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[bookmark: _Toc137798038][bookmark: _Toc229128241][bookmark: _Toc232953634][bookmark: _Toc516836502]Description of the service
[bookmark: _Toc137798039][bookmark: _Toc229128242][bookmark: _Toc232953635][bookmark: _Toc516836503]Executive overview 

[bookmark: _Hlk150347872]Industrial gas products are considered strategic as they are essential to sustain all activities related to providing a reliable electricity supply for Eskom customers. 

These various gases are used for many different purposes e.g. cooling the generators, welding, water purification, tracing of leak pipes, insulation of electricity apparatus, and calibration of laboratory and testing instruments.
[bookmark: _Hlk150347898][bookmark: _Hlk150347924]
The service includes:

· Supply industrial gasses in reusable and non-reusable cylinders.
· Provide reusable cylinders on a rental basis.
· Transport full cylinders to site and used cylinder from site.
· Manage cylinders and provided cylinder management reporting system/tool.


[bookmark: _Toc137798056][bookmark: _Toc229128259][bookmark: _Toc232953636][bookmark: _Toc516836504]Employer’s requirements for the service

1.2.1	Supply industrial gasses in reusable and non-reusable cylinders
The Contractor supplies industrial gasses to various Eskom sites in accordance with the general requirements specified in 474-11014, “Specification for industrial gases for various Eskom sites” and the specific requirements specified in the SAP Material Master. Refer to Annexure 1 of Annexure M (example) attached to the Invitation to Tender.


1.2.2	Provide reusable cylinders on a rental basis

The Contractor provides reusable cylinders in accordance with the general requirements specified in 474-11014, “Specification for industrial gases for various Eskom sites” and the following specific requirements:

0. Transport cylinders to and from site as and required

The supply delivery and collection of cylinders:

a) The Contractor will supply, deliver and collect gas cylinders to several Eskom Power Stations on and as and when required; and
b) Co-ordinate deliveries and collections.

Manage cylinders and provide cylinder management reporting system/tool
		Cylinder Control:

a) [bookmark: _Hlk220490166][bookmark: _Hlk220490286]A cylinder management reporting system /tool needs to be developed by the contractor and made available to all Eskom sites for Cylinder Control reporting purposes.  Reporting shall allow for the download of a detailed site or Eskom overall report in Microsoft either Excel or Word and convert to pdf as a final document.   

b) The Contractor will assist Eskom Power Stations in the management of the cylinders by utilizing the following methods:

i. Monthly cylinder reconciliations to each individual power station agreed and signed off. (System Movement Reconciliation);
ii. Annual cylinder audits. (Refer cylinder audit and lost cylinder procedure)

iii. Individual cylinder or Multi Cylinder Packs (MCP) barcode monitoring system shall be implemented to assist with the cylinder control and management. This will identify if cylinders were moved to another site and flagged when collected and be reflected on the monthly reports.  The loss and gain of cylinder from a site will be managed within Eskom.
iv. The Eskom usage of Sulphur Hexafluoride will be reported by the Contactor on a monthly basis as part of the cylinder management reporting system/tool.
v. A liquid leakage test must be performed before dispatch by the Contractor on all delivered multi cylinder pack deliveries and shared with power station Materials Managers and the Employer

	 
	1.2.5	The Contractor Delivered/held ratio procedure.

a) In order to assist Eskom Power Stations in reducing the cylinder holdings on-site, the contractor will make use of a delivered/held ratio report which will be issued to Eskom Power Stations management, updated after each collection and delivery at site within 24hrs. The delivered/held ratio is basically the number of cylinders delivered to a site as a percentage of the cylinder holdings at that site. 
b) A cylinder management reporting system/tool needs to be developed and made available to all Eskom sites for Cylinder Control (delivered/held ratio) and TCO reporting purposes. 
c) The cylinder management reporting system/tool (to be updated 24hrs following delivery and collection) and monthly report consists of the following:

i. The opening balance as at before and after each delivery updated within 24hrs and an official monthly report identifying deviations to the ratio etc. Gas cost and rental cost Year To Date (YTD) per power station and total for Eskom Generation (Gx);
ii. Number of cylinders available for collection vs actual collection and delivered;
iii. The movement of cylinders delivered and returned during the month;
iv. The closing balance as at the end of each month;
v. The delivered held ratio at the end of each month by-product and total: and
vi. The individual product rental cost per month and YTD detail breakdown.

d) The contractor will run the report every month and present to Eskom Power Stations management to reconcile in conjunction with the Contractor. The Contractor will assist Eskom Power Stations by targeting the high ratio delivery points/end users and attempting to reduce the cylinder holdings to get to the agreed-upon ratio should a particular delivery point/end-user have a delivered/held ratio above the acceptable rate.

