TERMS OF REFERENCES

VHEMBE DISTRICT MUNICIPALITY
P/BAG X5006

THOHOYANDOU

0950

TEL: (015) 960 2000
FAX: (015) 960 1017

FINANCE DEPARTMENT

PROVISION OF BANKING SERVICES FOR
THE PERIOD OF FIVE (05) YEARS

BID NUMBER: VDM/FIN/06/05/2026/01

NAME OF BIDDER: ..o s s s :
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| SCOPE OF WORK ™
PROVISION FOR BANKING SERVICES FOR THE PERIOD OF FIVE YEARS

1. INTRODUCTION

The Vhembe District Municipality (VDM) invites banks registered in terms of the Banks Act of 1990
{Act No 94 of 1990), to submit proposals described in the terms of reference contained in this
proposal. The proposal will be the basis for subsequent contract negotiations and ultimately the
entering into of a service level agreement with the preferred tenderer

2, PURPOSE

The purpose of this document is to serve as Terms of Reference for the provision of Banking
services for the period of five years.

In order to achieve completeness and compliance with MFMA, the municipality seeks the services
of a service provider that will do Banking services.

3. BACKGROUND

The Vhembe District Municipality (VDM) is a statutory body that, in terms of the Chapter 7 of the
Constitution of the Republic of South Africa of 1996, make provision of services to communities in
a sustainable manner, promote social and economic development.

The Municipality is seeking proposals from registered banking institutions to provide various
banking services for a period not exceeding five (05) years as described. The proposal must include
the General Banking Information, Investment Services, Electronic Payment Systems and the
Pricing Proposal.

Tenders are invited for the appointment of a commercial bank for the Vhembe District Municipality.
Any local Institution registered as bank in terms of the Banks Act, No. 94 of 1990, may bid. The
objective is to identify the banking institution that can offer the most comprehensive services at the
competitive rates. The objective of this call for proposals is to identify specialists within specific
fields of competence and qualification whose services can be utilised by the VDM.

The Branch of the Bank where the account is opened must assign banking officers/client managers
who are available to handle all aspects of the Municipality's account, including correspondence
arrangements and queries.

In terms of the Municipal Finance Management Act 56 of 2000 and related Supply Chain
Management Regulations and VDN Policy, the VDM is obliged to follow a competitive bidding
process fo appoint a supplier of services.

This request for proposal is put out in an open and transparent manner to afford all professionals
and entities an equal opportunity fo perform specialized banking services for the VDM, From this




process, the VDM will appoint a suitable service provider to render the Provision for Banking
Services.

4. METHODS OF PAYMENTS RECEIVED BY THE MUNICIPALITY

Direct payments into bank account and Electronic | R1 200 000 000.00p/a
payments

Grants received- Direct Transfers R 2 2000 000 000.00 p/a

Debit and Credit cards R 12 000 000.00 p/a
Debit Order Payments ( +/- 2000 Transactions) R 10000 000.00 p/a

5. METHOD OF PAYMENTS MADE BY THE MUNICIPALITY SALARIES: (PAID BY EFT)

Employees registered on the pay roll R 480,000,000.00 p/a
SARS, Pension Funds and other R 420, 000,000.00 p/a

NB: The above-mentioned information is based on estimations and we are not legally bind to it.

6. KEY COMPETENCIES

Service providers appointed to undertake this project should demonstrate the following
competencies:
a) Proven record of undertaking a similar project in another municipality

b) Technical skills to interpret the requirements of the Terms of Reference
¢) In-depth knowledge and experience in the field of banking services

7. PROJECT TIME FRAME

The project contract is for a period of five years.

8. KEY DELIVERABLES / SCOPE OF WORK:

BANK ACCOUNT
Vhembe District Municipality has four Local Municipalities

In terms of the Municipal Finance Management Act, No. 53 of 2008, a municipality must have
a Primary Bank Account. The following monies are paid into the Primary Bank Account.

All revenue due to the Municipality.

All income received by the Municipality on its investments

All income received by the Municipality in connection with its interest in any municipal entity
including dividends.

All money collected by the Municipality, entity or other external mechanism on behalf of the
Municipality.

Any other monies as may be prescribed.

Y ¥V VYVvVYyY

9. FINANCIAL ACTIVITIES AND INFORMATION




9.1 All payments to creditors are effected most by electronic transfers, _

9.2 Cash is collected at Main office in town and Satelite offices (Makhado,Collins
Chabane,Musina and Mutale). The appointed bidding must also provide the cash fransit
solution.

9.3 The Municipality at present employs about 2500 people excluding Councillors. Salaries and
wages are paid through a 24- Hour electronic transfer service.

9.4 Revenue can only be received by the cashiers and facilities for speed points.

9.5 The Municipality has no overdraft facility. ' I

9.6 The Municipality’s total draft budget for 2026/27 is R 3,2 billion.

9.7 Bids must include provision for the training of staff of the Municipality relating to the
implementation and management of the bank’s services and must be on site at the
municipality during the implementation phase.

9.8 Regular meetings with the CFO must also be held.

9.9 The annual escalation in fees must be given

10. TENDER REQUEST

In terms of the Municipal Financial Management Act, Supply Chain Management Regulation 30,
_ the Municipality is required to advertise every five years for competitive bids from commercial bank
registered in terms of the Banks Act, No. 94 of 1990, to provide commercial banking services to the
Municipality. Tenders will be evaluated using the 80/20 point system. :

11. OUTCOME

After this independent assessment the expected outcomes are:

11.1  Be able to comply with all legislations that govern banking services in SA.
11.2.  Ensuring that all banking transactions are administered correctly

11.3  The proper implementation of MFMA.

12.RETURNABLE DOCUMENTS

The evaluation process will be executed as follows: -

Compulsory Returnable Documents: (Administrative compliance) '
Bidders should take note of the following bidding conditions

» Vhembe District Municipality SCM Policy shall apply in the evaluation and awarding of the
tender
» Vhembe District Municipality does not bind it-self to accept the lowest tender, reserves the
rights to accept the whole or part of the tender and reserves the rights not to appoint
> The bid validity shall be 90 days from the date of closer
» Bidders must provide proof of the following to avoid disqualifications.
1. Fully Completed Terms of Reference (TOR) initialled on each page
2. Certified ID Copies of all directors
3. Statement of municipal rates and taxes of the company and that of the director
(not older than six months)/letter from traditional authority not older than three
months, /lease agreement .
4. Key personal /service team’s experience (attach certified copies of qualifications
and CV,
CK/Company registration certificates
Valid tax clearance or tax pin
7. Specific Goals to be used.

(

oo




8. All relevant returnable documents are attached in the document
9. CSD report (printed between the date of advert and closing date
10. Audited Financial Statements for the last 3 years

11. Banking licence.
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NB: Responsive bids will be evaluated using a point system which awards on the basis set out in
the table below.

Provide proof of address such as lease agreement, {ribal authority letter confirming physical
address of company or municipal statement of account not older than 3 months and not in arrears.

a, Preference Points for Specific Goals- 20 Points

The preference points are allocated on a pro-rata basis.

= Bidders submitting two or more offers on the same bid under different names shall be
disqualified.

