure management. The status quo in terms

of Auditor General's reports on municipal audit both financial and performance audit. Functionality of Intemal

audit and Performance/Audit Committees.

4.4.1 Determine current level of capacity v/s required in terms of planning and  budget alignment in the
municipalities from strategic to operational level;

4.4.2 Analysis of audit outcomes and implementation of audit remedial action plans;

4.4.3 Assess whether budgets were cash backed,

444 Percentage revenue collected against billing,

445 The extent to which debt is serviced

446 Efficiency and functionality of supply chain management and number of section 32 and 36 bids
allocated and the value thereof.

4.4.7 Implementation of revenue enhancement strategies.

448 Assessment of non- revenue electricity and water losses.

449 Credibility of data, metering and bills.

4.4.10 Payment of govemment, municipal, business and residents debts.

4.5 Key Performance Area 5: Good Governance and Public Participation (Putting People First)

4.5.1 This area focuses on the running of council, establishment and functionality of ward committees and
the extent to public participation, oversight and cooperative govemance is exercised in municipalities.

4.5.2 Enforcement and compliance with legislative frameworks.

4.5.3 Community public participation.

4.5.4 Accountability by public representatives to communities they serve.

4.5.5 Responsiveness/Feedback by ward councilors.

4.5.6 Participatory govemance in terms of ward committees, Intergovemmental relations and municipal
councils. _

4.5.7 Budgetary requirements for Disaster related matters (equipment at the Disaster Centers, cars, fire
engines).

4.58 Enlisting Disaster projects in the IDP and SDBIP (Staffing for Disaster Management)

4.5.9 Functionality of ward based service delivery board.

4.5.10 Community feedback mechanisms,

4.5.11 Implementation of ward improvement plans.

4.5.12 Implementation of forensic reports and any related disciplinary misconduct cases.
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6.1
6.2
6.3
6.4
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CONFIDENTIAL

METHODOLOGY

Both qualitative and quantitative methods to be utilised.

Data collection (i.e electronic questionnaires or physical interviews)
Desk top analysis

Interviews with key municipal and other relevant stakeholders;
Mayor/Executive Mayor

Municipal Manager

Directors

Portfolio Heads

Audit Committee

Intenal Audit

MPAC Chairperson

Ward Committees

COGHSTA, SALGA, DWS, LEDET and Treasury Officials

mT@ e a0 oo

SOURCE DOCUMENTS

MSA section 46 reports

MFMA Section 72 reports

MFMA Section 71 reports

Annual reports

MFMA Section 52

Back to Basics Reports

Outcome 9 reports and any other related reports.

DELIVERABLES

The main deliverables of this diagnostic study will be a report covering the following essentials elements:

7.1
7.2
73
7.4
7.5

7.6

8.

An executive summary of the diagnostic performance report of the 27 municipalities showing overall
performance trends from 2016/17 -2020/21 financial years.

A preliminary detailed report per municipality showing overall performance trends from 2016/17-
2020/21 financial years.

The report should be constituted of structured graphical representation of the key performance areas.
Conduct feedback sessions to municipalities _

A detailed provincial report with recommendations and required support/intervention in each
municipality.

The recommendations should identify immediate (0-12 months), intermediate (1-2 years) and long
term (5>) interventions.

DURATION

The contract will run for a period of four (4) months upon signing of the service level agreement.

9,

COST IMPLICATIONS

Bidders must submit cash flow projections; linked to achievements of deliverables/outputs for the term of
contract.
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BID EVALUATION CRITERIA

This Bid will be evaluated in terms of the Preferential Procurement Policy Framework Act (Act No. 5 of 2000)
and related regulations as follows:

The bid will be evaluated in three phases namely:

Phase 1: Bid Conditions (Phase 1a: Administrative Compliance and Phase 1b: Mandatory Compliance)
Phase 2: Technical/Functionality Evaluation.
Phase 3: Price and B-BBEE Status of Level of Contributor.

The Department reserves the right to accept all, some, or none of the bids submitted - either wholly or in part.

10.1

PHASE 1a: Administrative Compliance

The following returnable documents and requirements must be adhered to and be provided in the proposals;
failure to comply will result in an offer being disregarded and not considered for further evaluation:

10.1.1
10:1.2
10.1.3

10.1.4

10.1.5

NOTE:

10.2

Proof of Company Registration (CK) must be submitted.

Certified ID copies of directors, not older than six (6) months.

Completed and signed Compulsory Standard Bid Document (SBD1) which form part of the tender
document.

Submission of the SBD 6.1 form is not mandatory, but failure to fully complete or submit same will
result in zero B-BBEE points. _
Submission of the SBD 3.3 form is not mandatory, failure to complete will result in the Department
relying on the Price Proposals / Cost Breakdown submitted on 10.2.3 below.

Submit original certified copies not older than six months.

PHASE 1b: Mandatory Compliance

The following returnable documents and requirements must be adhered to and be provided in the proposals;
failure to comply will result in an offer being disregarded and not considered for further evaluation:

10.2.1

10.2.2

10.2.3

10.2.4
10.2.5

10.2.6
10.2.7

10.2.8
10.2.9

In bids where Consortia / Joint Ventures / Sub-contractors are involved, each party must submit
separate required documents, any other clearance or registration forms.

Completed and signed Compulsory Standard Bid Document (SBD4) which form part of the tender
document.

Price proposal(s) must be submitted on.the company letter head: a breakdown of the price must
indicate the following: v

v' Total bid prices on Company’s letterhead must be signed.

v" Price should include VAT (where applicable).

v’ Prices should be firm as the Department will not allow any increases after appointment.

CV(s) and certified copies of original qualification of Researcher is required. Service providers with
foreign qualifications must furnish the department with proof of accreditation by SAQA.