	1.2.6.	The Contractor cylinder ordering/distribution planning

All Eskom Power Stations and other Eskom delivery point/end users would in future adhere to the following agreed-upon procedures:
i. The delivery and collection orders need to be reflected on the cylinder management reporting system/tool to reflect that a truck load is best optimised. The utilisation percentage of each load needs to be reflected in the report. 
ii. The transport delivery cost shall be billed separately for each delivery, this includes collection of empty cylinders.  
iii. The rolling average usage by a power station over a three (3) month period shall be used to plan the un-availability of respective cylinder or multi pack cylinders.
iv. Should there be a need to increase or decrease the average holdings for a particular delivery point – Letter will be required from the Service Manager instructing and agreeing to this.
v. Reduction in holdings at a particular delivery point – Letter from Eskom Service Manager instructing and agree to this and needs to be coordinated based on the General outage plan on site. 

 This information needs to be captured or entered on the cylinder management reporting system/tool by the contractor.

vi. The rental will be a daily rental charge on cylinders and multi pack cylinders.
vii. Power stations shall send information on the number of full and empty cylinders/ packs the station has on-site.  The email will also indicate any special instructions. i.e., any station light-up, units that off for the period etc;

This information needs to be captured or entered on the cylinder management reporting system/tool by the contract but is executed based on contractor Official communication.


viii. Eskom Power Stations to supply a list of all delivery points and the total holdings each is to have by product;
ix. In all instances, the delivery point/end-user must send an instruction by the authorized person and send to the appropriate Eskom Power Station Material Manager and the Contractor Representative along with the appropriate variation order. Very importantly, indicate on the request the duration of the breakdown/shutdown/increase as the Contractor is tasked to collect all the cylinders upon completion as per given date in order to maintain the delivered/held ratio at that particular delivery point/end-user;
x. The Contractor will not deliver to any end-user without an official order number issued and send via e-mailed to the Contractor. No order will be facilitated without the official order number whatsoever. 
xi. All delivery notes will be signed by the authorized Eskom employee as well as his/her name and employee number together with an official Eskom stamp;
xii. All orders will be sent to the Contractors’ dispatching branch before 12h00 on the day before the expected delivery with the exception of Friday which must be sent in by 11h00 so that all associated documentation can be completed for delivery or collection on the assigned day;
xiii. The lead time for delivery and/or collection in terms of a release or purchase order is 2 working days from the date on which the Contractor receives the written release or purchase order from the Employer provided that same is received by 11h00 on a working day. After the laps of 2 working days Eskom without delivery and collection of empty cylinders Eskom will not be liable to pay rental. Penalties will be charged for failure to deliver within two days; and
xiv. A collection notification to be sent to the dispatching branch before 12h00 on the day before the expected collection with the exception of Friday which must be sent in by 11h00 so that all associated documentation can be completed for delivery or collection on the assigned day.


1.2.7.	The Contractor Cylinder audit and lost Cylinder Procedure. 

a) The Contractor will send a monthly cylinder recon to Eskom Service Manager that in turn will forward it to each end-user who will verify the deliveries and the total holdings by the 7th of each month by conducting cylinder audits at each individual delivery point/ end-user at all sites.
b) Should there be a variences the Contractor representative will go to Eskom Power Stations individual delivery point/ end-user to check all paperwork and do an audit of the particular individual delivery point/ end-user.
c) Should all paperwork be in order and there be a variance the site manager will sign off the audit.
d) Should the paperwork be found with discrepancies the necessary adjustments will be made in the same month as the variance.
[bookmark: _Toc137798041][bookmark: _Toc229128244][bookmark: _Toc232953637][bookmark: _Toc516836505]Interpretation and terminology

The following abbreviations are used in this Service Information:

	Abbreviation
	Meaning given to the abbreviation

	LPG
	Liquid Petroleum Gas

	OBL
	Outside battery limits

	PO
	Purchase order

	YTD
	Year to date

	TBA
	To be advised




The following definitions are used in this Service Information:

