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C2.1 Pricing assumptions: Option A
1. How work is priced and assessed for payment
Clause 11 in NEC3 Term Service Contract (TSC3) core clauses and Option A states:

	Identified and defined terms
	11

11.2
	(12) The Price List is the price list unless later changed in accordance with this contract.



	
	
	(17) The Price for Services Provided to Date is the total of 
· the Price for each lump sum item in the Price List which the Contractor has completed and
· where a quantity is stated for an item in the Price List, an amount calculated by multiplying the quantity which the Contractor has completed by the rate.


	
	
	(19) The Prices are the amounts stated in the Price column of the Price List. Where a quantity is stated for an item in the Price List, the Price is calculated by multiplying the quantity by the rate.



This confirms that Option A is a priced contract where the Prices are derived from a list of items of service which can be priced as lump sums or as expected quantities of service multiplied by a rate or a mix of both.
2. Function of the Price List
Clause 54.1 in Option A states: “Information in the Price List is not Service Information”.  This confirms that instructions to do work or how it is to be done are not included in the Price List but in the Service Information.  This is further confirmed by Clause 20.1 which states, “The Contractor Provides the Service in accordance with the Service Information”. Hence the Contractor does not Provide the Service in accordance with the Price List.   The Price List is only a pricing document.  
3. Link to the Contractor’s plan
Clause 21.4 states “The Contractor provides information which shows how each item description on the Price List relates to the operations on each plan which he submits for acceptance”.  Hence when compiling the price list, the tendering contractor needs to develop his first clause 21.2 plan in such a way that operations shown on it can be priced in the price list  and result in a satisfactory cash flow in terms of clause 11.2(17). 

4. Preparing the price list
Before preparing the price list, both the Employer and tendering contractors should read the TSC3 Guidance Notes pages 14 and 15.  In an Option A contract, either Party may have entered items into the price list either as a process of offer and acceptance (tendering) or by negotiation depending on the nature of the service to be provided.  Alternatively the Employer, in his Instructions to Tenderers or in a Tender Schedule, may have listed some items that he requires the Contractor to include in the price list to be prepared and priced by him. 

It is assumed that in preparing or finalising the price list the Contractor:
· Has taken account of the guidance given in the TSC3 Guidance Notes relevant to Option A;

· Understands the function of the Price List and how work is priced and paid for;

· Is aware of the need to link operations shown in his plan to items shown in the Price List;
· Has listed and priced items in the price list which are inclusive of everything necessary and incidental to Providing the Service in accordance with the Service Information, as it was at the time of tender, as well as correct any Defects not caused by an Employer’s risk;
· Has priced work he decides not to show as a separate item within the Prices or rates of other listed items in order to fulfil the obligation to complete the service for the tendered total of the Prices. 
· Understands there is no adjustment to items priced as lump sums if the amount, or quantity, of work within that item later turns out to be different to that which the Contractor estimated at time of tender. The only basis for a change to the (lump sum) Prices is as a result of a compensation event. 
4.1. Format of the price list
(From the example given in an Appendix within the TSC3 Guidance Notes)
Entries in the first four columns in the price list in section C2.2 are made either by the Employer or the tendering contractor. 

If the Contractor is to be paid an amount for the item which is not adjusted if the quantity of work in the item changes, the tendering contractor enters the amount in the Price column only, the Unit, Expected Quantity and Rate columns being left blank.

If the Contractor is to be paid an amount for an item of work which is the rate for the work multiplied by the quantity completed, the tendering contractor enters the rate which is then multiplied by the Expected Quantity to produce the Price, which is also entered.
If the Contractor is to be paid a Price for an item proportional to the length of time for which a service is provided, a unit of time is stated in the Unit column and the expected length of time (as a quantity of the stated units of time) is stated in the Expected Quantity column.