* Proper completions and signing of all prescribed parts of the bid form is a compulsory
requirement. Any bid offer that do not provide all the required information completely and in
a form that is required, may be regarded as non-responsive.

» Where the preference affidavit is not filled in, NO preference points will be given.

» |t is a condition of this bid that the taxes of the successful bidder must be in order, or that
satisfactory arrangements have been made with South African Revenue Serwce (SARS) to
meet the bidder's tax obligations.

» Bidders must submit valid tax clearance certificates for each and every bid. Failure to do so
may invalidate the bid. No contract may be awarded to a bidder who has failed to submit an
original tax clearance certificate from SARS.

» This bid is subjected to the conditions and practiceé of the General Conditions of Contract
(2010).

= The bidder must ensure that the company name on the tax clearance certificate, company
proof of registration and bid form is printed the same. Any inconsistency will result in
disqualification of the bid.

» Only the original bid form stamped by Vhembe District Municipality will be accepted. All MBD
Form 1 to 9 must be completed in full as they form basis for evaluation

» The bidder shall hot make any alterations or additions to the bid document, except to comply
with the instructions issued. Any necessary or corrected errors made by the bidder shall
require the signatories of the company or firm to initial on all such alteration. Erasure and
the use of masking fluid are prohibited.

= The Vhembe District Municipality shall upoh awarding of the bid at the rand value of R10
million and above, require the bidder to provide a surety, securities and/or guarantees from
an accredited financial institution prior to the signing of the contract and commencement of
works.




The special conditions of contract take precedence on any of the conditions of contract that
are to be applied.

The bidder shall familiarise him/herself with the felevant conditions of contract for the
awarded bid and signing of such contracts before commencement of works.

In bids where Consortia / Joint Ventures / Sub-contractors are involved; each party must
submit a separate Tax Clearance Certificate.

It remains the responsibility of the contractor to ensure compliance to Occupational Health
and Safety Act, 1993 (Act no. 85 of 1993); Conditions of Employment for Special Public
Works Programmes in terms of the Basic Conditions of Employment Act of 1997, Labour
Relations Act of 1995 (Act no.66 of 1995) and all the relevant regulations pertaining to these
acts




MBD 1
INVITATION TO BID

YOU ARE HEREBY INVITED TO BID FOR REQUIREMENTS OF THE (NAME OF |
MUNICIPALITY/ENTITY)

BID NUMBER: CLOSING DATE: CLOSING TIME:
DESCRIPTION:

The successful bidder will be required to fill in and sign a written Contract Form (MBD 7).

BID DOCUMENTS MAY BE POSTED TO:

OLD PARLIAMENT BUILDING

VHEMBE DISTRICT MUNICIPALITY

THOHOYANDOU

0950

OR

DEPOSITED IN THE BID BOX SITUATED AT (STREET ADDRESS)

OLD PARLIAMENT BUILDING, NEXT TO THE ENTRANCE OF VHEMBE DISTRICT MUNICIPALITY
THOHOYANDOU

DENGA MPHIGALALE STREET

0950

Bidders should ensure that bids are delivered timeously tc the correct address. If the kid is late, it will
not be accepted for consideration. .

The bid box is generally open 24 hours a day, 7 days a week.

_ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS — (NOT TO BE RE-TYPED)})

THIS BID IS SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT AND THE
PREFERENTIAL PROCUREMENT REGULATIONS, 2011, THE GENERAL CONDITIONS OF CONTRACT
(GCC) AND, IF APPLICABLE, ANY OTHER SPECIAL CONDITIONS OF CONTRACT

NB: NO BIDS WILL BE CONSlDERED FROM PERSONS IN THE SERVICE OF THE STATE (as defined in
Regulation 1 of the Local Government: Municipal Supply Chain Management Regulations)

THE FOLLOWING PARTICULARS MUST BE FURNISHED
(FAILURE TO DO SO MAY RESULT IN YOUR BID BEING DISQUALIFIED)

NAME OF BIDDER

.......................................................................................................................................




POSTAL ADDRESS

..................................................................................................................................

.................................................................................................................................

FACSIMILE NUMBER CODE............
NUMBER . ... e

HAS AN ORIGINAL AND VALID TAX CLEARANCE CERTIFICATE BEEN ATTACHED? (MBD 2)
YES/NO

HAS A B-BBEE STATUS LEVEL VERH;!CATION CERTIFICATE BEEN SUBMITTED? (MBD 6.1)
YES/NO

IF YES, WHO WAS THE CERTIFICATE ISSUED BY?
AN ACCOUNTING OFFICER AS CONTEMPLATED IN THE CLOSE CORPORATION ACT (CCA)

A VERIFICATION AGENCY ACCREDITED BY THE SOUITH AFRICAN NATIONAL ACCREDITATION
SYSTEM {SANAS) 0
A REGISTERED AUDITOR
| .
(Tick applicable box)

(A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE MUST BE SUBMITTED IN ORDER TO
QUALIFY FOR PREFERENCE POINTS FOR B-BBEE)

ARE YOU THE ACCREDITED REPRESENTATIVE
IN SOUTH AFRICA FOR THE GOODS/SERVICESMWORKS OFFERED?

YES/NO {IF YES ENCLOSE PROQOF)
SIGNATURE OF BIDDER e e
DATE .o
CAPACITY UNDER WHICH THIS BID 1S SIGNED .....cvviiiiiiiiiiin e
TOTALBID PRICE. ..o e TOTAL NUMBER OF ITEMS OFFERED ................

~ ANY ENQUIRIES REGARDING THE BIDDING PROCEDURE MAY BE DIRECTED TO:
Municipality / Municipal Entity: VHEMBE DISTRICT MUNICIPALITY
Department: BUDGET AND TREASURY
Contact Person: SUPPLY CHAIN PRACTITIONERS




Tel: 015960 2130/2131/2132
ANY ENQUIRIES REGARDING TECHNICAL INFORMATION MAY BE DIRECTED TO:
Contact Person: Ms Masana M.

Tel: 015 960 2000




MBD 3.1

PRICING SCHEDULE — FIRM PRICES
(PURCHASES)

NOTE: ONLY FIRM PRICES WILL BE ACCEPTED. NON-FIRM PRICES (INCLUDING

PRICES SUBJECT TO RATES OF EXCHANGE VARIATIONS) WILL NOT BE
CONSIDERED ,
IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE

FRICING, A SEPARATE FRICING SCHEDULE MUST BE SUBMITTED FOR

EACH DELNERY POINT

Name of Bidder............oo
Bid Number: VDM/PLANN/29/08/2024/01

Closing Time:;12H00

Closing Date: 30" QF OCTOBER 2024

OFFER TO BE VALID FOR.........DAYS FROM THE CLOSING DATE OF BID.

(TEM QUANTITY DESCRIPTION - BID PRICE IN RSA CURRENCY _
NO. *(ALL APPLICABLE TAXES INCLUDED)

- Required by: e e

- At P A I PPN

- BrandandModel ... et ettt s

. Country of Origin

- | Does the offer'compiy'with the specification(s)? | - *YES/NO

- If not to specification, indicate daviation(s) .......... e, e

- Period requirecffor delivery -
' *Detivery: Firm/Not firm 7

“ Delivery basis




Neta: Al delivery costs must be included in the hid price, for delivery at the prescribed
destinatiorn..