Closing time for all bids is 11h00 on the closing date. Bids received after the specified closing time on
the closing date shall be regarded as late and will not be accepted and/or considered.

Bids submitted through e-mail or fax will not be considered.

Each bid should be lodged in a sealed separate envelope with the name and address of the bidder,
bid number and closing date.

Bidders should make use of the prescribed bid documents. Do not retype or copy.

Use of tippex is prohibited.

10.2.10 No amendments without initializing will be accepted.
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10.2.11 The department will not enter into a contract with service providers who are not registered on the
Centralized Supplier Database (CSD).
10.2.12 Deviation from Specifications/Terms of Reference is not permitted.

NOTE:
e Submit original certified copies not older than six months.

e Service providers with foreign qualifications must fumish the department with proof of accreditation
by SAQA

10.3  Phase 2: Technical / Functionality Evaluation
100% (80 points) will be allocated for technical requirements in accordance with the following.rating scale:
1 =Poor, 2 = Average, 3 = Good, 4 = Very Good, 5 = Excellent

With regard(s) to functionality the following criteria will be applicable, and the maximum weight of each
criterion is indicated hereunder:
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Crtera ATenderers penenee. . Trae
Approach and Methodology: Rating of 5 = Score of 21-25 poipts 25
Technical approach in management of | Rating of 4 = Score of 16- 20 points _

Research programmes: Rating scale of 3 = Score of 11-15 points

= Rating scale of 2 = Score of 6 -10 points
Project deliverables and reporting (5 points): Rating scale of 1= Score of 1-5 points
= Initiation (01)
= Planning (01)
= Execution (01)
= Monitoring (01)
= Closure (01)
Work breakdown Schedule (4 points):
* |Initiation  (process of  meeting
stakeholder) (01)
* Planning (collection tool, timelines
analysis tool and reporting) (01)
= Execution (Data collection and
Analysis) (01)
= Closure(report) (01)

Project implementation Risks and Risk
Management proposal (4 points):

* Risk identification (02)

= Mitigation (02)

Manning schedule with organogram for the
proposed project team (a minimum of five
personnel excluding the Researcher) (6
points):

Communication plan (3 points)
= Key audience (01)
= Messaging (01)
= Timelines (01)

Reporting (3 points)
= Milestone reporting (01)
= Draft report (01)
*  Closure report (01)

Project completed (attach | Number of projects completed of similar nature with verifiable 15
appointment letters with | references, appointment letters and completion certificates;
verifiable references and :

reference letters  or | Rating scale 5 (5 projects and above completed = 15 points)
completion certificates that | Rating scale 4 (4 projects completed = 12 points)

indicate  the start and | Rating scale 3 (3 projects completed = 09 points)
completion dates for work | Rating scale 2 (2 projects completed = 06 points)

done) - Rating scale 1 (1 project completed = 03 oints)

“Criteria B: Experionce of teehmical s SRR =
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‘Qualifications: [ Relevant Work Experience | Points
Researcher | Bachelor Degree in Experience as Researcher 40
Public Management,
Humanities, Social
Sciences or equivalent. | Rating scale 5 (5 years and above = 40 points)
e Rating scale 4 (4 but less than 5 year = 30 points)
CVs and Original Rating scale 3 (3 but less than 4 years = 20 points)
certified copies of Rating scale 2 (2 but less than 3 years = 12 points)

qualifications must be Rating scale 1 (1 but less than 2 years = 06 point)
submitted (mandatory)

IMPORTANT NOTE:

A bid which scores less than sixty percent (60% or 48 points) in respect of the requirements in

Technical or Functionality Evaluation will be deemed to be non-responsive.

10.4  Phase 3: Price and B-BBEE Status of Level of Contributor

The adjudication of this bid will be based on the 80/20-point scoring system.
10.4.1 Price

Price will be allocated 80 points.
10.4.2 B-BBEE Status Level of Contributor
BBBEE Status Level will be allocated 20 points.

In terms of the Preferential Procurement Regulations of 2017, the 80/20 preference points system is

applicable for the acquisition of goods or service for rand value equal to or above R30 000 and up to
RS0 million.

A maximum of 20 points will be awarded to a tenderer for attaining the B-BBEE status level of contributor in
accordance with the table below:

8
Non-compliant contributor
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The points scored by a tenderer in respect of the B-BBEE status level of contribution will be added to the

points scored by the said tenderer for price.

11.  COMPULSORY BRIEFING SESSION

A meeting between prospective bidders and the Department for bid clarification purposes will be arranged
within seven days after the bid has been published in the Limpopo Provincial Tender Bulletin and
Departmental website. The date, time and venue of such a meeting will be announced in the Limpopo
Provincial Tender Bulletin and Departmental website.

12, SUBMISSION PROCEDURE

All bids must be submitted in the Bid Box @ 20 Rabe Street, Cnr Landdros Mare & Rabe Streets, Polokwane
addressed to:

The Chief Director

Supply Chain Management

Department of Co-operative Governance, Human Settlements & Traditional Affairs

Private Bag X9485

Polokwane

0700

13.  ENQUIRIES

Should additional information or clarification be required regarding the terms of reference before the closing
date of bid, contact may be h telephone or email with the following officials:
chnical Enauii

Moshoana D.J 015 284 5306/066 484 0023 MoshoanaDJ@cgghsta.hmpopo.gov.za

Mokou A.M 015 284 5347/072 185 3895 MokouAMA@coghsta.limpopo.gov.za
Ndzeru T.I 015 284 5625/063 685 1089 NdzeruTl@cogﬂstaJimpopo.ggv.za