C2.2 the price list
1. REFURBISHMENT:
	Item nr
	Description
	Unit
	Quantity/5Year
	Rate
	Total

	
	Section 1: Seal oil pumps
	
	
	
	

	
	PUMP: TYPE: SCREW; CAPACITY: 126 L/MIN; SPEED: 1470 RPM; DRIVER: ELECTRIC MOTOR 220 VAC 2.2 KW; SPECIFICATION: IMO ACE SAS/038/GVE GVNVBP; APPLICATION: SEAL OIL AC DUAL VOLTAGE SUPPLY UNIT 1-6; MANUF P/N: SAS01317B; PUMP MUST BE SUPPLIED ALREADY FITTED WITH MOTOR


	
	
	
	

	1
	Collection and Delivery

Collect the damage pumps from site (Grootvlei Power Station), transporting them to the Contractor's workshop


	km
	9000
	
	

	2
	Transporting pumps to Grootvlei Power Station workshop after refurbishment
	km
	9000
	
	

	3
	Strip and Assess

Base workshop overhaul service - strip, assess, clean, NDT, technical reporting.


	Activity
	300
	
	

	4
	Refurbishment and Maintenance Activities

Supply, machine & fit new pump shaft (based on the inspections done on the component)


	No.
	10
	
	

	5
	Supply, machine & fit new pump impeller (based on the inspections and NDT results)


	No.
	10
	
	

	6
	Supply, Cast & Fit New Casing (Perform the blue check on the pump casing half joints, correct the blue check if casing not sealing 100%)


	No.
	10
	
	

	7
	PROVISIONAL (service providers to provide quotations per refurb task order) : Full Reassembly (Rate INCLUDES complete supply and replacement of all routine sacrificial wear spares: seals, gaskets,nuts, bearings, etc)


	Activity
	150
	
	

	8
	Performance test on the seal oil pumps 


	Activity
	300
	
	

	
	Sub-Total Section 1
	
	
	
	


	
	


	Item nr
	Description
	Unit
	Quantity/5Year
	Rate
	Total

	
	Section 2: Seal oil Vacuum Pump
	
	
	
	

	
	PUMP: TYPE: VACUUM; CAPACITY: 40 CM3/HR; SPEED: 1725 RPM; RATING: 31 FT3/MIN; DRIVER: ELECTRIC MOTOR 60 HZ; MANUF P/N: L/H40; REQUIRED FOR USE ON GENERATOR SEAL OIL SYSTEM UNIT 3 TO 6, L SERIES OIL FLOODED VACUUM PUMP; SINGLE STAGE, MULTI VANE, AIR COOLED, DIRECT DRIVEN, VACUUM 0.5 MILLIBAR


	
	
	
	

	1
	Collection and Delivery

Collect the damage pumps from site (Grootvlei Power Station), transporting them to the Contractor's workshop


	km
	9000
	
	

	2
	Transport Pumps to the Grootvlei Power Station workshop after refurbishment.


	km
	9000
	
	

	3
	Strip and Assess

Base workshop overhaul service - strip, assess, clean, NDT, technical reporting.


	Activity
	150
	
	

	4
	Conduct all the necessary performance test on the motor to prove its functionality


	Activity
	150
	
	

	5
	Refurbishment and Maintenance Activities

Supply, machine & fit new pump shaft (based on the inspections done on the component)


	Provisional
	10
	
	

	6
	Supply, machine & fit new pump impeller (based on the inspections and NDT results)


	Provisional
	10
	
	

	7
	Supply, Cast & Fit New Casing (Perform the blue check on the pump casing half joints, correct the blue check if casing not sealing 100%)


	Activity/pump
	10
	
	

	8
	Supply & Fit New motor, based on the test results.


	Activity/pump
	10
	
	

	9
	PROVISIONAL (service providers to provide quotations per refurb task order) : Full Reassembly (Rate INCLUDES complete supply and replacement of all routine sacrificial wear spares: seals, gaskets,nuts, bearings,springs, diaphragms, valves,exhaust and inlet filters etc)


	Activity/pump
	150
	
	