* ‘gl applicable taxes” includes value- added tax, pay as you eafn, incorie tax, unemployment
insurance fund contributions and skills development levies. '

*Delste if not applicable




MBI 3.2

PRICING SCHEDULE — NON-FIRM PRICES
(PURCHASES)

NETE ™ BEICE ADJUSTWENTS WILL BE ALLOWED AT THE PERIODS AND TIMES SPEGIFIED
IN THE BIDDING DOCUMENTS,

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENGE THE PRICING, A
SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR EACH DELIVERY POINT

Bid number: VDM/PLANN/29/08/2024/01

Name of Biddar. ..o e i e

Closing Time 12:60
Closing Date: 30" OF OCTOBER 2024

QOFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE OF BID.

ITEM QUANTITY DESCRIPTION BID PRICE IN RSA CURRENCY
NO.F(ALL APPLICABLE TAXES INCUDED)

*YES/NO

»  Peried required for delivery
- Delivery: *Firm/Not firm

gl applicable taxes” includes value- added tax, pay as you earn, incofe tax, unemploymert

insurance fund contributions and skills development levies.

“Delete if not applicable




MBD 3.2

PRICE ADJUSTMENTS

A NON-FIRM PRICES SUBJECT TO ESCALATION

1.

IN CASES OF PERIOD CONTRACTS, NON FIRM PRICES WILL BE ADJUSTED (LOADED)
WITH THE ASSESSED CONTRACT PRICE ADJUSTMENTS IMPLICIT IN NON FIRM
PRICES WHEN CALCULATING THE COMPARATIVE PRICES

(N THIS CATEGORY PRICE ESCALATEONS WILL ONLY BE CONSIDERED IN TERMS OF
THE FOLLOWING FORMULA:

Pa=(1-¥)P { B o B2 R R4rJ+ -
ng Rza RBo
Where:
Pa = The new escaldfed price to be caldulated.
(1-V) Pt = 85% of the original bid price. Note that Pt must always be the
original bid price and notan escalated price.
31, D2, = Each factor of the bid price eg. labour, transport, clathing,
footwear, ete. The total of the various factors 1,02, etc. must
add up to-100%: ,
R1it, R2t...... = Index f igure obtained from hew indsx (depends on the number of
factors used).
R1o, R2o = Index figure at time of bzddmg
= 15% of the original bid price. This portion of the bid price remains

VP.t firmi.g. itis not subject t& any price escalations.

The following index/indices must be used to calculate your bid price:

Index.......... Dated.......... ndax.......... Dated.......... Indext......... ljafed ..........
Index.......... Dated......... IndeX.......... Dated;...r...-... - Index.......... Dated..........

FURNISH A BREAKDOWN OF YOUR PRICE IN TERMS OF ABOVE-MENTIONED
FORMULA. THE TOTAL OF THE VARIOUS FACTORS MUST ADD UP TO 100%.

FACTOR - PERCENTAGE OF BID PRICE

(D1, D2 etc. eq. Labour, transp'ort etc.)




MBE 3.2

B PRICES SUBJECT TO RATE OF EXCHANGE VARIATIONS

1. Please furnish full particulars of your financial institution, state the currencies used in the
conversion of the prices of the items to South African currency, which portion of the price Ts
subject to rate of exchange variations and the amounts rernitted abroad.

; AMOUNT IN
PARTICULARS RN | FOREIGN
OF FINANCIAL [ ITEM NG PRICE CURRENCY | RATE SUBJECT CURRENCY
INSTITUTICON 10 ROE REMITTED
' ABROAD
ZAR=
ZAR=
ZAR=
ZAR=
ZAR=
ZAR=
2, Adjustments for rate of exchange variations during the contract peried will be calculated by

using the average monthly exchange rates as issued by your commercial bank for the periods
indicated hereunder: (Froof from bank reduired)

DATE DATE FROM -
AVERAGE MONTHLY | DOCUMENTATION | VYHICHNEW | DATE UNTIL WHICH NEW
CALCULATED | CALCULATED PRICE
EXCHANGE RATES FOR MUST BE. ‘
THE PERIOD: SUBMITTED TO PRBEE%NV:HELL .\g]éIéFFEGTIVE
THIS OFFICE - - '

EFFECTIVE




: e ‘ MBn 3.3
PRICING SCHEDULE

{Professional Services)

Name of BIdder.., ..o i G . Bid Number

Clos ing Time: 12HO0 ' ' Closmg Date 300 OF OCTOBER 2024

OFFER TOBEVALID FOR v, ~DAYS FROM THE CLOSING DATE OF BID,

[TEM DESCRIFTION BID PRICE IN RSA CURRENCY

NO . *{ALL APPLICABLE TAXES INCLUDED}

1. The accompanying information must be used for the forrulation
of proposals.

2. Sidders are required to indicate a celling price basad on the total
astimatad time for completion of ali phases and ncluding 2l _
expenses inciusive of all applicable taxes for the pf raject, R, FURTPION

3. PERSONS WHO WILL BE INVOLVED IN THE PROJECT AND
RATES APPLICABLE (CERTIFIED INVOICES MUST BE
RENDERED IN TERMS HEREOF)

4. PERSON AND POSITHON HOURLY RATE DAILY RATE

2]

5 PHASES ACCORDING TO WHICH THE PROJECT WILL BE
COMPLETED, COST PER PHASE AND MAN-DAYS TO BE

SHENT
(N days
- R days
R- days
R-- days -
5.1 Travel expenses (specify, for example rate/km and total km, class
of alrtravel, etg). Ohly dctual costs ars recoverable. Proof of the
gXpenses incurred must acc:ompany certified invoices,
DESCRIPTION OF EXPENSE TO BE INCURRED RATE QUANTITY  AMQUNT
' verempeeseesss | Guniaiomeriorie Revveesrrtsssrerooes
e R
et e = TR
ROV = SR

=gl applicable taxes” includes value-added taxes, pay as you earn, income tax, unemployment insurance fund
contribitions and skilis development levies.




W2

5.2 Other expenses, for example accommodation (specify, eg. Three
star hotel, bad and braakfast, telephione cost,-reproduciion cost,
eto.). On basis of these particulars, certified involoes will be checked
for correcinass. Proof of the expenses must accompany nvoices,

DESCRIPTION OF EXPENSE TO BE INCURRED RATE QUANTITY  AMOQUNT
.................................... Roiiiinrier e
Rosssssismmsiinssas
v e R
.................................... R
TOTAL Rovvrii i e
6. Period reguired for commencernent with project after
acceptance of bid e s
7. Cstimated man-days for completion of project .. v e nrrie s UV S
3. Are the rates quoted firm for the full periad of COMAGED vt *YES/ NO,

8. I not firm for the full period, provide details of the basis on which
adjustments will be applied for, for example consumer price NAaX.... i TN

.........................................................................
..........................................................................

*Delete if not applicable

Sl



M 4
DECLARATION OF INTEREST
1. No bid will be accepted from persons in the service of the state’.