015 284 5233/066 486 2570 Nakemp@cogh_sta.limpopo.ggv.za

. Administrative Enguiries
Mokalapa M.J 015294 2278 ' MokalapaMJ@coghsta.Iimpop&ggv.za
Masenya J.T 015294 2310 MasenyaJT@cogljsta.!impopo_.mza
Masemola S.S 015294 2024 MasemolasS@@gh_sta.limpopo.ggv.za

DEPARTMENTAL BID SPECIFICATION COMMITTEE SIGNATURES

Chairperson ; W

V2

Deputy Chairperson

Member

Member

HOD

—
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gy _LIMPOPO
A E‘ .‘W_l"ii-.“ PROVINCIAL GOVERNMENT
— HEFUBLIC OF SOUTH AFRICA
DEPARTMENT OF

CO-OPERATIVE GOVERNANCE,
HUMAN SETTLEMENTS & TRADITIONAL AFFAIRS

TERMS OF REFERENCE

FOR THE APPOINTMENT OF A SERVICE
PROVIDER TO CONDUCT DIAGNOSTIC STUDY IN
LIMPOPO PROVINCE MUNICIPALITIES ON
BEHALF OF THE DEPARTMENT OF COOPERATIVE
GOVERNANCE, HUMAN SETTLEMENTS AND
TRADITIONAL AFFAIRS
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TERMS OF REFERENCE FOR THE APPOINTMENT OF PROFESSIONAL SERVICE PROVIDER TO
CONDUCT DIAGNOSTIC STUDY IN LIMPOPO PROVINCE MUNICIPALITIES ON BEHALF OF THE
DEPARTMENT OF COOPERATIVE GOVERNANCE, HUMAN SETTLEMENTS AND TRADITIONAL
AFFAIRS

- PURPOSE

The purpose of this project is to conduct diagnostic study in all twenty-seven (27) Limpopo municipalities
looking at their performance since 2016/17 financial year to 2020/21 financial year and compile a report per
municipality with specific recommendations on areas that would require improvement or attention by both
municipalities and the department/provincial government.

2. BACKGROUND

Local government is where most citizens interface with government, and its foundational ethos must be about
serving people. The core services that local government provides - clean drinking water, sanitation, electricity,
shelter, waste removal and roads - are basic human rights, essential components of the right to dignity
enshrined in our Constitution and Bill of Rights. The vision of developmental local government, as outlined
primarily in the 1998 White Paper on Local Government was that it would be the building block on which the
reconstruction and development of society is built, a place in which the citizens could engage in a meaningful
and direct way with the institutions of the state.

Section 152 of the Constitution mandates local government to structure its administration, budgeting and
planning processes to promote the social and economic development of the community. Informed by the
Constitutional provisions, the 1998 White Paper on Local Government provides four characteristics of
developmental local government namely:

a. Maximizing social development and economic growth;
b Integrating and coordinating;

& Leading and learning; and

d Democratizing development.

These characteristics, supported by the various functions of Local Government as outlined in Schedules 4B
and Schedule 5B of the Constitution, as well as other sectoral legislative and policy provisions, provide a
clear framework and basis for developmental local government functioning and characteristics.

The Department of Co-operative Govemance, Human Settlements & Traditional Affairs is mandated to
monitor, assess, and provide support to municipalities in the performance of their powers and functions.

The Constitution of the Republic of South Africa, 1996 section (152)(2) prescribes that a municipality must
strive, within its financial and administrative capacity, to achieve the objects set out in subsection(1).
Section (154)(1) of the Act supra further prescribes that the national and provincial governments, by

legislative and other measures, must support, strengthen the capacity of municipalities to manage their own
affairs and to perform their functions.

Section 155(6) further prescribes that each provincial government must establish municipalities in its province

in @ manner consistent with the legislation enacted in terms of subsections (2) and (3) and, by legislative and

other measures, must-

a. provide for the monitoring and support of local government in the province; and

b. promote the development of local government capacity to enable municipalities to perform their
functions and manage their own affairs.
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Local Government: Municipal Systems Act, No. 32 of 2000 section (47) (1) prescribes that The MEC for local
government must annually compile and submit to the provincial legislatures and the Minister a consolidated
report on the performance of municipalities in the province.

Section (105)(1) of the Municipal Systems Act requires the MEC for local government in a province to
establish mechanisms processes and procedures in terms of section 155(6) of the Constitution to:

a. monitor municipalities in the province in managing their own affairs, exercising their powers and
performing their functions;

b. monitor the development of local government capacity in the province; and

4 Assess the support needed by municipalities to strengthen their capacity to manage their own affairs,

exercise their powers and perform their functions.

The department is further empowered by the following legislations;

a. Intergovernmental Relations Framework Act, No.13 of 2005 and related regulations.
b. Municipal Finance Management Act (MFMA), No.56 of 2003 and regulations.

C. Municipal Property Rates Act (MPRA), No.6 of 2004 and regulations.

3. OBJECTIVES

The Department intends to conduct a diagnostic assessment of performance of municipalities in terms of their
powers and functions as espoused in schedule 4b and 5b of the Constitution read together with section 84 of
the Municipal Structures Act in order to:

a. Determine the performance and capacity of municipalities in the performance of their duties as per
the applicable legislative and policy provisions;
b. Inform the development of the provincial capacity development framework:

Enable the provincial government and other partners to take informed decisions when determining
the need for support, capacity and interventions in municipalities in a differentiated manner;

d. To collect information/data that may be utilized by different sectors in the course of decision making
on capacity initiatives.

4, SCOPE OF THE DIAGNOSTIC STUDY

The diagnostic study should focus on the following key performance areas among others including the five
pillars of Back to Basics from 2016/17 financial year to 2020/2021 with clear performance trends;

4.1 Key Performance Area 1: Municipal Transformation and Institutional Development; (Building
Institutional and Administrative Capabilities)

This focus area measures the extent to which the administrative and overall management capacity are
developed with special emphasis on organizational design and human resources capacity, employment

equity, capacity for strategic planning in the form of IDP, labour relations and performance management
within the municipality.

