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C2.1 Pricing assumptions: Option A
1. How work is priced and assessed for payment
Clause 11 in NEC3 Term Service Contract (TSC3) core clauses and Option A states:

	Identified and defined terms
	11

11.2
	(12) The Price List is the price list unless later changed in accordance with this contract.



	
	
	(17) The Price for Services Provided to Date is the total of 
· the Price for each lump sum item in the Price List which the Contractor has completed and
· where a quantity is stated for an item in the Price List, an amount calculated by multiplying the quantity which the Contractor has completed by the rate.


	
	
	(19) The Prices are the amounts stated in the Price column of the Price List. Where a quantity is stated for an item in the Price List, the Price is calculated by multiplying the quantity by the rate.



This confirms that Option A is a priced contract where the Prices are derived from a list of items of service which can be priced as lump sums or as expected quantities of service multiplied by a rate or a mix of both.
2. Function of the Price List
Clause 54.1 in Option A states: “Information in the Price List is not Service Information”.  This confirms that instructions to do work or how it is to be done are not included in the Price List but in the Service Information.  This is further confirmed by Clause 20.1 which states, “The Contractor Provides the Service in accordance with the Service Information”. Hence the Contractor does not Provide the Service in accordance with the Price List.   The Price List is only a pricing document.  
3. Link to the Contractor’s plan
Clause 21.4 states “The Contractor provides information which shows how each item description on the Price List relates to the operations on each plan which he submits for acceptance”.  Hence when compiling the price list, the tendering contractor needs to develop his first clause 21.2 plan in such a way that operations shown on it can be priced in the price list  and result in a satisfactory cash flow in terms of clause 11.2(17). 

4. Preparing the price list
Before preparing the price list, both the Employer and tendering contractors should read the TSC3 Guidance Notes pages 14 and 15.  In an Option A contract, either Party may have entered items into the price list either as a process of offer and acceptance (tendering) or by negotiation depending on the nature of the service to be provided.  Alternatively the Employer, in his Instructions to Tenderers or in a Tender Schedule, may have listed some items that he requires the Contractor to include in the price list to be prepared and priced by him. 

It is assumed that in preparing or finalising the price list the Contractor:
· Has taken account of the guidance given in the TSC3 Guidance Notes relevant to Option A;

· Understands the function of the Price List and how work is priced and paid for;

· Is aware of the need to link operations shown in his plan to items shown in the Price List;
· Has listed and priced items in the price list which are inclusive of everything necessary and incidental to Providing the Service in accordance with the Service Information, as it was at the time of tender, as well as correct any Defects not caused by an Employer’s risk;
· Has priced work he decides not to show as a separate item within the Prices or rates of other listed items in order to fulfil the obligation to complete the service for the tendered total of the Prices. 
· Understands there is no adjustment to items priced as lump sums if the amount, or quantity, of work within that item later turns out to be different to that which the Contractor estimated at time of tender. The only basis for a change to the (lump sum) Prices is as a result of a compensation event. 
4.1. Format of the price list
(From the example given in an Appendix within the TSC3 Guidance Notes)
Entries in the first four columns in the price list in section C2.2 are made either by the Employer or the tendering contractor. 

If the Contractor is to be paid an amount for the item which is not adjusted if the quantity of work in the item changes, the tendering contractor enters the amount in the Price column only, the Unit, Expected Quantity and Rate columns being left blank.

If the Contractor is to be paid an amount for an item of work which is the rate for the work multiplied by the quantity completed, the tendering contractor enters the rate which is then multiplied by the Expected Quantity to produce the Price, which is also entered.
If the Contractor is to be paid a Price for an item proportional to the length of time for which a service is provided, a unit of time is stated in the Unit column and the expected length of time (as a quantity of the stated units of time) is stated in the Expected Quantity column.

C2.2 the price list
	OUTAGES

	 
	Description
	 
	Quantity
	No of Resources
	 Rate 
	Total

	100
	PRELIMINARY AND GENERAL
	 
	 
	 
	 
	 

	103
	Health and Safety Requirements
	Sum
	0
	 
	 
	 

	101
	Site Establishment(including tools and accommodation)
	Sum
	1
	 
	 
	 

	102
	Site De-establishment
	Sum
	1
	 
	 
	 

	103
	Medicals
	Sum
	1
	 
	 
	 

	104
	PPE
	Sum
	1
	 
	 
	 

	105
	Health & Safety File
	Sum
	1
	 
	 
	 

	106
	Vehicle 1- Double Cab Bakkie
	Monthly
	60
	 
	 
	 

	107
	Vehicle 2 - 22 Seater Mini Bus
	Monthly
	60
	 
	 
	 

	108
	Vehicle 3 - Double Cab Mini truck
	Monthly
	60
	 
	 
	 

