


Annexure B: Format for fee proposal

1. Bidders are required to submit their annual fee schedule in the format prescribed below. The proposed fee must include all costs for providing services to the ECIC as described in this bid.

2. The fee earned by the asset manager will be paid from the portfolio (i.e. deducted from the portfolio). Fees will be paid monthly in arrears by the ECIC and will be based on the daily market values as determined by the asset manager. 

3. Please provide flat fees for comparative purposes in the Phase 4 evaluation (Preference Points System). Please also provide a performance fee basis if you wish, as both flat and performance fee bases will be considered for final implementation. ECIC retains the right to negotiate the contracted fee structure, being either a flat fee or performance based.

4. The asset-based fee breakpoints should be outlined in the following format in the bidder’s quotation (on the letterhead of the bidder): 

Proposed Flat Fees

Market Value 					Manager’s Fee per annum
of Portfolio 						as a percentage of Market Value

First ZAR_____ Million				_________________________

Next ZAR_____ Million 		 		_________________________
 
Next ZAR_____ Million 		 		_________________________
(add additional breakouts if needed)

Proposed Performance Fees

· Base Fee per annum as a percentage of Market Value (based on ZAR Million ranges as required)
· % participation in excess of the specified hurdle rate 
· High watermark level that will apply

Bidders must specifically confirm that the above fees are the total fees (including all applicable taxes) that will be incurred by the ECIC over the contract term. No fee escalations will be allowed over the contract period. 

	An appointed bidder will be required to supply monthly and quarterly reports, indicating their fee calculations and deductions.



The quotation must be on the letterhead of the bidder.
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