2. Any person, having a kinship with persons in the service of the state, including a blood

relationship,.may.make an offer or offers in terms.of this invitation to bid._In view of possible

aflegations of favouritism, should the resulting bid, or part thereof, he awarded fo persons
connected with or related to persons in seivice of the stafe, it is required that the bidder or
their authorised representative declare their position in relation to the evaluating/adjudicating

authority.

3 In order to give effect to the above, the following questionnaire must be completed and
submitied with the bid.

3.1 Full Name of bidder or his o her representativer............. e s e -

3.2 Identity Number: .................. J TP TRUTRRI e

3.3 Poshtion occupied in the Company (director, trustee, hazeha!der) .............................. '
3.4 Company Registration NUmber .o i e SO
3.5 Tax Reference NUMDer .. i e

3.6 VAT Regisiration Number: ... e ettt e e e iaae e e

3.7 The nameés of all directors / trustees / shareholders mernbers, thelr individual identity
numbers and state employee numbers must be indicated In paragraph 4 below.

3.8 Are you presently in the service of the state? YES MO
3.8.1 If yes, furnish particulars. ........ O VI ST S

P L L R N I I L R R L A A I A I T B B R R R

MSCM Regulations:."in the service of the state” means to be -
{a8) a member of —
(iy  any municipal council,
(i any provincial legislature; or
(i) the national Assembly or the hational Counml of provinces,

() & member of the board of directors ¢f any mumcfpai entity;
(c) ar official of any municipality of municipal entity;

Ael) an eﬂployee of any national or provmclal department, national or provingial public entity or
constitutional institution within the medaning of the Public Finance Management Act, 1999 (Act
Na.q of 1999);

(e) a member of the accounting avthority of any national or-provingial public entity; or
(f)y an employee of Pariiament or a provincial legislature.

2 Shareholder” means a person who owns shares in the comparty and is actively involved in the
managemsnt of the company or business and exercises control over the company.




3.9 Have you been in the service of the state for the pasttwelve months? ... YES / NO

e 3 Q- Hega e furnish particulars T Prveres R S S N e ||

R T T TR L L L N R O N e R A L L R R R R

3.10 Decyou have any relationship (family, friend, other) with persons | g
in the service of the state and who may be invalved with i
the evaluation and- or adjucication of this bid? .._........ vt YEB TNO :

3.10.1 Hyes, furnish particulars.

311 Aréyou,-aware of any relationship (family, friend, other) betiveén _ :
any other bidder and any persons in the service of the state who : :
may be involved with the evaluation and or adjudication of this bid? YES KO _ 5

F41.1 if yes, furnish particulars

312 Ar@ any ofinw company's directors, rustees, managers,
crinciple shareholders or stakeholders in service of the state? YES | ND

312,71 if ves, fumnish particulars, ‘ !

3,13 Are any spouse, child or parent of the company's directors
trustees, managers, principle shargholders or stakeholders
in seivice of the state? ) YES [ RO

3.13.1 If yes, furnish parficulars.

T I e L R T R O I PR P

A T B P e e A N L I I T Ty

214 Do you of d@ny of the directors, trusteas, managers,
principle shareholders, or stakeholders of this company”
have any interestin any other reélated companies or
businéss whether or not they are bidding for this contract, YES I NO

3.14.1 If yes, furnish particulars:

R L L R L T R I

..........................................................................................



4, Full detaits of directors / trustees / members / shéreh_o_ide.rs;

Full Name: identity Number | State Employes

e N R RS

Shynature : Bate

" Capacity Name of Bidder




MED 6.1

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL
PROCUREMENT REGULATIONS 2022

This preference form must form part of all tenders invited. It contains general information
and 881VES as a c!alm fcrm for preference pomts foz spec;ﬁc goai

N

BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE
GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN
RESPECT OF THE T%:NDER AND PREFERENTIAL PROCUREMENT
REGULATIONS, 2022

1.3

1.4

1.5

GENERAL CONDITIONS .
The following preference point systems are applicable to invitations to tender:

the 80/20 system for requirements with a Rand value of up to RE0 000 603 (al

apphoab!e taxes included); and
- the 90/10 systerm for requirements with & Rand value above R50 000 000 (all

applicable taxes included).
To be completed by the organ of state
(delete whichever is not applicable for this tentler)

a} The applicable preference point syster for this tender is the 80/20 preference point
systam.

Points for this tender (even in the case of a tender for income-generating contracts)
shall be awardsd for

(2) Price; and
(bY Specific Goals..

To be completed by the organ-of state:
The maximium points fof this tender dre allocated as follows.

PRICE
SPECIFIC GOALS
Total points for Price and SPECIFIC GOALS

Failure on the part of a tenderer to submit proof or documentation required in terims of
fhis tender to claim points for specific goals with the tender, will be interpreted to msan
that preference points for speclific goals are not claimed.

Page 1 of §




1.6 The organ of state reserves the right.to require of & tenderer, either before a fender is
adjudicated or at any time subgequently, to substantiate any claim in regerd to
preferences, in any marnsr required by the organ of state.

2. DEFINITIONS

YRR R TREAIS " Wit otfer iy theformtetermingd by arorgan-ofstate i
¥y

response fo an invitation to provide goods or services through price guotations,
competitive tendering process or any other method envisaged in legislation;

(b) “price™ means an amount of money tendered for goods or services, and
includes all applicable taxes less all unconditional discounts;

(c) “rand value” means the tofal estimated value of a coniract in Rand, calculgted at the
time of bid invitation, and includes all applicable taxes;

(d) “tenider for income-generating contracts” means a written offer in the form
determined by an organ of state in response to an invitation for the origination of
income-generating confracts through any method envisaged in legislation that wiil
resultin alegal agréemant between the crgan of stats and & third party that produces
revenue for the organ of siate, and includes, butis not limited to, leasing and disposal
of assete and concession contracts, excluding direct sales and disposal of assefs
through public auctions; and

(2} “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No.

5 of 2000).
&3 FORMULAE EOR PROCUREMENT OF GOODS AND SERVICES

3.1, POINTS AWARDEDR FOR PRIGE

S0 THE 80020 OR 90/10 PREFERENCE POINT 5YSTEMS
A maximum of 80 or 80 points is allocated for price on the following basis:

BOIZ0 oF 80/10
Ps5 = 80 (1_ —-WP":;?::R ) or Ps =90 (1. »-%L;ZTJ}M) .
Where
Ps = Points scored for price of tender under consideration
Pt = Price of tender under conslderation
Pmin =  Price of lowest acceptable tender
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3.2, FORMULAE FOR DHSPOBAL QR LEASING OF STATE ASSETS AND INCOME
GENERATING PROCUREMENT

321, POINTS AWARDED FOR PRICE

A maximum of 80 or 80 points is allocated for price on the foliowing basis:

8020 or a0/10
_ . Pl=Pmax _ . Pi-fmay
Ps =80 (i * Pumax } or Ps =90 (1 l Proiox )
Where
Ps = Points scored for price of tender under consideration
Pt = Price of tendar under consideration
Pmax = Price of highest acceptable tender