	Definition
	Meaning

	Industrial gasses
	Various gases which include:
· industrial, medical, propellant, food and beverage gases, refrigerants and breathing gases,
· technical grade sulphur hexafluoride (SF6) and complementary gases
· gases and gas mixtures for fusion welding and allied processes
· high purity gases, and specialised mixed gases




[bookmark: _Toc137798042][bookmark: _Toc229128245][bookmark: _Toc232953638][bookmark: _Toc516836506]Management strategy and start up.
[bookmark: _Toc137798055][bookmark: _Toc229128258][bookmark: _Toc232953639][bookmark: _Toc516836507]The Contractor’s plan for the service
The Contractor must submit planned delivery schedule, inspections and report submission dates

[bookmark: _Toc137798043][bookmark: _Toc229128246][bookmark: _Toc232953640][bookmark: _Toc516836508]Management meetings

Regular meetings of a general nature may be convened and chaired by the Supply Manager as follows:

	Title and purpose
	Approximate time & interval
	Location
	Attendance by:

	Risk register 
	As and when is required 
	TBA
	Service Manager and Contract

	Invoice payment and statement
	Monthly on 25 at TBA
	TBA
	Service Manager, Contractor and Power Station representative

	Cylinder Holding Report
	Monthly
	TBA
	Service Manager, Contractor and Power Station

	
	
	
	



Meetings of a specialist nature may be convened as specified elsewhere in this Service Information or if not so specified by persons and at times and locations to suit the Parties, the nature and the progress of the service.  Records of these meetings shall be submitted to the Service Manager by the person convening the meeting within five days of the meeting.  

All meetings shall be recorded using minutes or a register prepared and circulated by the person who convened the meeting.   Such minutes or register shall not be used for the purpose of confirming actions or instructions under the contract as these shall be done separately by the person identified in the conditions of contract to carry out such actions or instructions.  

[bookmark: _Toc137798049][bookmark: _Toc229128252][bookmark: _Toc232953641][bookmark: _Toc516836509]Contractor’s management, supervision and key people

Organogram to be provided. 

[bookmark: _Toc137798053][bookmark: _Toc229128256][bookmark: _Toc232953642][bookmark: _Toc516836510]Provision of bonds and guarantees

· Security for performance (Parent Guarantee / Performance Bond) is not required at this stage. Should it be required at any stage of the tender process, the forms of security required will be specified and the recommended tenderer will be required to provide this before contract award. 

[bookmark: _Toc137798044][bookmark: _Toc229128247][bookmark: _Toc232953643][bookmark: _Toc516836511]Documentation control 

All forms of communication shall be recorded and archived.








[bookmark: _Toc232953644][bookmark: _Toc516836512]Invoicing and payment

Within one week of receiving a payment certificate from the Service Manager in terms of core clause 51.1, the Contractor provides the Employer with a tax invoice showing the amount due for payment equal to that stated in the Service Manager’s payment certificate.  

The Contractor shall address the tax invoice to 
_________________________ 
and include on each invoice the following information:

Name and address of the Contractor and the Service Manager; 
The contract number and title;
Contractor’s VAT registration number;
The Employer’s VAT registration number 4740101508;
Description of service provided for each item invoiced based on the Price List;
Total amount invoiced excluding VAT, the VAT and the invoiced amount including VAT;
The quantities delivered must also be indicated on the invoice.

The Contractor to do continuous reporting, on time reconciliation and close out of outstanding invoices before contract expiry. 


CPA claim and payment:

After a Supplier has delivered a product to a station, a GR (Goods Receipt) is performed on the base invoice that a Supplier has submitted to claim payment for the service rendered. The base invoice from the Supplier will have the original base rates (rates agreed at start of contract. This rate remains until end period of a contract). 

If the contract is subjected to CPA adjustments, calculations are done based on the indices as agreed on Clause X1 (Price adjustments for inflation) for that specific product. The adjustments are done as per the agreed stipulated adjustment period. The Supplier and the Services Manager triggers these adjustments to take place, in most cases a Supplier will notify a Services Manager when adjustments are due. The Supplier submit the new adjustments rates after taking the new rates from the published source, i,e, Stats SA, PPI, etc. The CM engage the Quantity Surveyor (QS) to verify the submitted rates from the Supplier. The QS respond if in acceptance or not. If in acceptance, the CM informs the Supplier so that the Supplier can start to claim the CPA based on the new rates. If not accepted, a meeting is called to clarify areas of concerns until an agreement is reached. 

