GEORGE MUNICIPALITY 

NOTICE NO ENG 021 OF 2021
Proposals are hereby invited for:

POWER GENERATION/POWER STORAGE/POWER WHEELING FOR THE GEORGE MUNICIPAL AREA
George Municipality continues to strive delivering quality and affordable services to its residents. The electricity supply in the country is currently underpinned by two important phenomena:

· Load shedding (Supply and Demand patterns disturbed by a sporadic inability to meet demand);

· Global warming.

Both above, puts a responsibility on the Municipality to look at alternative ways, in meeting the needs of its residents. 
The main purpose of this request is to:

· Test the market in terms of the availability of the various forms of energy to electricity and the interest of parties to invest in this particular part of the country;

· To test for ideas related to the storage of energy or electricity;

· To enhance energy innovation.

The George Municipality has no intention to relax on its current high standard of Quality of Supply. All Quality of Supply factors and guidelines contained in NRS048 and NRS 097, shall strictly apply. The Municipality might focus more on Proposals that would meet the total demand of the George area on a 24 / 7 basis. George Municipality’s Notified Maximum Demand (NMD) is 87 MVA. Currently, the Municipality imports roughly 95% of its annual electricity demand from Eskom, with small scale embedded generation supplying the rest.

All possibilities, suggestions and proposals will be considered. These include, but are not limited to:

· Multi-party agreements;

· PPP arrangements;

· The exchange of land for lower energy prices;

· Etc.

Process that will be followed subsequent to the deadline, for the Submission of Proposals:

George Municipality will scrutinise Proposals for ideas that could be contained in a follow-up Invitation to Tender, or a Request for Qualification as part of PPP Procurement. Any other recruitment process that is in line with the MFMA and / or which is supported by National Treasury might also be considered.

Individuals, companies or joint ventures might be requested to provide further details subsequent to the date of closure.

This process is not yet part of any of the above processes.

Applicable Legislation

All relevant legislation having an impact on a proposal needs to be considered.

Conditions applicable to the Submission of a Proposal

By submitting information as part of the Proposal, the owner thereof, give permission that it be used in possible future Tender documentation / Request for Qualification.

George Municipality, by following the RFP route, does not bind itself to any follow-up processes, but will, at its sole discretion, decide on a way forward following closing of the Proposal Period.

No political office bearer or office shall be contacted during or after the Request for Proposal period to follow up or to exercise pressure of any kind on a possible way forward.
At the sole discretion of George Municipality such action could lead to the exclusion of an individual, company or joint venture from a possible follow-up process.

The proposals must include the following details:

· A business model (could be rough) and proposed methodology;

· The approximate capacity of the proposed installation(s) in MVA or MW;

· The availability of the above capacity, e.g. 24/7 or 6 hours daily, etc;

· The anticipated cost of the proposed new generation and or storage capacity;

· The demonstration of the anticipated value for money to be achieved through the new generation and or storage capacity project;

· The type of energy that will be used for electricity generation;

· The source (e.g. if gas plants are proposed, where will the gas be sourced) / sustainability / availability of the energy;

· The likely life span of the proposed installation;

· Type and size of land requirements (e.g. level site of approximate 10’000 m²);

· The ideal geographic position of the land required;

· Water requirements;

· The nature of energy storage if applicable;

· Information related to typical energy rates (R/kWh) in 50 Hz AC at the point of generation;

· Typical voltage levels at which supplies will be available;

· Ideal or required business model e.g. PPP arrangement with George Municipality, 100% private investment with  MoA, to sell all electricity to George, etc.;

· Classification of the proposal into categories such as generation / storage / wheeling etc.;

· The material legal, financial and technical requirements including consents that will be required in order to procure the new generation and or storage capacity. 

· The main obstacles in terms of constructing the infrastructure (e.g. should a mountain in George be proposed as a possible storage for water and hydroelectricity, it could be a problem to get an environmental impact assessment approved.);

· A risk assessment. This refers to the proposed allocation of technical, financial and operational risk between the prospective buyer/s and the seller, and between the seller and the distributor.

The above points will be used as criteria for selecting the individuals, companies or joint ventures which the Municipality will further engage with as part of the follow up process. 


Interested companies are invited to submit proposals in the tender box of the Supply Chain Management Unit, First Floor, Civic Centre, George Municipality, York Street on or before Friday, the 21th of January 2022 at 12h00.

For more information, contact Thabo Yiga/ Mphielo Ramotsamai/ Philip van Nierkerk at 044 801 9245/ 9255/ 9221.

A TCS PIN for bidders’ tax compliance information must be submitted with the quotation document. It will be required from all successful bidders to register on the Central Supplier Database(CSD).
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