4, POINTS AWARDED FOR SPEGIFIC GOALS

4.1, In terms of Regulation 4(2), 5(2 v 8(2) and 7(2) of the Preferential Procurement
Rej;L lations, preference poiftts must be awatded for spécific goals slated In the tender.
For thie purposes of fhis tender the tenderer will be aflocated points based on the goals
uiate:d in table 1 below as may bé supporrm by proofl documentation stated in the
conditions of this ie viern
4.2, incases whers orgehs of state irtend 1o Use Regulation 3(2) of the Regulations, which
states that, if it is unclearwhether the 80/20 or 80/10 preference point system applies,
an organ of state must, in.the tender documents, stipulate in the case ¢f— '
(a} aninvitation fui tender for income-generating contracts, that either the 80/20
or 8010 prc ferance point system will apply and that the highest acceptable
tender will be used to determine the applicable preference point system; or

(b) any other invitation for tender, that either the 80/20 or 80/10 preference point
system will apply and that the lowest acceptable tender will be used fo
determine ’fhe apolicable preference point system,

then ‘ne organ of state must: indicate the points allocated for spetific goals for hoth fhe
S0/10 and 80720 preference point system.
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Table 1 Specrf:c goals for the tender and points claimed are indicated per the table
below,

(Note to organs of stale: Where either the $0/10 or 80/20 preference point system is
a,np!mabia, corresponding pefnt.s must also bg md;cafeei as seh,

Nofe fo fenderers: The tenderer must indicate how thev claim points for each
preference point sysiem,_)

HDI e SR
l.ocality |
Youth
Women

Disability

DECLARATION WITH REGARD TO COMPANY/FIRM

4.3, Name of Company/firm....voee.ov...

A4, Comgany registration NUMDET ...
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4.5,

TYPE OF COMPANY/ FIRM

r1 Partnership/Joint Venture / Cansortium
3 One-person busingss/scle propriety

11 Close corporation
1 Public Company
[ Personal Liability Company
1 (Pty) Limited

4.4,

i
e NotEProfit ComigaEny
(i State Owned Company
[TICK APPLICABLE BOX]|

I, the undersigned, who is duly authorised to do sc on behalf of the company/fim,
certify that the points claimed, based on the specific-goals as advised in the tender,
qualifies the company/ firm for the preference(s) shown and | acknowladge that:

iy The information furnished is trug and correct,

i) The preference poinis claimed are in accordance with the General Conditions as
indicated in paragraph 1 of this form;

i) In the event of a contfact béing awarded as a result of peints claimed as shown
in paragraphs 1.4 and 4,2, the contractor may be required to furnish documentary
proof to-the satisfaction of the organ of state {iat the claims are correct;

iv) Ifthe specific goals have been claimad or obtained on a fraudulent basis or any
of the conditions of contract have not been fuififled, the organ of state may, In
additon to any cther remedy it may have —

(g} disqualify the person from the tanderitiy process;

- (b) recover costs, losses or damages it has | e ur red or suffered as a
result of that person’s conduct;

{c) caricel the contract and claim any damages which it has suffered
as a result of having to make less favourable arrangements due
to such cancellation; _

(¢ recommengd that the tenderer or contractor, its shargholders and
directors, or only tha sharshdiders. arld directors who acted on a
fraudulent basls, be resfricted from cbtaining husingss from any
organ of state for a period not exceeding 10 years, after the atidi
alteram partem (hear the other side]) ruls has been applied; and

(_e) forward the matfer for crivninal prosecution, If deemed nécessary,

..............................................

SURNAME AND NAME. i RTINS
DATE: Page 5 of 5

ADDRESS: e s




MBD 8.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR
DESIGNATED SECTORS

This Municipal Bidding Bocument (MBD) must fornt part of all bids invited. It contains
gensral information and serves as a declaration form for focal content (local production and

local content are used interchizngeably).

Before completing this declaration, bidders must study the General Conditions, Definitlons,
Directives applicable in tespect of Local Content as prescribed in the Preferantial
Procurement Regulations, 2011 and the South African Bureau of Standards (SABS)
approved technical specification number SATS 1286:2011 (Edition 1) and the Guidance on
the Calculation of Local Content together with the Lecal Content Declargtion Templates
[Annsy. C (Local Content Declaration: Summary Schedule), D (Imported Content
Declaration: Supporting Schedule to Annex C) and E {Local Content Declaration: Supparting : !

Schedule fo Annex ()],

1. Geréral Conditions

1.1 Preferential Procurement Regulations, 2011 (Regulation 8) makes provision for the
promotion of locsl production and content.

1.2. Regulation 9.(1) pr rescribes that in the case of designated sectors, where in the
award of bids local production and contént is of critical importance, such bids must
hs advertised with the specific bidding condition that anly Iocaiiy produced goods,
services or works or locally mahufaciured goods, with a s’npuiated mirimem
threshold for local production and content WJE be considerad.

1.3, Where necessary, for bids referrad to in paragraph 1.2 above, a two stage bldding
process may be followed, where the first stage involvas a minimum thresheld for
tocal pmduotion and content and the secondf stage price and B-BBEE.

1.4. A person awarded a contract in relatior to a designated sector, may not sub-contract
in sUch a marnner that the loeal production and content of the overall valus of the

contract is reduced to belowthe stipulated minimum threghold. ,

1.5. The local content (LC) expressed as apercentage of the bid price must be
calelzated in accdrdance with the SABS approved technical sp&mﬂcatlon nurher

SATS 1286: 2011 as fallows:.
LC=[1- x/y]*100

Where
b is the imported content in Rand
y i the bid price in Rand excluding value added tax (VAT)



Prices referred to in the determination of X must be converted to Rand (ZAR) by using the
exchange rate published by the Squth Affican Reserve Bank (SARB) at 12:00 on the date of
advertisement of the bid as required in paragraph 4.1 below.

The SABS approved technical specification number SATS 1236 201'2 ss access.ibie on

htip:/haww. thedti.gov, ralindustrial development/ip.jsp at no cost.

1.6. A bid may be disqualified if this Declaration Certificate and the Annex C (Local
Content Declaration: Summary Schedule) are not submitted as part of the bid
decurieritation;

2. Definitions
2.1, #bid” includes written price quetations, advertised competitive bids or proposals;
2.2, “bid price” price offered by the bidder, excluding value added tax (VAT);

2.3 “contract” imeans the agreement that results from the acceptanice of a bid by an
argan of state,

2.4 “Ei{%‘&i@f’%df@iﬁ settor” means a sector, sub-sector or :ndustry that has been
meighated by the Department of Trade and Industry in line with netional
\!c,-IQDmE‘ﬂi and industrial policies for local production, where only locally produced
.\,ar_wew, works or geods or locally rmanufactured goods meet the stipu! ated
minimium threshoid for local production and. content;

2.5. “duly sign”means a Declaration Certificate for Local Content that has beén signed
by the Chief Financial Officer or other legally responsible person nominated in
writing by the CHi sFExecutive, of senior member / person with managemant
respongibility(close corporat ian, partnership or individial).