	10
	Conduct performance test to check funtionality of the pump after repairs


	Activity/pump
	150
	
	

	
	Sub-Total Section 2
	
	
	
	


	Item nr
	Description
	Unit
	Quantity/5Year
	Rate
	Total

	
	Section 3: Stator Coolant Pump
	
	
	
	

	
	STATOR, PUMP: TYPE: MONO PUMP D900; MATERIAL: RUBBER NATURAL MARK A; SUPPL P/N: 115090-2250; VENDORS ARE RESPONSIBLE FOR ENSURING THAT THEY ARE PERFORMING AGAINST THE CORRECT DRAWING REVISION NUMBER (IF APPLICABLE).


	
	
	
	

	1
	Collection and Delivery

Collect the damage pumps from site (Grootvlei Power Station), transporting them to the Contractor's workshop


	km
	     9000
	
	

	2
	Transport Pumps to the Grootvlei Power Station workshop after refurbishment.


	km
	     9000
	
	

	3
	Strip and Assess

Base workshop overhaul service - strip, assess, clean, NDT, technical reporting.


	Activity
	    300
	
	

	4
	Refurbishment and Maintenance Activities

Supply, machine & fit new pump shaft (based on the inspections done on the component)


	No.
	       10
	
	

	5
	Supply, machine & fit new pump impeller (based on the inspections and NDT results)


	No.
	10
	
	

	6
	Supply, Cast & Fit New Casing (Perform the blue check on the pump casing half joints, correct the blue check if casing not sealing 100%)


	No.
	10
	
	

	7
	PROVISIONAL (service providers to provide quotations per refurb task order) : Full Reassembly (Rate INCLUDES complete supply and replacement of all routine sacrificial wear spares: seals, gaskets,nuts, bearings, etc)


	Activity
	150
	
	

	     8
	Perform Static pressure test on stator coolant pump.


	Activity
	300
	
	

	
	Sub-Total Section 3
	
	
	
	


	Item nr
	Description
	Unit
	Quantity/5Year
	Rate
	Total

	
	Section 4: Ammonia Dosing Pump
	
	
	
	

	
	PUMP: TYPE: DOSING; CAPACITY: 45 L/HR; SPEED: 2800 RPM; RATING: 10 BAR; DRIVER: ELECTRIC MOTOR; MODEL NO: CEGA45S4N3/F; REFERENCE NO: 060550380; 0.12 KW; FOR USE ON GENERATOR UNIT 1 TO 6


	
	
	
	

	1
	Collection and Delivery

Collect the damage pumps from site (Grootvlei Power Station), transporting them to the Contractor's workshop


	km
	9000
	
	

	2
	Transport Pumps to the Grootvlein Power Station workshop after refurbishment.


	km
	9000
	
	

	3
	Strip and Assess

Base workshop overhaul service - strip, assess, clean, NDT, technical reporting.


	Activity
	100
	
	

	4
	Conduct all the necessary performance test on the motor to prove its functionality


	Activity
	100
	
	

	5
	Refurbishment and Maintenance Activities

Supply, machine & fit new pump shaft (based on the inspections done on the component)


	Provisional
	5
	
	

	6
	Supply, machine & fit new pump impeller (based on the inspections and NDT results)


	Provisional
	5
	
	

	7
	Supply, Cast & Fit New Casing (Perform the blue check on the pump casing half joints, correct the blue check if casing not sealing 100%)


	Activity/pump
	5
	
	

	8
	Supply & Fit New motor, based on the test results.


	Activity/pump
	5
	
	

	9
	PROVISIONAL (service providers to provide quotations per refurb task order) : Full Reassembly (Rate INCLUDES complete supply and replacement of all routine sacrificial wear spares: seals, gaskets,nuts, bearings,springs, diaphragms, valves,exhaust and inlet filters etc)


	Activity/pump
	100
	
	

	10
	Conduct performance test to check funtionality of the pump after repairs


	Activity/pump
	100
	
	

	
	Sub-Total Section 4
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