The Supplier claims CPA by creating and submitting a CPA invoice referencing to an order number that was used on a base invoice. The Supplier applies the new CPA percentage increase/decrease when calculating the CPA invoice. The Supplier submit the CPA invoice to the Services Manager to create a calculation sheet. A calculation sheet is sent to the QS to counter sign. Once signed, the CM attaches the CPA invoice from the Supplier to the CPA calculation sheet. Finance then processes for payment. It must be noted that there is no GR being done on a CPA invoice. CPA calculation sheet is used by Finance for checks and balances.

CPA is paid from a separate cost centre, not from the contract funds as approved and loaded on SAP. This is done to prevent the approved contract funds being depleted before time of contract expiry. 


[bookmark: _Toc137798052][bookmark: _Toc229128255][bookmark: _Toc232953645][bookmark: _Toc516836513]Contract change management. 
Not applicable 

[bookmark: _Toc137798054][bookmark: _Toc229128257][bookmark: _Toc232953646][bookmark: _Toc516836514]Records of Defined Cost to be kept by the Contractor.
Not applicable 

[bookmark: _Toc137798051][bookmark: _Toc229128254][bookmark: _Toc232953647][bookmark: _Toc516836515]Insurance provided by the Employer
All insurance stated in Z 12.2 (68.1)

[bookmark: _Toc137798050][bookmark: _Toc229128253][bookmark: _Toc232953648][bookmark: _Toc516836516]Training workshops and technology transfer
Not applicable 

[bookmark: _Toc137798061][bookmark: _Toc229128264][bookmark: _Toc232953649][bookmark: _Toc516836517]Design and supply of Equipment
 Not applicable 

0. [bookmark: _Toc137798062][bookmark: _Toc229128265][bookmark: _Toc232953650][bookmark: _Toc516836518]Things provided at the end of the service period for the Employer’s use

[bookmark: _Toc516836519]Equipment
		Rental of cylinders up to 3 months after the end of the service period.

2.12.1 Information and other things:

		Not applicable


0. [bookmark: _Toc232953651][bookmark: _Toc516836521]Management of work done by Task Order
N/A




1. [bookmark: _Toc232953652][bookmark: _Toc516836522]Health and safety, the environment and quality assurance
1. [bookmark: _Ref134768869][bookmark: _Toc137798045][bookmark: _Toc229128248][bookmark: _Toc232953653][bookmark: _Toc516836523] Health and safety risk management

3.1.2 Health and safety requirements

The supplier shall at all times comply with the Eskom’s Occupational Health and Safety (OHS), Legal and other requirements as amended for the duration of the contract. In addition, the Supplier shall comply with the requirements contained in the OHS Specification. 
Eskom reserves the right to review the OHS Specification to address the Operational risks and the Supplier shall comply with the latest OHS Specification as amended at no cost. 
The OHSACT 37(2) agreement must be signed by Employer and supplier’s representatives.
The supplier shall be registered with an appropriate compensation fund and have available a valid letter of good standing (LoG) from such commissioner. The obligation lies with the supplier to ensure that the LoG remain valid throughout the contract period. A copy of the LoG must be filed in the contractor OHS files.
The Supplier OHS professional must conducts internal audits at planned intervals to monitor compliance to the contractual health and safety requirements.
The Supplier may be selected during internal and/or external Eskom audits to verify compliance to legal and contractual OHS requirements. The Contract Custodian will communicate this at relevant time periods and the Supplier shall avail themselves for this audit.
Eskom reserves the right to terminate the contract, in the event that the contractor has built up a history of poor performance or non-conformance in relation to matters of Eskom OHS and Legal compliance. 
Following the signing of the contract, the Supplier will meet with Generation OHS professionals from the respective Eskom Business Units/ Power Stations to discuss the site and scope specific OHS requirements. The Supplier will prepare and submit the Health and Safety file for evaluation within the time frame agreed upon by the contractor and the OHS representative at the specific site. 

No work may commence until the Health and Safety file has been approved by the respective OHS personnel at the specific site. For the duration of the contract, the contractor shall adhere to the respective Business Unit's / Power Station/Site OHS, Legal, and other requirements, as amended.


1. [bookmark: _Toc137798046][bookmark: _Toc229128249][bookmark: _Toc232953654][bookmark: _Toc516836524]Environmental constraints and management

1. Environmental Management System (EMS)

The Contractor should note that Eskom and its sites is ISO14001:2015 certified. The Contractor is required to demonstrate commitment to the development, documented, implementation and maintenance of an environmental management system (EMS) that conforms to the requirements of ISO 14001: 2015 such as environmental policy, operational procedures relating to their activities, aspects/impacts register etc. In addition, the contractor must be aware that all Eskom sites stipulated as per scope of work have own specific Environmental Management Plan (EMP), Environmental Authorisation (EA) including any other environmental permits, licenses and environmental legislation as well as a set of procedures that the contractor need to comply with when working on their sites.