4.1.1  Availability of Business Continuity Plan

4.1.2  Availability of required ICT Govemnance Policies

4.1.3  Review of the asset management and maintenance functions.

4.1.4  Analysis of the curent state of affairs, data on vacancies, and number of senior managers compliant
with minimum competency regulations and upper limits for total remuneration packages.

4.1.5  Implementation of performance management systems.

4.16  Realistic and affordable organograms underpinned by a service delivery model.

4.1.7  Implementable human resources development and management programmes.
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418 Effective and efficient organized labour relations that seeks to minimize disputes and disruptions.

4.2  Key Performance Area 2: Basic Service Delivery and Infrastructure Development;

The focus is on accelerating basic service delivery in order to reduce service delivery backlog as well as the
ability of local govemment to develop infrastructure that will sustain the provision of the municipal services. It
is measuring whether there is progress towards provision of water, sanitation, electricity, waste removal,
roads and storm water, operations and maintenance and the state of readiness to deliver housing in
partnership with the provincial government. Equally the capacity to implement infrastructure projects funded
through MIG, WSIG, RBIG, INEP and other related grants. This does not excluded own funded capital
projects.

It also focuses on the national priorities in line with the National Development Plan and Limpopo Growth
Development Plan.

421 Availability of infrastructure sector plans for the municipality, their status and recommendations
thereof.

4.2.2  Availability of Standard Operating Procedures.

4.23 Establish a performance baseline on a number of critical aspects that informs detailed and project-
specific “impacts, outputs and performance indicators” for accelerated infrastructure delivery. The
baseline to include:

4.24  The level of spending on capital projects and infrastructure maintenance for the period under review.

4.2.5 Schedule of assets and the state of their maintenance. Based on the municipal reports and any
studies conducted.

4.26 Procurement, financial and contract management challenges/issues related to infrastructure delivery.

427 Record of procurements (number, size and timelines) and procurement management
challengesfissues including the governance and effectiveness of various procurement committees.
The absence / availability of functioning contracts committees (and support processes).

4.28  Analysis of the municipal absorption capacity and capability to manage infrastructure grants;

4.29 Increase access to quality, reliable and sustainable basic levels of service: water and sanitation,
electricity, waste management, roads and public transport infrastructure.

4.210 Analysis of the capacity and provisioning of Free Basic Services and maintenance of indigent
register.

4.2.11 Operations and maintenance.

4.3  Key Performance Area 3: Spatial Planning and Local Economic Development

This focuses on the strategic intent, as well as the ability to implement local economic development through

an integrated local development strategy. The key aspect is on assessing whether municipalities had an

approved local economic development strategy which was implemented, if there is sufficient capacity within

the municipality to drive local economic development. The intention of the strategy should be to alleviate

poverty and create job opportunities through the competitive advantage of the municipal economies.

4.3.1  Implementation of LED programmes and projects (LED plans and strategies)

4.3.2  Functionality of LED/Sector forums or LED coordination mechanisms.

4.33 Capacity of LED staff and availability of designated LED structures

434  Availability of LED budget

4.3.5 Analysis of the development and implementation of an infrastructure development plan underpinning
the spatial development programme.

436 Development/implementation of more detailed spatial development strategies for growth points

4.3.7  Impact of Community Works Programme in participating municipalities

44  Key Performance Area 4: Financial Viability and Management (Sound Financial Management).
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The critical element of this focus area provides the extent at which municipalities develop the capacity to

implement and comply with the MFMA and MPRA requirements. The capacity to raise revenue through

municipal trading services as well as overall budget and expenditure management. The status quo in terms

of Auditor General's reports on municipal audit both financial and performance audit. Functionality of Intemal

audit and Performance/Audit Committees.

4.4.1 Determine current level of capacity v/s required in terms of planning and  budget alignment in the
municipalities from strategic to operational level;

4.4.2  Analysis of audit outcomes and implementation of audit remedial action plans;

4.4.3 Assess whether budgets were cash backed,

4.4.4 Percentage revenue collected against billing,

4.4.5 The extent to which debt is serviced

446 Efficiency and functionality of supply chain management and number of section 32 and 36 bids
allocated and the value thereof.

4.4.7 Implementation of revenue enhancement strategies.

4.4.8 Assessment of non- revenue electricity and water losses.

4.4.9 Credibility of data, metering and bils.

4.4.10 Payment of govemment, municipal, business and residents debts.

4.5  Key Performance Area 5: Good Governance and Public Participation (Putting People First)

4.5.1 This area focuses on the running of council, establishment and functionality of ward committees and
the extent to public participation, oversight and cooperative govemance is exercised in municipalities.

4.5.2 Enforcement and compliance with legislative frameworks.

4.5.3 Community public participation.

4.54 Accountability by public representatives to communities they serve.

4.5.5 Responsiveness/Feedback by ward councilors.

4.5.6 Participatory govemance in terms of ward committees, Intergovemmental relations and municipal
councils,

4.5.7 Budgetary requirements for Disaster related matters (equipment at the Disaster Centers, cars, fire
engines).

4.5.8 Enlisting Disaster projects in the IDP and SDBIP (Staffing for Disaster Management);

4.5.9 Functionality of ward based service delivery board.

4.5.10 Community feedback mechanisms,

4.5.11 Implementation of ward improvement plans.

4.5.12 Implementation of forensic reports and any related disciplinary misconduct cases.
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METHODOLOGY

Both qualitative and quantitative methods to be utilised.