2.6, “imported content” means that por rtion of the bid price represented by the cost of
“components, parts or materials which have been or are still to be imported (whather
by the supplieror its subcontracters) and which costs are inclusive of the costs
abroad (this includes labour and intellectual property costs), plusfreight and other
directimportation costs, such as janding costs, doek duties, import duty, sales duty
orother gimilar tax or duty at the South African port of entry; '

2.7. "lacal content” means that portion of the bid priee which is not included i tha
imported content, provided that local manufacture does take piace;

2.8, “stipulated minimum threshold” means that portion of local production and
content as determined by the Department of Trade and industry; and

2 4 *suhecontract” meanhsthe grimarty contractor’s assigning, leasing; making aut work
fo, or-employing another person to suppoft such primary contractor in the execution
of part of & project in terms of the contract.




3. The stipulated minimum threshold(s) for local production and content (refer to
Anvex A of SATS 128& 2011) for this bid isfare as follows:

4, Does any portion of the services, works or goods offered
have any imported content?

(Tick applicable hox)
[VEsT e ]
41 K ves, the rate(s) of exchange to be used in this bid to calculate the iocal content as

prescribed in paragraph 1.5 of the general conditions nmust be the rata(s) published by the
SARB for the specific currericy at 12:00 on the date of advertisement of the bid.

The relevant rates of exchange information is sccessible on yaww réservenans co.za

Indicate the rate(s) of exchange agalnst the appropriate currency i1 the table below (refer to
Annex A df SATS 1286:2011):

| Cusrency Rates of exchange

i US Dollar ' '
Found Sterling

FL o '

Yen,

L Otrer

Pk Bidders must submit prood of the SARB rate (s) of exchange used.

5, Whare, after the award of a bid, challenges are experienced in meeting the stipulated
minimurn threshold for local content the dtt must b informed accordingly in order for the dti
t verify and in.gonsultation with the Accounting Officer / Accourting Authority provide

directives in this regard.

LOGAL COMTENT DEGLARATION
(REFER TO ANNEX B OF SATS 1286:2011)

LOCAL CONTEMT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER
LEGALLY RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF
EXECUTIVE OR SENIOR MEMBERPERSON WITH MANAGEMENT F%FEE’()NS?%L%TY
(CLOSE CORPORATION, PARTNERSHIP OR INDIVIDUAL)

IN RESPECT OF BID [ Lo TS N .

IBBUED BY: (Pl ocurement Autt u:mty [ Name of Mummpa!ny ! Municipal Enti ty)

.........................................................................................................................




1 The obligation to complete, duly sign and submit this deolamtron cannot be
transferred to an external authorized reprasentative, auditor or any other third
party acting on behalf of the biclder,

2 Guidance on the Calculation of Local Content together with Local Content
Declaration Templates (Annex C; D and E) is accessible on
L hip e thedtiooy, zaimdnﬂtna! developiment/ip jsp. Bidders shouid first

complate Déclaration D, After completmg Declaration D, bidders should
complete Declaration B and then consolidate the information on Declaration C.
Declaration C should be submitied with the bid documentation at the
closing date and time of the bid in order to substantiate the declaration
made in paragraph (¢) below. Declarations D and E should be kept by the
bidders for verification purposes for & period of at least 5 years. Tha successiul
midder is required to continuously update Declarations C, D and E with the actual
values for the duration of the confract.

|, tha undersxgned . {full names),

do hereby declars, in *ny capaci’ty BB s ra e e e e et e e e st aa araaa e

OF oo oo ettt Y esga et ke R e n e e e e _

entity), the following:

() The facts coniained herein are within my cwn personal knowledge.

(h) | have satisfiad miyself that
(i) the gOQC:SfS@WECGS/WOF[“‘% to he deliverad in terms of the above- &pecsfaad bidl

somply with the reifimum local content requirernents as spacified in the bid,
and zs measured in terms of SATS 1288:20711;
(¢) The logal content percentages (%) indicated bolow ms heen calculated using the
formula given in clause 3 of SATS 1286:2011, ine rates of exchange indicated in
paragraph 4.1 above and the information contained in Deriazai ori I and L which

has baen consolidated in Dac%aratlcn c

Fj;rl price, excluding VAT (y) ':J.*;j
s nmorted content (), aa caiculated nferms of SATS 12u5,2011 R
Stipulated minimum threshold forlocal content (paragraph 3 above)
}Eﬁ{:&f contentt %, as calculaied interms of SATS ?-286:2@11

i the bid Is for mme than one product, the Jocal content percentages for each
product sonte&‘m&d in Declaration © shall be used instead of the table above. The
local content percentages for each product bas been caloulated using the forinula
given in clause 3 of BATE 128612011, the rates of exchange indicated in paragraph
4.1 agw& and the information contained in Declaration D and E,

(dy 1 accept that the Procurement Authority / Muma ipality Municipal Entity has the
Fight to request that thé (ocal content be verifisd In terms of the requirements of
SATS 1286:2011.

(a) | understand that the awarding of the bid is dependent on the accuracy of the
information furnished in this application. | also undsrstand that the submission.of
incorrect data, or data that are hot varifiable as déscribed in SATS
1286:2011, may result in the Produrement Authotity / Municipal / Municipal Entity
imposing any or aff of the remedies as provided for in Regulation 13 of the




Preferential Procurement Regulations, 2011 promulgated under the Prefereni’lai

Policy Framewaork Act (F’PPFA} 2000 (Act No. 5 of 2000)
EGE&ATG%F

WITHESS No. 1

DATE: .

B&Tﬁi

WITNESS No. 2

DATE:




MBD 7.1

CONTRACT FORM - PURCHASE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1)
AND THE PURCHASER (PART 2}, BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT
THE SUCCESSFUL BIDDER AND THE PURCHASER WOULD BE IN POSSESSION OF
ORIGINALLY SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS.

PART 1 (TO BE FILLED IN BY THE BIDDER)

1. | hereby undertake to supply ali or any of the goods and/or works described in the attached
bidding documents to (name of institution) Vhembe District Municipality in accordance with
the requirements and specifications stipulated in bid nUMbEr vuvvvvviivre v at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the
purchaser during the validity period indicated and calculated from the closing time of bid.

2, The following documents shall be deemed to form and be read and construed as part of this
agreement:

(i} Bidding documents, viz
- invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Technical Specification(s};
- Specific goals
- Declaration of interest;
- Declaration of bidder’s past SCM practices;
- Certificate of Independent Bid Determination;
- Special Conditions of Contract;
(i) General Conditions of Contract; and
(ify  Other (specify)

3. | confirm that | have satisfied myself as to the correciness and validity of my bid; that the price(s)
and rate(s) quoted cover all the goods and/or works specified in the bidding documents; that the
price(s) and rate(s) cover all my obligations and | accept that any mistakes regarding price(s)
and rate(s) and caiculations will be at my own risk.

4, | accept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me undsr this agreement as the principal liable for the due fulfilment of this contract.

5. I declare that | have no participation in any collusive practices with any bidder or any other person
regarding this or any other hid.

6. I confirm that | am duly authorised to sign this contract.
: WITNESSES
NAME (PRINT) e 1
CAPACITY = . ST PIRIRPI 5
S!GNATURE ................................................. A opATE
NAME OF FIRM. ..o
DATE o iiiiiiiii ettt

MBD 7.1



CONTRACT FORM - PURCHASE OF GOODS/WORKS

PART 2 (TO BE FILLED IN BY THE PURCHASER)

1. N in : my capacity
L O PTSTP
accept your bid under reference number .................. dated............oooviiiines for the supply
of goods/works indicated hereunder and/or further specified in the annexure(s).