All activities taking place within the site must consider section 28 of the National Environmental Management Act (107 of 1998) which makes provision for the duty of care approach. The Contractor’s team must commit to review and to continually improve environmental management, with the objective of improving overall environmental performance. The Contractor must ensure sufficient funding is allocated for the implementation of environmental requirements.



1. Environmental Management Plan (EMP)

The Contractor shall prepare an EMP relating to their activities that will be carried out in line with the scope of work. The environmental management plan shall identify aspects and impacts for the project and actions to prevent, minimize and manage the environmental impacts. 

Relevant site-specific method statements which also address environmental measures shall be submitted for approval prior to commencement of an activity. No work shall commence without an approved method statement.

The Contractor shall comply with all relevant laws, environmental legislation and regulations, conditions of environmental approvals, environmental management plans, and Employers Policies and Procedures.

1. Other Environmental Obligations
· The Contractor shall appoint trained and competent personnel in writing, who will have the responsibilities of implementing all environmental requirements for this contract.
· The Contractor and its employees shall undergo environmental induction of their own as well as site specific SHE induction.
· The Contractor must conduct environmental awareness at regular intervals e.g. through toolbox talks.
· The Contractor must report and do investigations all environmental incidents and non-conformance. Such reports must include but not limited to the following information:
· The cause of the non-conformance/incident;
· The proposed actions to correct and prevent recurrence.
· Eskom will issue non-conformances where there are deviations from Eskom Procedures and any other environmental requirements.
· The Contractor must ensure measures are in place to manage the following at all Eskom sites:
· Site establishment and de-establishment protocols (during delivery to site, off-loading, temporary storage, assembly, installation, and site testing and commissioning)
· Hazardous chemical spill response
· Fire control 
· Air, dust and noise control
· Ablution facilities 
· Waste Management
· Emergency plan and prepared response
· Water management 
· Vegetation and soil management where relevant
· Transportation, storage and handling of hazardous substances 
· Traffic and transport 

1. Waste Management
· Eskom has a systematic and hierarchical approach to integrated waste management as stipulated in Eskom Waste Management Standard (32-245). 
· The Contractor must follow a proactive prevention approach to ensure cleaner production, effective and sensible reuse, and recycling, as well as responsible treatment and safe disposal of waste generated.
· All packaging waste must be separated, recycled or disposed in designated bins and waste areas as per specific site requirement.
· Disposals of Eskom assets such as transformer will be in compliance with the commercial policies and procedures applicable and the process approved by the approved delegated authority. 
· The Eskom Investment Recovery Section is responsible for ensuring proper selling and the disposal of oil, scrap metal and other materials from transformers. 
· In the unlikely event that used transformer oils are mixed with other waste oil, polychlorinated biphenyls and terphenyls (PCBs/PCTs) may also be present.
· All insulating oil removed from any electrical equipment for inclusion in the Eskom oil pool must be tested for the presence of contaminants such as PCBs, solvents, and synthetic oils.
· If PCB-contaminated material greater than 51 mg/kg is found, such must be reported and managed according to Eskom procedures.
· All waste generated onsite must be managed according to Eskom Waste Management Standard (32-245), National Environmental Management: Waste Act (NEMWA) 59 of 2008, site specific requirements and legal and any other applicable requirements.

1. Documents and Records

The following minimum records shall be kept on all sites:
· Contractor site specific Environmental Management Plan;
· Contractor site specific method statements;
· Aspects/Impacts register;
· Incident registers and investigation reports;
· Non-conformance register;
· Public Complaints register;
· Waste disposal register;
· Hazardous Substances registers and Safety Data Sheet;
· All training and awareness records;
· Records of audit reports and audit findings close-out, where applicable;
· Records of inspections conducted.


1. [bookmark: _Toc137798047][bookmark: _Toc229128250][bookmark: _Toc232953655][bookmark: _Toc516836525]Quality Management requirements

Supplier Quality Management (SQM) Specification (QM 58) [ 240-105658000]
, Category 2 Quality requirements shall apply for this contract for the entire duration, as follows:

The supplier shall have a developed, implemented and maintained QMS that complies with ISO 9001 standard or any applicable standard of quality management system (the latest applicable revision). Therefore, the Supplier can either be certified with a valid ISO 9001 certificate that covers the technical scope of this project or must demonstrate and provide objective evidence of a documented QMS that complies with ISO 9001 requirements.