Data collection (i.e electronic questionnaires or physical interviews)
Desk top analysis

Interviews with key municipal and other relevant stakeholders;
Mayor/Executive Mayor

Municipal Manager

Directors

Portfolio Heads

Audit Committee

Internal Audit

MPAC Chairperson

Ward Committees

COGHSTA, SALGA, DWS, LEDET and Treasury Officials

TTa@ e a0 oo

SOURCE DOCUMENTS

MSA section 46 reports

MFMA Section 72 reports

MFMA Section 71 reports

Annual reports

MFMA Section 52

Back to Basics Reports

Outcome 9 reports and any other related reports.

DELIVERABLES

The main deliverables of this diagnostic study will be a report covering the following essentials elements:

7.1
7.2
73
74
7.5

76

8.

An executive summary of the diagnostic performance report of the 27 municipalities showing overall
performance trends from 2016/17 -2020/21 financial years.

A preliminary detailed report per municipality showing overall performance trends from 2016/17-
2020/21 financial years.

The report should be constituted of structured graphical representation of the key performance areas.
Conduct feedback sessions to municipalities

A detailed provincial report with recommendations and required support/intervention in each
municipality.

The recommendations should identify immediate (0-12 months), intermediate (1-2 years) and long
term (5>) interventions.

DURATION

The contract will run for a period of four (4) months upon signing of the service level agreement.

9.

COST IMPLICATIONS

Bidders must submit cash flow projections; linked to achievements of deliverables/outputs for the term of
contract.
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10.  BID EVALUATION CRITERIA

This Bid will be evaluated in terms of the Preferential Procurement Policy Framework Act (Act No. 5 of 2000)
and related regulations as follows:

The bid will be evaluated in three phases namely:

Phase 1: Bid Conditions (Phase 1a: Administrative Compliance and Phase 1b: Mandatory Compliance)
Phase 2: Technical/Functionality Evaluation.
Phase 3: Price and B-BBEE Status of Level of Contributor.

The Department reserves the right to accept all, some, or none of the bids submitted — either wholly or in part.

10.1 PHASE 1a: Administrative Compliance

The following returnable documents and requirements must be adhered to and be provided in the proposals;

failure to comply will result in an offer being disregarded and not considered for further evaluation:

10.1.1 Proof of Company Registration (CK) must be submitted.

10.1.2 Certified ID copies of directors, not older than six (6) months.

10.1.3 Completed and signed Compulsory Standard Bid Document (SBD1) which form part of the tender
document.

10.1.4  Submission of the SBD 6.1 form is not mandatory, but failure to fully complete or submit same will
result in zero B-BBEE points.

10.1.5 Submission of the SBD 3.3 form is not mandatory, failure to complete will result in the Department
relying on the Price Proposals / Cost Breakdown submitted on 10.2.3 below.

NOTE:
»  Submit original certified copies not older than six months.

10.2  PHASE 1b: Mandatory Compliance

The following returnable documents and requirements must be adhered to and be provided in the proposals;
failure to comply will result in an offer being disregarded and not considered for further evaluation:
10.2.1 In bids where Consortia / Joint Ventures / Sub-contractors are involved, each  party must submit
separate required documents, any other clearance or registration forms.
10.2.2 Completed and signed Compulsory Standard Bid Document (SBD4) which form part of the tender
document.
10.2.3 Price proposal(s) must be submitted on the company letter head: a breakdown of the price must
indicate the following:
v Total bid prices on Company's letterhead must be signed.
v" Price should include VAT (where applicable).
v" Prices should be firm as the Department will not allow any increases after appointment.

10.24 CV(s) and certified copies of original qualification of Researcher is required. Service providers with
foreign qualifications must fumish the department with proof of accreditation by SAQA.

10.2.5 Closing time for all bids is 11h00 on the closing date. Bids received after the specified closing time on
the closing date shall be regarded as late and will not be accepted and/or considered.

10.2.6 Bids submitted through e-mail or fax will not be considered.

10.2.7 Each bid should be lodged in a sealed separate envelope with the name and address of the bidder,
bid number and closing date.

10.2.8 Bidders should make use of the prescribed bid documents. Do not retype or copy.

10.2.9 Use of tippex is prohibited.

10.2.10 No amendments without initializing will be accepted.
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CONFIDENTIAL
10.2.11 The department will not enter into a contract with service providers who are not registered on the
Centralized Supplier Database (CSD).
10.2.12 Deviation from Specifications/Terms of Reference is not permitted.

NOTE:
« Submit original certified copies not older than six months.
 Service providers with foreign qualifications must fumish the department with proof of accreditation
by SAQA

10.3  Phase 2: Technical / Functionality Evaluation
100% (80 points) will be allocated for technical requirements in accordance with the following rating scale:
1=Poor, 2 = Average, 3 = Good, 4 = Very Good, 5 = Excellent

With regard(s) to functionality the following criteria will be applicable, and the maximum weight of each
criterion is indicated hereunder:
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Criteria A: Tenderer’s experience Points
Approach and Methodology: Rating of 5 = Score of 21-25 points 25
Technical approach in management of | Rating of 4 = Score of 16- 20 points
Research programmes: Rating scale of 3 = Score of 11-15 points
; : Rating scale of 2 = Score of 6 -10 points
Project deliverables and reporting (5 points): Rating scale of 1 = Score of 1-5 points
= Initiation (01)
* Planning (01)
= Execution (01)
= Monitoring (01)
= Closure (01)
Work breakdown Schedule (4 points):
= Initiation  (process of  meeting
stakeholder) (01)
= Planning (collection tool, timelines
analysis tool and reporting) (01)
= Execution (Data collection and
Analysis) (01)
= Closure(report) (01)
Project implementation Risks and Risk
Management proposal (4 points):
= Risk identification (02)
= Mitigation (02)
Manning schedule with organogram for the
proposed project team (a minimum of five
personnel excluding the Researcher) (6
points):
Communication plan (3 points)
= Key audience (01)
* Messaging (01)
= Timelines (01)
Reporting (3 points)
* Milestone reporting (01)
* Draft report (01)
* Closure report (01)
Project completed (attach | Number of projects completed of similar nature with verifiable 15
appointment letters with | references, appointment letters and completion certificates;
verifiable  references and
reference letters or | Rating scale 5 (5 projects and above completed = 15 points)
completion certificates that | Rating scale 4 (4 projects completed = 12 points)
indicate  the start and | Rating scale 3 (3 projects completed = 09 points)
completion dates for work | Rating scale 2 (2 projects completed = 06 points)
done) Rating scale 1 (1 project completed = 03 points)
Criteria B: Experience of technical project team
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Criteria Qualifications Relevant Work Experience Points
Researcher | Bachelor Degree in Experience as Researcher 40
Public Management,
Humanities, Social
Sciences or equivalent. | Rating scale 5 (5 years and above = 40 points)