	Sub-Total
	 

	200
	Normal Worktime
	 
	 
	 
	 
	 

	201
	Professional Structural Civil engineer
	Per Hour
	3328
	1
	 
	 

	202
	Site Supervisor 
	Per Hour
	3328
	1
	 
	 

	203
	Safety Officer
	Per Hour
	3328
	1
	 
	 

	204
	Civil Technician/Site manager 
	Per Hour
	3328
	1
	 
	 

	205
	Quality Controller
	Per Hour
	3328
	1
	 
	 

	206
	Planner
	Per Hour
	3328
	1
	 
	 

	207
	Artisan (Bricklayer / Builder)
	Per Hour
	3328
	2
	 
	 

	208
	Labourer
	Per Hour
	3328
	8
	 
	 

	209
	Artisan (Plumber) 
	Per Hour
	3328
	3
	 
	 

	210
	Shutter hands - grade 1
	Per Hour
	3328
	2
	 
	 

	211
	Reinforcement hands - grade 1
	Per Hour
	3328
	1
	 
	 

	212
	Concrete hands - grade 1
	Per Hour
	3328
	2
	 
	 

	213
	Painting supervisor 
	Per Hour
	3328
	1
	 
	 

	214
	Paint QC inspector
	Per Hour
	3328
	1
	 
	 

	215
	Painters 
	Per Hour
	3328
	10
	 
	 

	 
	Sub-Total
	 
	 

	300
	Weekday overtime
	 
	 
	 
	 
	 

	201
	Professional Structural Civil engineer
	Per Hour
	1664
	1
	 
	 

	202
	Site Supervisor 
	Per Hour
	1664
	1
	 
	 

	203
	Safety Officer
	Per Hour
	1664
	1
	 
	 

	204
	Civil Technician/Site manager 
	Per Hour
	1664
	1
	 
	 

	205
	Quality Controller
	Per Hour
	1664
	1
	 
	 

	206
	Planner
	Per Hour
	1664
	1
	 
	 

	207
	Artisan (Bricklayer / Builder)
	Per Hour
	1664
	2
	 
	 

	208
	Labourers
	Per Hour
	1664
	8
	 
	 

	209
	Artisan (Plumber) 
	Per Hour
	1664
	3
	 
	 

	210
	Shutter hands - grade 1
	Per Hour
	1664
	2
	 
	 

	211
	Reinforcement hands - grade 1
	Per Hour
	1664
	1
	 
	 

	212
	Concrete hands - grade 1
	Per Hour
	1664
	2
	 
	 

	213
	Painting supervisor 
	Per Hour
	1664
	1
	 
	 

	214
	Paint QC inspector
	Per Hour
	1664
	1
	 
	 

	215
	Painters 
	Per Hour
	1664
	10
	 
	 

	Sub-Total
	 

	400
	Saturday Overtime
	 
	 
	 
	 
	 

	401
	Professional Structural Civil engineer
	Per Hour
	1152
	1
	 
	 

	402
	Site Supervisor 
	Per Hour
	1152
	1
	 
	 

	403
	Safety Officer
	Per Hour
	1152
	1
	 
	 

	404
	Civil Technician/Site manager 
	Per Hour
	1152
	1
	 
	 

	405
	Quality Controller
	Per Hour
	1152
	1
	 
	 

	406
	Planner
	Per Hour
	1152
	1
	 
	 

	407
	Artisan (Bricklayer / Builder)
	Per Hour
	1152
	2
	 
	 

	408
	Labourers
	Per Hour
	1152
	8
	 
	 

	409
	Artisan (Plumber) 
	Per Hour
	1152
	3
	 
	 

	410
	Shutter hands - grade 1
	Per Hour
	1152
	2
	 
	 

	411
	Reinforcement hands - grade 1
	Per Hour
	1152
	1
	 
	 

	412
	Concrete hands - grade 1
	Per Hour
	1152
	2
	 
	 

	413
	Painting supervisor 
	Per Hour
	1152
	1
	 
	 

	414
	Paint QC inspector
	Per Hour
	1152
	1
	 
	 

	415
	Painters 
	Per Hour
	1152
	10
	 
	 

	Sub-Total
	 

	500
	Sunday and Holiday Overtime
	 
	 
	 
	 
	 

	501
	Professional Structural Civil engineer
	Per Hour
	1512
	1
	 
	 

	502
	Site Supervisor 
	Per Hour
	1512
	1
	 
	 

	503
	Safety Officer
	Per Hour
	1512
	1
	 
	 

	504
	Civil Technician/Site manager 
	Per Hour
	1512
	1
	 
	 

	505
	Quality Controller
	Per Hour
	1512
	1
	 
	 