2. An official order indicating celivery instructions is forthcoming.

3. I undertake to make payment for the goods/works delivered in accordance with the terms and
conditions of the contract, within 30 (thirty) days after receipt of an invoice accompanied by the
delivery note.

MINIMUM
PRICE (ALL B-BBEE | [TRFSHOLD
ITEM APPLICABLE BRAND DELIVERY | STATUS LEVEL PRODUCTIO
NO. ' TAXES PERIOD OF N AND
INCLUDED) CONTRIBUTION CONTENT (if
applicable)

4, [ confirm that [ am duly authorized to sign this contract.

SIGNED AT ..ol UUPUOTPT ONL e, ‘

NAME (PRINT) oo

SIGNATURE . ... UPUITTR e

OFFICIAL STAMP WITNESSES

T e,
2.




MBD 7.2
CONTRACT FORM - RENDERING OF SERVICES

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SERVICE PROVIDER (PART 1) AND
THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE
SERVICE PROVIDER AND THE PURCHASER WOULD BE IN POSSESSION OF ORIGINALLY
SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS.

PART 1 (TO BE FILLED IN BY THE SERVICE PROVIDER)

1. | hereby undertake to render services described in the attached bidding documents to (name of
the institution) Vhembe District Municipality in accordance with the requirements and task
directives / proposals specifications stipulated in Bid NUMDEr ..ceevvimmrsimreiremriccmiiisrnsrceens at
the pricefs quoted. My offer/s remain binding upon me and open for acceptance by the
Purchaser during the validity period indicated and calculated from the closing date of the bid.

2. The following documents shall be deemed to form and be read and construed as part of this
agreement;

(i) Bidding documents, viz
- Invitation to bid;
- Tax clearance cettificate,
- Pricing schedule(s);
- Filled in task directive/proposal;
- Specific goals
- Declaration of interest;
- Declaration of Bidder's past SCM practices;
- Certificate of Independent Bid Determination;
Special Conditions of Contract;
(if) Generai Conditions of Contract; and
(i Other (specify)

3. | confirm that | have satisfied myself as to the correctness and validity of my bid; that the price(s)
and rate(s) quoted cover all the services specified in the bidding documents; that the price(s)
and rate(s) cover all my obligations and | accept that any mistakes regarding price(s) and rate(s)
and calculations will be at my own risk.

4, I accept full responsibility for the proper execution and fulfiiment of all obligations and conditions

devolving on me under this agreement as the principal liable for the due fulfilment of this contract.
5. | declare that [ have no participation in any collusive practices with any bidder or any other person

regarding this or any other bid.
8. [ confirm that | am duly authorised to sign this contract.

NAME (PRINT) i

WITNESSES
- CAPACITY [P 1
SIGNATURE i o
NAME OF FIRM ... o DATE® oo

DATE




MBD 7.2
CONTRACT FORM - RENDERING OF SERVICES
PART 2 (TO BE FILLED IN BY THE PURCHASER)
1. PPN in my capacity
1= TR U :
accept your bid under reference number .................. dated...........o.ocovvineeins for the
rendering of services indicated hereunder and/or further specified in the annexure(s).
2. An official order indicating service delivery instructions is forthcoming.
3. | undertake to make payment for the services rendered in accordance with the terms and
conditions of the contract, within 30 (thirty) days after receipt of an invoice.
MINIMUM
THRESHOL
PRICE (ALL STATUS | LOCAL
DESCRIPTION OF APPLICABLE | COMPLETION :
LEVEL OF | PRCODUCTI
SERVICE TAXES DATE T '
INCLUDED) CONTRIBU ON AND
TION CONTENT
(if
applicable)
4. | confim that | am duly authorised to sign this contract.
SIGNED AT ooovovoveeees oo ON oo
NAME (PRINT) oo
SIGNATURE e
OFFICIAL STAMP WITNESSES
1 TP
DO P P
DATE: e




MBD 7.3

CONTRACT FORM - SALE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1)
AND THE SELLER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE
SUCCESSFUL BIDDER AND THE SELLER WOULD BE IN POSSESSION OF ORIGINALLY SIGNED
CONTRACTS FOR THEIR RESPECTIVE RECORDS,

PART 1 (TO BE FILLED IN BY THE BIDDER)

1. | hereby undertake to purchase ali or any of the goods and/or works described in the attached
bidding documents from (name of institution)VHEMBE DISTRICT MUNICIPALITY in
accordance with the requirements stipulated in (bid number) .o at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the ssller
during the validity period indicated and calculated from the closing time of bid.

2. The following documents shall be deemed fo form and be read and construed as part of this
agreemsnt: '

(i) Bidding documents, viz
- Invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Declaration of inferest;
- Declaration of Bidder's past SCM practices;
- Special Conditions of Contract;.
(i) ~ General Conditions of Contract; and
(iii) Other (specify) '

3. I confirm that | have satisfied myself as to the correctness and validity of my bid; that the price(s)
quoted cover all the goods and/or works specified in the bidding documents; that the price(s)
cover all my obligations and | accept that any mistakes regarding price(s) and calculations will
be at my own risk.

4. | accept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfillment of this
contract. ‘ : ‘

5, | undertake to make payment for the goods/works as specified in the bidding documents.

8. | declare that | have no participation in any collusive practices with any bidder or any other person

regarding this or any other bid.

7. | confirm that t am duly authorised to sign this contract.
NAME (PRINT) veveeveeere e eeeee e ae e s
WITNESSES
CAPACITY e e ’
SIGNATURE oot nern e 5
NAME OF FIRM ..o DATE: o,

DATE e

il
|
j
1
j




MBD 7.3
CONTRACT FORM - SALE OF GOODS/WORKS
PART 2 (TO BE FILLED IN BY THE SELLER)
1. e I ITHY CAPACIEY 85,1 tuniiiiii et et
accept your bid under reference number ... dated.....c.ovcveiieniiinnn. for the

purchase of goods/works indicated hereunder and/or further specified in the annexurs(s).

2, | undertake to make the goods/works available in accordance with the terms and conditions of
the contract.

PRICE (ALL |
ITEM APPLICABLE
NO. DESCRIPTION TAXES
INCLUDED)
4, [ confirm that | am duly authorized to sign this contract.
SIGNED AT oot ONL
NAME (PRINT) (oo
SIGNATURE  +ovooeveoeoeoeeoeee e
OFFICIAL STAMP WITNESSES
L DU
2.,




MBD 8

DECLARATION OF BIDDER'S PAST SUPPLY CHAIN MANAGEMENT PRACTICES

1 This Municipal Bidding Document must form part of all bids in\.fited.

2 It serves as a declaration to be used by municipalities and municipal entities in
ensuring that when goods and services are being procured, all reasonable steps
are taken to combat the abuse of the supply chain management system.