. Rating scale 4 (4 but less than 5 year = 30 points)
CVs and Original Rating scale 3 (3 but less than 4 years = 20 points)
certified copies of Rating scale 2 (2 but less than 3 years = 12 points)
qualifications must be | Rating scale 1 (1 but less than 2 years = 06 point)
submitted (mandatory)

GRAND TOTAL 80

IMPORTANT NOTE:

A bid which scores less than sixty percent (60% or 48 points) in respect of the requirements in
Technical or Functionality Evaluation will be deemed to be non-responsive.

10.4  Phase 3: Price and B-BBEE Status of Level of Contributor

The adjudication of this bid will be based on the 80/20-point scoring system.
10.4.1 Price

Price will be allocated 80 points.

10.4.2 B-BBEE Status Level of Contributor
BBBEE Status Level will be allocated 20 points.

In terms of the Preferential Procurement Regulations of 2017, the 80/20 preference points system is

applicable for the acquisition of goods or service for rand value equal to or above R30 000 and up to
R50 million.

A maximum of 20 points will be awarded to a tenderer for attaining the B-BBEE status level of contributor in
accordance with the table below:

- B-BBEE Status Level of Contributor. | . Number of points (80/20 system) -
1 20
2 18
3 14
4 12
5 8
6 6
7 4
8 2
Non-compliant contributor 0
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The points scored by a tenderer in respect of the B-BBEE status level of contribution will be added to the
points scored by the said tenderer for price.

11.  COMPULSORY BRIEFING SESSION

A meeting between prospective bidders and the Department for bid clarification purposes will be arranged
within seven days after the bid has been published in the Limpopo Provincial Tender Bulletin and
Departmental website. The date, time and venue of such a meeting will be announced in the Limpopo
Provincial Tender Bulletin and Departmental website.

12.  SUBMISSION PROCEDURE

All bids must be submitted in the Bid Box @ 20 Rabe Street, Cnr Landdros Mare & Rabe Streets, Polokwane
addressed to:

The Chief Director

Supply Chain Management

Department of Co-operative Governance, Human Settlements & Traditional Affairs

Private Bag X9485

Polokwane

0700

13.  ENQUIRIES

Should additional information or clarification be required regarding the terms of reference before the closing
date of bid, contact may be made through telephone or email with the following officials:

NAME TELEPHONE EMAIL ADRESS

' Technical Enquiries
Moshoana D.J 015 284 5306/066 484 0023 MoshoanaDJ@coghsta.limpopo.gov.za
Mokou AM 015 284 5347/072 185 3895 MokouAMA@coghsta.limpopggov.za
Ndzeru T.I 015 284 5625/063 685 1089 NdzeruTl@coghsta.Iimpopo.ggv.za
Nake MP 015 284 5233/066 486 2570 Nakemp@coghsta.limpopo.gov.za

Administrative Enquiries

Mokalapa M.J 015 294 2278 Moka!apaMJ@cogﬁsta.Iimpopo.gov.za
Masenya J.T 015294 2310 MasenyaJT@coghsta.Iimpopo.gﬂ.za
Masemola S.5 015 294 2024 MasemolaSS@coghsta.limpomov.za

DEPARTMENTAL BID SPECIFICATION COMMITTEE SIGNATURES

Chairperson ; w

Deputy Chairperson = ’: 4

Member \%&2
Member - (LR
HOD

R
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NOTES

The purpose of this document is to:

()  Draw special attention to certain general conditions
applicable to government bids, contracts and orders; and

(i)  To ensure that clients be familjar with regard to the rights
and obligations of a parties involved in doing business

® The Genera] Conditions of Contract will form part of
all bid documents and may not be amended.

* Special Conditions
bid, should be ¢
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1. Definitions

General Conditions of Contract

I.

1.1

1.4

1.5

1.6

1.8

1.9

1.10 «

The following terms shall be interpreted as indicated:

“Closing time” means the date and hour specified in the bidding
documents for the receipt of bids.

“Contract” means the written agreement entered into between the
purchaser and the supplier, as recorded in the contract form signed by
the parties, including all attachments and appendices thereto and a
documents incorporated by reference therein,

“Contract price” means the price payable to the supplier under the

contract for the full ang proper performance of hijg contractual
obligations,

“Corrupt practice” means the offering, giving, receiving, or soliciting

of any thing of valye to influence the action of a public official in the
procurement process or in contract execution.

“Day” means calendar day.

“Delivery” means delivery in compliance of the conditions of the
contract or order.,

“Delivery ex stock” means immediate delivery directly from stock
actually on hand.



1.12 »

1.13 «

1.14

1.15

l.16

L1T “

1.18

1.19

1.20

1.21
1.22

1.23

1.24 «

Such events may include, but is not restricted to, acts of the purchaser
in its sovereign capacity, wars or revolutions, fires, floods, epidemics,
qQuarantine restrictions and freight embargoes.

