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C2.1 Pricing assumptions: Option A

1. How work is priced and assessed for payment
Clause 11 in NEC3 Term Service Contract (TSC3) core clauses and Option A states:

Identified and 11
defined terms 11.2 (12) The Price List is the price list unless later changed in accordance with this
contract.

(17) The Price for Services Provided to Date is the total of

e the Price for each lump sum item in the Price List which the Contractor has
completed and

e where a quantity is stated for an item in the Price List, an amount
calculated by multiplying the quantity which the Contractor has completed
by the rate.

(19) The Prices are the amounts stated in the Price column of the Price List.
Where a quantity is stated for an item in the Price List, the Price is calculated
by multiplying the quantity by the rate.

This confirms that Option A is a priced contract where the Prices are derived from a list of items of service
which can be priced as lump sums or as expected quantities of service multiplied by a rate or a mix of both.

2. Function of the Price List

Clause 54.1 in Option A states: “Information in the Price List is not Service Information”. This confirms that
instructions to do work or how it is to be done are not included in the Price List but in the Service Information.
This is further confirmed by Clause 20.1 which states, “The Contractor Provides the Service in accordance
with the Service Information”. Hence the Contractor does not Provide the Service in accordance with the
Price List. The Price List is only a pricing document.

3. Link to the Contractor’s plan

Clause 21.4 states “The Contractor provides information which shows how each item description on the
Price List relates to the operations on each plan which he submits for acceptance”. Hence when compiling
the price list, the tendering contractor needs to develop his first clause 21.2 plan in such a way that
operations shown on it can be priced in the price list and result in a satisfactory cash flow in terms of clause
11.2(17).

4, Preparing the price list

Before preparing the price list, both the Employer and tendering contractors should read the TSC3
Guidance Notes pages 14 and 15. In an Option A contract, either Party may have entered items into the
price list either as a process of offer and acceptance (tendering) or by negotiation depending on the nature
of the service to be provided. Alternatively the Employer, in his Instructions to Tenderers or in a Tender
Schedule, may have listed some items that he requires the Contractor to include in the price list to be
prepared and priced by him.
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It is assumed that in preparing or finalising the price list the Contractor:

Has taken account of the guidance given in the TSC3 Guidance Notes relevant to Option A;

Understands the function of the Price List and how work is priced and paid for;

Is aware of the need to link operations shown in his plan to items shown in the Price List;

Has listed and priced items in the price list which are inclusive of everything necessary and

incidental to Providing the Service in accordance with the Service Information, as it was at the

time of tender, as well as correct any Defects not caused by an Employer’s risk;

e Has priced work he decides not to show as a separate item within the Prices or rates of other
listed items in order to fulfil the obligation to complete the service for the tendered total of the
Prices.

e Understands there is no adjustment to items priced as lump sums if the amount, or quantity, of

work within that item later turns out to be different to that which the Contractor estimated at time of

tender. The only basis for a change to the (lump sum) Prices is as a result of a compensation
event.

4.1. Format of the price list

(From the example given in an Appendix within the TSC3 Guidance Notes)

Entries in the first four columns in the price list in section C2.2 are made either by the Employer or the
tendering contractor.

If the Contractor is to be paid an amount for the item which is not adjusted if the quantity of work in the
item changes, the tendering contractor enters the amount in the Price column only, the Unit, Expected
Quantity and Rate columns being left blank.

If the Contractor is to be paid an amount for an item of work which is the rate for the work multiplied by
the quantity completed, the tendering contractor enters the rate which is then multiplied by the Expected
Quantity to produce the Price, which is also entered.

If the Contractor is to be paid a Price for an item proportional to the length of time for which a service is
provided, a unit of time is stated in the Unit column and the expected length of time (as a quantity of the
stated units of time) is stated in the Expected Quantity column.
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CONTRACT NO.

C2.2 the price list

Item nr Description Unit Expectled Rate Price
Quantity

1 Preliminary and General Sum 1

2 Dredging and desludging Sum 1
2.1 North oil trap dam Sum 1
2.2 Final Recovery dam Sum 1

2.3 Seepage dam Sum 1

3 Dewatering Facility — sludge handling Sum 1

4 Waste / Sludge handling Sum 1

5 Site De-establishment Sum 1

17

The total of the Prices
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Price Breakdown

PRELIMINARY AND GENERAL
1.0 Preliminary and General

1.1 Contractual Requirements Sum 1
1.2 Preparation of the Contractor's site specific Health and Safety file, medicals, and Provision of Personal Sum 1
Protective Equipment and Clothing and any other health and safety matters.

13 Transport of Plant and Equipment Sum 1

1.4 Establishment of site offices, ablutions, secure storage, and utility connections. Sum 1

1.6 Bathymetric surveys and installation of initial silt curtains. Sum 1
| 1. |Characterisation of sludge at a SANAS approved laboratory | Sum |1 | | |
I Subtotal 1 IPreIiminary and General | |

DREDGING OPERATIONS
This section covers the actual extraction of sediment and sludge from three distinct dam structures. Rates include fuel, labor, wear and tear on dredging equipment, and positioning.

2.1 North Oil Trap Dam

211 Dredging of North Oil Trap Dam (Sludge/Sediment) m? 2000
2.1.2 Specialized skimming and oil-water separation support Sum 1
213 Extra over 2.1.1

| Subtotal 2.1 |North Qil Trap Dam |

2.2 Final Recovery Dam

221 Dredging of Final Recovery Dam (Sludge/Sediment) m3 5000
2.2.2 Specialized skimming and oil-water separation support Sum 1
2.2.3 Extra over 2.2.1

| subtotal 22 |Final Recovery Dam |

2.3 Seepage Dam

231 Dredging of Seepage Dam mé 4 000
2.3.2 Protection of existing structures until dredging in the vicinity is complete Sum 1
2.33 Extra over 2.3.1

Subtotal 2.3 [Seepage Dam

DEWATERING FACILITY - SLUDGE HANDLING
This section covers the supply and management of geotextile dewatering bags (tubes) used to contain and dry the dredged material.
3.0 Dewatering Facility - Sludge handling

31 Supply of Geotextile Dewatering Bags m3 7000
3.2 Polymer/Flocculant Dosing System and Consumables Sum 1
3.3 Supply and Installation of Dewatering Pad and Liner Installation Sum 1
34 Sludge conditioning Sum 1

Subtotal 3 Dewatering Facility - Sludge handling

WASTE MANAGEMENT
Covers the handling, transport, and legal disposal of the dried sludge once dewatering is complete.
4.0 Waste/Sludge handling

4.1 Disposal of hazardous/general waste (transport and waste disposal site fees) Sum 1
4.2 Extra over 2.3.1 Sum 1
43 Environmental Auditing and Waste Manifest Management Sum 1

I Subtotal 4 IWastelSIudge handling

SITE DE-ESTABLISHMENT
Final phase involving the removal of all equipment, site rehabilitation, and final surveys.
5.0 Site De-establishment

5.1 Plant destablishment Sum 1
5.2 Site De-establishment and rehabilitation Sum 1
5.3 Bathymetric surveys post dredging Sum 1
54 Final Project Report and Close-out Documentation Sum 1
Subtotal 5 Site De-establishment
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