	506
	Planner
	Per Hour
	1512
	1
	 
	 

	507
	Artisan (Bricklayer / Builder)
	Per Hour
	1512
	2
	 
	 

	508
	Labourer
	Per Hour
	1512
	8
	 
	 

	509
	Artisan (Plumber) 
	Per Hour
	1512
	3
	 
	 

	510
	Shutter hands - grade 1
	Per Hour
	1512
	2
	 
	 

	511
	Reinforcement hands - grade 1
	Per Hour
	1512
	1
	 
	 

	512
	Concrete hands - grade 1
	Per Hour
	1512
	2
	 
	 

	513
	Painting supervisor 
	Per Hour
	1512
	1
	 
	 

	514
	Paint QC inspector
	Per Hour
	1512
	1
	 
	 

	515
	Painters 
	Per Hour
	1512
	10
	 
	 

	Sub-Total
	 

	600
	Equipment(Rates to include fuel)
	 
	 

	601
	Concrete mixer 400litres
	Per Day
	534
	1
	 
	 

	602
	Concrete Vibrator (1)
	Per Day
	534
	1
	 
	 

	603
	Stumper/ Wacker (1)
	Per Day
	534
	1
	 
	 

	604
	Flood Lights (Generator Powered) (2)
	Per Day
	534
	2
	 
	 

	605
	Concrete cutter (1) 
	Per Day
	534
	1
	 
	 

	606
	Core Drilling Machine (drills from 25mm- 150mm holes) (1)
	Per Day
	534
	1
	 
	 

	607
	Ground Penetrating Radar Machine - Concrete scanning (1)
	Per Day
	150
	1
	 
	 

	608
	Breaker (To allow for breaking of high strength concrete) (2)
	Per Day
	450
	2
	 
	 

	Sub-Total
	 

	 
	TOTAL VALUE EXCL VAT
	 
	R 63 156 060.79

	
	
	
	
	
	
	

	MAINTANENCE

	 
	Description
	 
	Quantity
	No of Resources
	Rate
	Total

	200
	Normal Worktime
	 
	 
	 
	 
	 

	201
	Civil Technician/Site manager 
	Per Hour
	9475
	1
	 
	 

	202
	Site Sypervisor
	Per Hour
	9475
	1
	 
	 

	203
	Safety Officer
	Per Hour
	9475
	1
	 
	 

	204
	Artisan (Bricklayer / Builder)
	Per Hour
	9475
	3
	 
	 

	205
	Labourer
	Per Hour
	9475
	8
	 
	 

	206
	Artisan (Plumber) 
	Per Hour
	9475
	3
	 
	 

	207
	Carpenters
	Per Hour
	9475
	2
	 
	 

	208
	Welders A Class
	Per Hour
	5685
	2
	 
	 

	209
	Crane driver
	Per Hour
	5685
	2
	 
	 

	210
	Shutter hands - grade 1
	Per Hour
	5685
	3
	 
	 

	211
	Reinforcement hands - grade 1
	Per Hour
	5685
	3
	 
	 

	212
	Concrete hands - grade 1
	Per Hour
	5685
	1
	 
	 

	213
	Heavy duty vehicle operator/driver
	Per Hour
	5685
	4
	 
	 

	214
	Painting supervisor 
	Per Hour
	5685
	1
	 
	 

	215
	Painting QC inspector 
	Per Hour
	5685
	1
	 
	 

	216
	Painters 
	Per Hour
	5685
	10
	 
	 

	Sub-Total
	 

	300
	Weekday overtime
	 
	 
	 
	 
	 

	301
	Civil Technician/Site manager 
	Per Hour
	1920
	1
	 
	 

	302
	Site Sypervisor
	Per Hour
	1920
	1
	 
	 

	303
	Safety Officer
	Per Hour
	1920
	1
	 
	 

	304
	Artisan (Bricklayer / Builder)
	Per Hour
	1920
	3
	 
	 

	305
	Labourer
	Per Hour
	1920
	8
	 
	 

	306
	Artisan (Plumber) 
	Per Hour
	1920
	3
	 
	 

	307
	Carpenters
	Per Hour
	1920
	2
	 
	 

	308
	Welders A Class
	Per Hour
	1344
	2
	 
	 

	309
	Crane driver
	Per Hour
	1344
	2
	 
	 

	310
	Shutter hands - grade 1
	Per Hour
	1344
	3
	 
	 

	311
	Reinforcement hands - grade 1
	Per Hour
	1344
	3
	 
	 

	312
	Concrete hands - grade 1
	Per Hour
	1344
	1
	 
	 

	313
	Heavy duty vehicle operator/driver
	Per Hour
	1344
	4
	 
	 

	314
	Painting supervisor 
	Per Hour
	1344
	1
	 
	 