“GCC” means the General Conditions of Contract.

contract,

“Imported content” means that portion of the bidding price represented
by the cost of components, parts or materials which have been of are

“Manufacture” means the production of products in a factory using
labour, materials, components and machinery and includes other
related value-adding activities,

“Order” means an official written order issued for the supply of goods
or works or the rendering of a servjce,

“Project site,” where applicable, means the place indicated in bidding
documents,

“Purchaser” means the organization purchasing the £0ods.
“Republic” means the Republic of South Africa.
“SCC” means the Special Conditions of Contract,

”»

such as installation, Commissioning, Provision of technica] assistance,
training, catering, gardening, securj » Maintenance and other such



2. Application

3. General

4. Standards

5. Useof
contract
documents
and
information;
inspection,

6. Patent rights

obligations of the supplier covered under the contract,

1.25 “Written” or “jn writing” means handwritten in jnk or any form of

2.1

2.2

23

3.1

32

4.1

5.1

5.2

23

electronic or mechanical writing,

Where applicable, special conditions of contract are also laid down to
cover specific supplies, services or works.

Where such special conditions of contract are in conflict with these
general conditions, the special conditions sha] apply.

With certain exceptions, invitations to bid are only published in the
Government Tender Bulletin. The Government Tender Bulletin may be
obtained directly from the Government Printer, Private Bag X85,

Pretoria 0001, or accessed electronically from www.treasy ry.gov.za
——-[EASUry.gov.za

The goods supplied shall conform to the standards mentioned in the
bidding documents and Specifications.



7. Performance
security

8. Inspections,
tests and
analyses

7.1

7.2

7.3

7.4

8.1

82

8.3

84

8.5

8.6

8.7

Within thirty (30) days of receipt of the notification of contract award,
the successful bidder shall furnish to the purchaser the performance
security of the amount specified in SCC,

The performance Security shall be denominated in the currency of the
contract, or in a freely convertible currency acceptable to the purchaser
and shall be in one of the following forms:

(a) a bank guarantee or an irrevocable letter of credit issued by a
reputable bank located ip the purchaser’s country or abroad,
acceptable to the purchaser, in the form provided in the
bidding documents or another form acceptable to the
purchaser; or

(b) a cashier’s or certified cheque

returned to the supplier not later than thirty (30) days following the
date of completion of the supplier’s performance obligations under the
contract, including any warranty obligations, unless otherwise
specified in SCC.

All pre-bidding testing will be for the account of the bidder.

Ifit is a bid condition that supplies to be produced or services to be
rendered should at any stage during production Or execution or on
completion be subject to inspection, the premises of the bidder or
contractor shall be open, at all reasonable hours, for inspection by a
reépresentative of the Department or an organization acting on behalf of
the Department.

purchaser shall itse]f make the necessary arrangements, including
Payment arrangements with the testing authority concerned.

comply with the contract requirements, irrespective of whether such
supplies or services are accepted or not, the cost in connection with
these inspections, tests or analyses shall be defrayed by the supplier.

Where the supplies or services referred to in clauses 8.2 and 8.3 do not
I

Supplies and services which are referred to i clauses 8.2 and 8.3 and
which do not comply with the contract requirements may be rejected.

Any contract supplies may on or after delivery be inspected, tested or
¥




8.8 The

9. Packing 9.1 The
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sufficient to withstand, without limitation, rough handling during
transit and exposure to Extreme temperatures, sajt and precipitation
during transit, and open storage. Packing, case size and weights shal|

take

Into consideration, where appropriate, the remoteness of the

800ds’ final destination and the absence of heavy handling facilitjes at
all points in transit,

92 The

packing, marking, and documentation within and outside the

Packages shall comply strictly with such special requirements as sha]|

be

expressly provided for in the contract, including additional

requirements, jf any, specified in SCC, and in any subsequent
instructions ordered by the purchaser.

10. Delivery 10.1 Delj
and documents the t

very of the goods shall be made by the supplier in accordance with
€rms specified in the contract. The details of shipping and/or other

documents to be furnished by the supplier are specified in SCC.

10.2 Documents to be submitted by the supplier are specified in SCC.

11. Insurapce 11.1 The

Or acquisition, transportation, storage and delivery in the manner

12. Transportation 12.1 Should a price other than an all-inclusive delivered price be required,
this shall be specified in the SCC.

13. Incidental 13.1 The supplier may be required to provide any or all of the following
Services services, including additional services, if any, specified in SCC:
(@) performance or supervision of on-site assembly and/or
commissioning of the supplied goods;
(b) fumnishing of tools required for assembly and/or maintenance
of the supplied goods;
(c) ishing of a detailed Operations and maintenance manuga]

for each appropriate unit of the supplied goods;



14. Spare parts

15. Warranty

13.2

14.1

15.1

15.2

15.3

15.4

15.5

(d) performance or supervision or maintenance and/or repair of
the supplied goods, for a period of time agreed by the parties,
provided that this service shall not relieve the supplier of any
Warranty obligations under this contract; and

(e) training of the purchaser’s personnel, at the supplier’s plant
and/or  on-site, in assembly, start-up, operation,
maintenance, and/or repair of the supplied goods.

As specified in SCC, the supplier may be required to provide any or al|
of the following materials, notifications, and information pertaining to
Spare parts manufactured o distributed by the supplier:

(b) in the event of termination of production of the spare parts:

(1) Advance notification to the purchaser of the pending
termination, in sufficjent time to permit the purchaser to
procure needed requirements; and

(ii)following such termination, furnishing at po cost to the
purchaser, the blueprints, drawings, and specifications of the
Spare parts, if requested.