The Supplier must develop a Contract Quality Plan (CQP) specific to the scope of work/ technical specification (Ref ISO 10005). The CQP must be reviewed and approved within 30 days after contract award. [240-109253698]

The Supplier must develop a Quality Control Plan (QCP)/ Inspection and Test Plan (ITP) specific to the scope of work/ technical specification (Ref ISO 10005). The QCP/ ITP must be reviewed and approved within 30 days after contract award. [240-109253302]

1. [bookmark: _Toc137798064][bookmark: _Toc229128267][bookmark: _Toc232953656][bookmark: _Toc516836526]Procurement
[bookmark: _Toc137798065][bookmark: _Toc229128268][bookmark: _Toc232953657][bookmark: _Toc516836527]4.1	People
[bookmark: _Toc137798066][bookmark: _Toc229128269][bookmark: _Toc232953658][bookmark: _Toc516836528]4.1.1	Minimum requirements of people employed

		Not applicable

[bookmark: _Toc137798067][bookmark: _Toc229128270][bookmark: _Toc232953659][bookmark: _Toc516836529]4.1.2	BBBEE and preferencing scheme

Contractor will be required as a minimum to maintain or improve their BBBEE status throughout the contract period.

[bookmark: _Toc229128271][bookmark: _Toc232953660][bookmark: _Toc516836530]
4.1.3	Accelerated Shared Growth Initiative – South Africa (ASGI-SA) 
The Contractor complies with and fulfils the Contractor’s obligations in respect of the Accelerated and Shared Growth Initiative - South Africa in accordance with and as provided for in the Contractor’s SD&L Compliance Schedule.

		Local Content and Production

This tender does not concerns a service that has material and commodities that are part of the designated sector.  Therefore, only locally produced goods or services with a stipulated minimum threshold for Local Production and Content  are  accepted.

Skills Development (not weighted criteria)

Eskom intends to improve Skills Development by ensuring that technical support is directed towards enhancing supply capacity and capability within the industry or sector of operation. By doing this the capacity and competitiveness of the local supply base will be increased and the goals of shared growth, employment creation, poverty reduction and skills development will be achieved.

This is how the skills development will be applied:

· Successful tenderer will be obligated to skill one candidate for every R15 Million spend cumulatively through purchase orders/instructions awarded to the supplier; The supplier will be required to implement this requirement a month after the threshold is reached. 
· This obligation will be for the duration of the contract however supplier needs to demonstrate positive progress on monthly basis.
·  Candidates shall be sourced from previously disadvantage groups in South Africa, particularly at the site where the services will be taking place. 
Tenderers are required to propose against the following training initiatives:

	Skills type
	Intake
	Outcome
	Tenderer proposal

	Logistics
	National diploma
	Logistics Officer
	

	Chemical Engineering
	National diploma
	Chemical Engineer
	

	In-Service Training 
	Undergraduate
	Engineer/Artisan
	



The Contractor shall keep accurate records and provide the Service Manager with reports on the Contractor’s actual delivery against the above stated SD&L criteria

The Contractor’s failure to comply with his SD&L obligations constitutes substantial failure on the part of the Contractor to comply with his obligations under this contract                            

Retention

a.	Eskom shall be permitted to retain 2.5% (two and half percent) of the invoices (excluding VAT) as security for the fulfilment by the tenderers of their SD&L obligations. 
b.	Once Eskom has verified that tenderers have fulfilled their SD & L obligations, the 2.5% retained shall be approved for reimbursement by Eskom to suppliers within 90 (ninety) days of verification by Eskom.

Reporting

a.	The tenderers shall on a monthly /quarterly basis submit a report to Eskom in accordance with Data Collection Template on their compliance with the SD& L obligations described above.
b.	Eskom shall review the quarterly reports submitted by the tenderers within 60 (sixty) days of receipt of the reports and notify the tenderers in writing if their SD&L obligations have not been met.
c.	Upon notification by Eskom that the tenderers have not met their SD&L obligations, the tenderers shall be required to implement corrective measures to meet those SD&L obligations before the commencement of the following quarter, failing which retention clauses shall be invoked.
d.	Every contract shall be accompanied by the SD&L implementation schedule which must be completed by the tenderers and returned to SD&L representative for acceptance before contract award. This will be used as a reference document for monitoring, measuring and reporting on the tenderer’s progress in delivering on their stated SD&L commitments.