3 The bid of any bidder may be rejected if that bidder, or any of its directors have:

a. abused the municipality's / municipal entity's supply chain management
system or committed any improper conduect in relation to such system;

b. been convicted for fraud or corruption during the past five years;

c. willfully neglected, reneged on or failed to comply with any government,
municipal or other pubiic sector contract during the past five years; or

d. been listed in the Register for Tender Defauiters in terms of section 29 of the
Prevention and Combating of Corrupt Activities Act (No 12 of 2004).

4 In order to give effect to the above, the following questlonnalre must be
completed and submitted with the bid

Is the bxdder or any of its directors listed on the Natlonal reasurys n Yes
Database of Restricted Suppliers as companies or persons prohibited (1 | [
from doing business with the public sector?

(Companies or persons who are listed on this Database were informed
in writing of this restriction by the Accounting Officer/Authority of the
institution that imposed the restriction after the audi alteram partem

rule was applied).

The Database of Restricted Suppliers now resides on the National
Treasury’'s website{www.treasury.gov.za) and can be accessed by
clicking on its link at the botfom of the home page.

4.1.1 | If so, furnish particulars:

4.2 | Is the hidder or any of iis directors listed on the Register for Tender Yes | No
Defaulters in terms of section 29 of the Prevention and Combatingof .| [ | [
Corrupt Activities Act (No 12 of 2004)?

The Register for Tender Defaulfers can be accessed on the
National Treasury’s website (www.treasury.gov.za) by clicking on
its link at the bottom of the home page.

4.2.1 | If so, furnish particulars:

4.3 | Was the bidder or any of its directors convicted by a court of law Yes | No
{(including a court of law outside the Republic of South Africa) forfraud | [ | []
or corruption during the past five years?




4.3.1 | If so, furnish particulars:

Does the bidder or any of its directors owe any municipal rates and

taxes or municipal charges to the municipality / municipal entity, or to R
any other municipality / municipal entity, that is in arrears for more

than three months? ‘

4.4.1 | If so, furnish particulars:

4.5 | Was any contract between the bidder and the municipality / municipal Yes | No
entity or any other organ of state terminated during the past five years ] L]
on account of failure to perform on ar comply with the contract?

4,7.1 | If so, furnish particulars:

CERTIFICATION
I, THE UNDERSIGNED (FULL NAME) .....oooviiirininiiniininnn. s
CERTIFY THAT THE INFORMATION FURNISHED ON THIS
DECLARATION FORM TRUE AND CORRECT.

I ACCEPT THAT, IN ADDITION TO CANCELLATION QOF A CONTRACT, ACTION MAY
BE TAKEN AGAINST ME SHCOULD THIS DECLARATION PROVE TO BE FALSE.

--------------------------------------------------------------------------------

------------------------------------------------------------------------------

Position Name of Bidder




MBD &
CERTIFICATE OF INDEPENDENT BID DETERMINATION

1 This Municipa! Bidding Document (MBD) must form part of all bids® invited.

2 Section 4 (1) (b) (iii} of the Competition Act No. 89 of 1998, as amended, prohibits an
agreement between, or concerted practice by, firms, or a decision by an association of
firms, if it is between parties in a horizontal relationship and if it involves collusive
bidding {or bid rigging).? Collusive bidding is a pe se prohibition meaning that it cannot

be justified under any grounds.

Municipal Supply Regulation 38 (1) prescribes that a supply chain management policy
must provide measures for the combating of abuse of the supply chain management
system, and must enable the accounting officer, among others, to:

a. take all reasonable steps to prevent such abuse;

b. reject the bid of any bidder if that bidder or any of its directors has abused the
supply chain management system of the municipality or municipal entity or has
committed any improper conduct in relation fo such system; and

o cancel a contract awarded to a person if the person committed any corrupt or
fraudulent act during the bidding process or the execution of the contract.

4 This MBD serves as a certificate of declaration that would be used by instituﬁons to
ensure that, when bids are considered, reasonable steps are taken to prevent any form
of bid-rigging.

5 In order to give effect to the above, the attached Certificate of Bid Determination (MBD
9) must be completed and submitted with the bid:

" Includes price quotations, advertised competitive bids, limited bids and proposals.

2 Bid rigging {or collusive bidding) occurs when businesées, that.wou!d otherwise be
expected to compete, secretly conspire to raise prices or lower the quality of goods and /
or services for purchasers who wish to acquire goods and / or services through a
bidding process. Bid rigging is, therefore, an agreement between competitors not to

compete.




VMBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

[, the undersigned, in submitting the accompanying bid:

in response to the invitation for the bid made by: VHEMBE DISTRICT MUNICIPALITY

do hereby make the following statements that | certify to be true and complete in every respect:

[ certify, on behalf of: ‘ _ that:
{Name of Bidder)

1. | have read and | understand the contents of this Certificate;
2. 1 understand that the accompanying bid will ba disqualified if this Certificate is found not

to be true and complete in every respect;
3. | am authorized by the bidder to sign this Certificate, and to submit the accompanying

bid, on behalf of the bidder,

4, Each person whose signature appears on the accompanying bid has been authorized by
the bidder to determine the terms of, and to sign, the bid, on behalf of the bidder;

5. For the purposes of this Certificate and the accompanying bid, | understand that the
word “competitor” shall include any individual or organization, other than the bidder,

whether or not affiliated with the bidder,

{a) has been requested to submit a bid in response to this bid invitation;
(b} could potentially submit a bid in response to this bid invitation, based on

their qualifications, abilities or experience; and
(c) provides the same goods and services as the bidder and/or is in the same

line of business as the bidder

MBD 9




6. The bidder has arrived at the accompanying bid independently from, and without
consultation, communication, agreement or arrangement with any competitor. However
communication between partners in a joint venture or consortium?® will not be construed
as collusive bidding. _

7. In particular, without limiting the generality of paragraphs 6 above, there has been no |
consultation, communication, agreement or arrangement with any competitor regarding: |

(a) prices;
(b) geographioaf' area where product or service will be rendered (market

allocation)
(¢) methods, factors or formulas used to calculate prices;
(d) the intention or decision to submit or not fo submit, a bid: |
(e) the submission of a bid which does not meet the specifications and

conditions of the bid; or
{f) bidding with the intention not to win the bid.
8. In addition, there have been no consultations, communications, 'agreemen’is or

arrangements with any competitor regarding the quality, quantity, specifications and
conditions or delivery particulars of the products or services to which this bid invitation

relates.
9. The terms of the accompanying bid have not been, and will not be, disclosed by the

bidder, directly or indirectly, to any competitor, prior to the date and time of the official

bid opening or of the awarding of the contract.

* Joint venture or Consortium means an association of persons for the purpose of
combining their expertise, property, capital, efforts, skill and knowledge in an activity for
the execution of a contract. '

VMBD 9



10. | am aware that, in addition and without prejudice to any other remedy provided fo
combat any restrictive practices related to bids and contracts, bids that are suspicious
will be reported to the Competition Commission for investigation and possible imposition
of administrative penalties in terms of section 59 of the Competition Act No 89 of 1998
and or may be reported io the National Prosecuting Authority (NPA) for criminal
investigation and or may be restricted from conducting business with the public sector
for a period not exceeding ten (10) years in terms of the Prevention and Combating of
Corrupt Activities Act No 12 of 2004 or any other applicable legislation.

Position Name of Bidder