	315
	Painting QC inspector 
	Per Hour
	1344
	1
	 
	 

	316
	Painters 
	Per Hour
	1344
	10
	 
	 

	Sub-Total
	 

	400
	Saturday Overtime
	 
	 
	 
	 
	 

	401
	Civil Technician/Site manager 
	Per Hour
	1920
	1
	 
	 

	402
	Site Sypervisor
	Per Hour
	1920
	1
	 
	 

	403
	Safety Officer
	Per Hour
	1920
	1
	 
	 

	404
	Artisan (Bricklayer / Builder)
	Per Hour
	1920
	3
	 
	 

	405
	Labourer
	Per Hour
	1920
	8
	 
	 

	406
	Artisan (Plumber) 
	Per Hour
	1920
	3
	 
	 

	407
	Carpenters
	Per Hour
	1152
	2
	 
	 

	408
	Welders A Class
	Per Hour
	1152
	2
	 
	 

	409
	Crane driver
	Per Hour
	1152
	2
	 
	 

	410
	Shutter hands - grade 1
	Per Hour
	1152
	3
	 
	 

	411
	Reinforcement hands - grade 1
	Per Hour
	1152
	3
	 
	 

	412
	Concrete hands - grade 1
	Per Hour
	1152
	1
	 
	 

	413
	Heavy duty vehicle operator/driver
	Per Hour
	1152
	4
	 
	 

	414
	Painting supervisor 
	Per Hour
	1152
	1
	 
	 

	415
	Painting QC inspector 
	Per Hour
	1152
	1
	 
	 

	416
	Painters 
	Per Hour
	1152
	10
	 
	 

	Sub-Total
	 

	500
	Sunday and Holiday Overtime
	 
	 
	 
	 
	 

	501
	Civil Technician/Site manager 
	Per Hour
	1710
	1
	 
	 

	502
	Site Sypervisor
	Per Hour
	1710
	1
	 
	 

	503
	Safety Officer
	Per Hour
	1710
	1
	 
	 

	504
	Artisan (Bricklayer / Builder)
	Per Hour
	1710
	3
	 
	 

	505
	Labourer
	Per Hour
	1710
	8
	 
	 

	506
	Artisan (Plumber) 
	Per Hour
	1710
	3
	 
	 

	507
	Carpenters
	Per Hour
	1026
	2
	 
	 

	508
	Welders A Class
	Per Hour
	1026
	2
	 
	 

	509
	Crane driver
	Per Hour
	1026
	2
	 
	 

	510
	Shutter hands - grade 1
	Per Hour
	1026
	3
	 
	 

	511
	Reinforcement hands - grade 1
	Per Hour
	1026
	3
	 
	 

	512
	Concrete hands - grade 1
	Per Hour
	1026
	1
	 
	 

	513
	Heavy duty vehicle operator/driver
	Per Hour
	1026
	4
	 
	 

	514
	Painting supervisor 
	Per Hour
	1026
	1
	 
	 

	515
	Painting QC inspector 
	Per Hour
	1026
	1
	 
	 

	516
	Painters 
	Per Hour
	1026
	10
	 
	 

	Sub-Total
	 

	600
	Equipment
	 
	 

	601
	Concrete mixer 400litres
	Per Day
	720
	1
	 
	 

	602
	TLB
	Per Day
	720
	1
	 
	 

	603
	Bobcat
	Per Day
	720
	1
	 
	 

	604
	Concrete Vibrator
	Per Day
	720
	1
	 
	 

	605
	1 ton Roller
	Per Day
	240
	1
	 
	 

	606
	Stumper/Wacker 
	Per Day
	720
	2
	 
	 

	607
	Flood Lights (Generator powered)
	Per Day
	240
	5
	 
	 

	608
	Tipper Truck 10m 
	Per Day
	240
	2
	 
	 

	609
	Concrete cutter
	Per Day
	240
	1
	 
	 

	610
	Level Grader 
	Per Day
	240
	1
	 
	 

	611
	Core Drilling Machine (drills from 25mm-150mm holes)
	Per Day
	240
	2
	 
	 

	612
	Ground Penetrating Radar Machine - Concrete scanning
	Per Day
	240
	2
	 
	 

	613
	Vacuum Truck 
	Per Day
	240
	1
	 
	 

	Sub-Total
	 

	700
	Material
	 
	 

	701
	G7
	m3
	1500
	 
	 
	 

	702
	G5
	m3
	1500
	 
	 
	 

	703
	G2
	m3
	1500
	 
	 
	 

	704
	19 mm stone
	m3
	1500
	 
	 
	 

	 
	Sub-Total
	 
	 

	 
	TOTAL VALUE EXCL VAT
	 
	R78 963 017.74
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