This Warranty shall remain valid for twelve (12) months after the
80ods, or any portion thereof as the cage may be, have been delivered
to and accepted at the final destinatjon indicated in the contract, or for
eighteen (18) months after the date of shipment from the port or place
of loading in the Source country, whicheyer period concludes earlier,
unless specified otherwise in SCC.

The purchaser shall Promptly notify the supplier in writing of any
claims arising under this warranty.



16. Payment

17. Prices

18. Contract
amendments

19. Assignment

20, Subcontracts

21. Delays in the
supplier’s
performance

16.1

16.2

16.3

16.4

17.1

18.1

19.1

20.1

21.2

213

21.4

such remedial action as may be necessary, at the supplier’s risk and
expense and without prejudice to any other rights which the purchaser
may have against the supplier under the contract.

The method and conditions of Payment to be made to the supplier
under this contract sha be specified in SCC,

Delivery of the 80ods and performance of services shal] be made by
the supplier in accordance with the time schedule Prescribed by the
purchaser in the contract,

without the imposition of penalties, in which case the extension sha]]
be ratified by the parties by amendment of contract,



22. Penalties

23, Termination
for default

21.5 Except as provided under GCC Clause 25, 5 delay by the supplier in

21.6 Upon any delay beyond the delivery period in the case of a supplies

22.1 Subject to GCC Clause 25, if the supplier fails to deljver any or all of

the goods or to perform the services within the period(s) specified in
the contract, the purchaser shal], without prejudice to its other remedies
under the contract, deduct from the contract price, as a penalty, a sum
calculated on the delivered price of the delayed goods or unperformed
services using the current prime interest rate calculated for each day of
the delay untj] actual delivery or performance, The purchaser may ajsq
consider termination of the contract pursuant to GCC Clayse 23.

23.1 The purchaser, withoyt prejudice to any other remedy for breach of

contract, by written notice of defaylt sent to the supplier, may
terminate this contract in whole or jn part;

(a) if the supplier fails to deliver any or all of the 8oods within
the period(s) specified in the contract, or withip any
extension thereof granted by the purchaser pursuant to GCC
Clause 2].2;

(b) if the Supplier fails to perform any other ob]igation(s) under
the contract; or

(©) if the Supplier, in the Judgment of the purchaser, hag
engaged in corrupt or fraudulent practices in competing for
orin executing the contract.

23.3 Where the purchaser terminates the contract in whole or in part, the
purchaser may decide to impose a restriction penalty on the Supplier by
prohibiting such supplier from doing business with the public sector for a
period not exceedin g 10 years.

23.4 If a purchaser intends imposing a restriction op 2 supplier or any

11



24. Anti-dum ping
and countervailing
duties and rights

following information:

(1) the name ang address of the supplier and / or Person restricted by the
purchaser;

(i) the date of commencement of the restriction

(iii) the period of restriction; and

(iv) the reasons for the restriction,



25. Force
Majeure

26. Termination
for insolvency

27. Settlement of
Disputes

28. Limitation of
liability

25.1

25.2

26.1

27.1

27.2

27.3

27.4

27.5

28.1

may be due to him

Notwithstanding the provisions of GCC Clauses 22 and 23, the
supplier shall not be liable for forfejture of its performance security,
damages, or termination for default if and to the extent that his delay in
performance or other failure to perform his obligations under the
contract is the result of an event of force majeure.

If, after thirty (30) days, the parties have fajled to resolve their dispute
or difference by such mutua] consultation, thep either the purchaser or
the supplier may give notice to the other party of hjs intention to
commence with mediation. No Mmediation jn Tespect of this matter may
be commenceq unless such notice is given to the other party.

Should it not be Possible to settle 5 dispute by means of mediation, jt
may be settled jp South African court of Jaw,

Mediation proceedings sha] pe conducted in accordance with the rules
of procedure specified in the SCC.

Notwithstanding any reference to mediation and/or court Proceedings
herein,

Except in cases of crimina] negligence or willful misconduct, and in

the case of Infringement Pursuant to Clayse 6;
(@) the supplier shall not be liable to the purchaser, whether in
contract, tort, or otherwise, for any indirect or consequential Josg
loss of use, Joss of Production, or oss of profits or

7
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29, Governing
language

30. Applicable

law

31. Notices

32. Taxes and

duties

33. National
Industria]
Participation (NIP)
Programme

34 Prohibition of
Restrictive Practices

29.1

30.1

31.1

31.2

32.1

32.2

323

33.1

34.1

34.2

cost of repairing or replacing defective equipment,

The contract shaj] be written in English. A correspondence angd other
documents pertaining to the contract that ig exchanged by the parties
shall also be written in English.

The contract shall be interpreted i accordance with South African
laws, unless otherwise specified in SCC.

Every written acceptance of a biqd shall be posteq to the supplier
concerned by registered or certified mail and any other notice to him
shall be posted by ordinary mail to the address furnished in his bid or
to the address notified later by him in writing and such posting shall pe
deemed to be Proper service of such notice

The time mentioned in the contract documents for performing any act
after such aforesaid notice has been given, shall be reckoned from the
date of posting of such notice.

A local supplier shall be entirely Tesponsible for a]] taxes, dutjes,
license fees, etc., incurred yntj] delivery of the contracted goods to
the purchaser.

This certificate must be an original issyed by the South African
Revenue Services.

matter to the Competition Commission for investigation and possible
imposition of administratiye penalties ag contemplated jn the
Competition Act No. 89 of 1993

14



343

restrict the bidder(s) or contractor(s) from conducting business with
the public sector for a period not exceeding ten (10) years and / or
claim damages from the bidder(s) or Contractor(s) concerned.

Js General Conditions of Contract (revised July 2010)

15