4.2 Subcontracting

4.2.1	Preferred subcontractors
		Designated black owned enterprises as follows:
	Black Women Owned,
		Black Youth Owned and 
		Black Persons with Disability

4.2.2	Subcontract documentation, and assessment of subcontract tenders

· Subcontracting agreement (signed by both parties) with subcontractor company registration documents (CK, CSD, B-BBEE certificate or sworn affidavit).
· Copies of sub-contracting contracts (agreements) or copies of letters from the tenderer to the sub-contractors, stating the intent to sub-contract. Both documents should be signed by the Tenderer and the Sub-contractor(s) earmarked.
· Letter of intent.


4.2.3	Limitations on subcontracting

· A person awarded a contract may not subcontract more than 25% of the value of the contract to any other enterprise that does not have an equal or higher BBBEE status level contributor than the person concerned, unless the contract is subcontracted to an EME that has the capacity and ability to execute the subcontract.

· 15% of the scope of work will be subcontracted to the above subcontractor.

4.2.4	Attendance on subcontractors

		Subcontractor to follow the Main Contractor’s attendance requirement.


4. 3	Plant and Materials 


4.3.1	Specifications

		Refer to the Technical specifications.


4.3.2	Correction of defects

		Identified defects must be corrected within 48 hours. 


4.3.3	Contractor’s procurement of Plant and Materials

			Not applicable


		4.3.4	Tests and inspections before delivery

			Refer to Technical specifications

4.3.5	Plant and Materials provided “free” issue” by the Employer
			
			Not applicable


4.3.6	Cataloguing requirements by the Contractor
		
			Not applicable


1. [bookmark: _Toc232953672][bookmark: _Toc516836543]Working on the Affected Property
The Affected Property is 
· Bulk storage vessels owned by the Employer (including associated components)
· Distribution piping downstream of the bulk storage vessels.
· Unitalities provided to the bulk storage vessels.
· Civil infrastructure associated with the bulk storage vessels. 
5.1 	Employer’s site entry and security control, permits, and site regulations
			
		Specific site requirements will be shared during each site’s induction before entry.

5.2 	People restrictions, hours of work, conduct and records

The Contractor must keep records of his people working on the Affected Property, including those of his Subcontractors. These records may be needed for other assessments that may be required.

5.3		Health and Safety facilities on the Affected Property

Refer to the OHS requirements in the tender documents, First Aid facilities provided by the Employer and any other emergency arrangements will be shared with the Contractor during site induction.

5.4 	Environmental controls, fauna & flora

		The Contractor shall comply with the Environmental requirements contained in Annexure T1 & T2 
 	of the Environmental requirements in the tender.

5.5		Cooperating with and obtaining acceptance of Others

Upon inspection, the Contractor shall liaise with the site AIA (Authorised Inspection Authority) and provide proof of compliance for any testing and inspection performed.

5.6		Records of Contractor’s Equipment

		N/A


5.7		Equipment provided by the Employer

		None

5.8 	Site services and facilities

		
		5.8.1 	Provided by the Employer

The Employer will provide electricity, water and waste disposal, ablution facility, fire protection should they be required. The Contractor shall provide everything else necessary for Providing the Service

5.8.2 	Provided by the Contractor

	There are no services and facilities to be provided by the Contractor for use by the Employer.


5.9		Control of noise, dust, water and waste

		Not applicable



5.10	Hook ups to existing works

		Not applicable

5.11	Tests and inspections

		5.11.1 	Description of tests and inspections

Inspection of the bulk LPG storage tanks must be conducted as per the Occupational Health and Safety (OHS) Act, 1993 Regulation 17 (3) of Pressure Equipment Regulations, 2009 

5.11.2	Materials facilities and samples for tests and inspections

The supplier to provide relevant material facilities required for tests and inspections to ensure compliance to the relevant Quality SANS standards.


3. [bookmark: _Toc137798092][bookmark: _Toc229128295][bookmark: _Toc232953678][bookmark: _Toc516836549]Records of Contractor’s Equipment
	N/A

3. [bookmark: _Toc137798093][bookmark: _Toc229128296][bookmark: _Toc232953679][bookmark: _Toc516836550]Equipment provided by the Employer
	None


3. [bookmark: _Toc137798094][bookmark: _Toc229128297][bookmark: _Toc232953680][bookmark: _Toc516836551]Site services and facilities

2. [bookmark: _Toc232953681][bookmark: _Toc516836552]Provided by the Employer
		
The Employer will provide electricity, water and waste disposal, ablution facility, fire protection should they be required. The Contractor shall provide everything else necessary for Providing the Service

2. [bookmark: _Toc137798095][bookmark: _Toc229128298][bookmark: _Toc232953682][bookmark: _Toc516836553]Provided by the Contractor
		
	There are no services and facilities to be provided by the Contractor for use by the Employer.

3. [bookmark: _Toc137798100][bookmark: _Toc229128303][bookmark: _Toc232953683][bookmark: _Toc516836554]Control of noise, dust, water and waste 
		Not applicable

3. [bookmark: _Toc137798103][bookmark: _Toc229128306][bookmark: _Toc232953684][bookmark: _Toc516836555]Hook ups to existing works
		Not Applicable

3. [bookmark: _Toc232953685][bookmark: _Toc516836556]Tests and inspections

5. [bookmark: _Toc232953686][bookmark: _Toc516836557]Description of tests and inspections
Inspection of the bulk LPG storage tanks must be conducted as per the Occupational Health and Safety (OHS) Act, 1993 Regulation 17 (3) of Pressure Equipment Regulations, 2009 


5. [bookmark: _Toc137798107][bookmark: _Toc229128310][bookmark: _Toc232953687][bookmark: _Toc516836558]Materials facilities and samples for tests and inspections 
The supplier to provide relevant material facilities required for tests and inspections to ensure compliance to the relevant Quality SANS standards.


1. [bookmark: _Toc137798122][bookmark: _Toc229128325][bookmark: _Toc232953689][bookmark: _Toc516836559]List of drawings

4. [bookmark: _Toc137798123][bookmark: _Toc229128326][bookmark: _Toc232953690][bookmark: _Toc516836560]Drawings issued by the Employer
N/A





: Eskom Sites
	
	Eskom Site
	Address
	Specific Security and Safety requirements

	1
	Ankerlig Power Station
	33°35′32″S 18°27′37″E
	

	2
	Acacia Power Station
	33°53′00″S 18°32′08″E
	

	3
	Arnot Power Station
	25°56′38″S 29°47′22″E﻿ / ﻿25.94384°S 29.78956°E
	

	4
	Camden Power Station
	26°37’13”S°30°05’ 38”E /26.62034”30.
	

	5
	Duvha Power Station
	26°46’S 28°30’E/26.767°S 28.500°E
	

	6
	Drakensburg Power Station
	 S28o 35.142’; E29o 05.378’
	

	7
	Gariep Power Station
	30°37′25″S 25°30′23″E
	

	8
	Gourikwa Power Station
	34°10′00″S 21°57′38″E
	

	9
	Grootvlei Power Station
	26°46′S 28°30′E
	

	10
	Hendrina Power Station
	26°01′59″S 29°36′00″E
	

	11
	Ingula Power Station
	-28.2809, 29.588
	

	12
	Kendal Power Station
	26_5_24_S_28_58_17_E_
	

	13
	Koeberg Power Station
	33_40_35.2_S_18_25_55.37_E_
	

	14
	Kusile Power Station
	25°54′59″S 28°55′02″E﻿ / ﻿25.91639°S 28.91722°E﻿ / -25.91639; 28.91722
	

	15
	Kriel Power Station
	26°15′15″S 29°10′46″E﻿ / ﻿26.25417°S 29.17944°E
	

	16
	Lethabo Power Station
	27°58′39″E﻿ / ﻿26.74194°S 27.97750°E﻿ / -26.74194; 27.97750
	

	17
	Majuba Power Station
	27°06′02″S 29°46′17″E
	

	18
	Matimba Power Station
	23°40′06″S 27°36′38″E
	

	19
	Matla Power Station
	26°16′57″S 29°08′27″E
	

	20
	Medupi Power Station 
	23°42′S 27°33′E
	

	21
	Palmiet Power Station
	Rockview Dam Rd, Grabouw, 7160
	

	22
	Port Rex Power Station
	-33.0280211, 27.8817506
	

	23
	Tutuka Power Station
	26°46′43″S 29°21′07″E
	

	24
	Vanderkloof Power Station
	29°59′32″S 24°43′54″E
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