TERMS OF REFERENCES

VHEMBE DISTRICT MUNICIPALITY
P/BAG X5006

THOHOYANDOU

0950

TEL: (015) 960 2000
FAX: (015) 960 1017

CORPORATE SERVICES

PROCUREMENT OF FINANCIAL
MANAGEMENT SYSTEM (FMS WITH
MAINTENANCE AND SUPPORT FOR 36
MONTHS)

BID NUMBER: VDM/CORP/07/04/2026/01

" NAME OF BIDDER: ceveeeeteeeeeeeeseeeseeeeees e oo



R S i el oy g e o

”.‘ ..ﬁmﬁwﬁm H@Hmnmm 01 mﬁ@ hﬁmm&mﬁ ﬁmmﬂ e o gl
r Em@ad&uaﬂdu TS TRUOWE UL BT,
pTeson Aﬁﬂmﬁﬁ e
.-mmmﬂmﬁ Mmowugﬁ jqisuodsar: BIHTL
10T 01 NP JueeAoIduIL e mgoam
. - - , A s | | 918 SoRITRdIoTURnTg .Hmnwo AaeTr Aseaco
. EcmEQEm {eloUBUH PPy ‘sexe) pue sayal [edibLNA| mcsmd 10U Qe >m£ Teun Buiesipul Aoyne feuoniper] EE.U. Amﬁ%wmmm mmo «mwmwcm wmﬂwmmmhwﬂmm 0y UL USTIUIRACT ﬂmoﬁ ol ﬂﬂpﬁﬁ Sunydy
- SoURIER]D ROy g N) Slealle 1 10uS) TRODDE ECIDUNLLISMoRNP.SUE 10 AU 40 1UNhoaoe: ssailisng ediountd 4e “jliawnoog ) 1o Adog urpug Mﬁ,ﬂgmnﬁ WD peImsaT: SeY STYT,
‘PRELBY SiepRIg {SIUStUNDop Uspls rpasegamnd Aluo kouE,Emomx WBLUNOoD : ol | s E_.,_c‘.”mw: o . mdﬁmﬁ .ﬁﬂdmdﬂ mH wﬂwﬁnwwmgmﬂ dmﬁﬁm.ﬂ
mocm_mm_o Xel Joene| SnEs mocm__nmEou Soueiesis X8l ‘Aodas AUILns s g o 3o .1ed wuoy _mm_(_mwn e ﬁm._mswm.”.wmm.. mu.:wEmunn mg_%gm&.wg. ] o Jcod Hmﬂu ﬁﬁov oa ST AL JOOSIT.
- , . : RS _I@Bmmﬁh PUt pURTetire s, 10958 oY UL,
. " “BYep 9T} uo'Tp PoYSraMm
_ ‘sguplers Hoyeryg m& UBWLITRUY PUR 1910
I8Aga Hmmﬁuﬂﬂ B d..EHmM TLATOST (T
LIEDAISRIPOTT
5 mﬂ%m SYaY @mﬁw&ﬁ@o mw h@ .oﬂmﬁ

- e oolgnd W pausdoeg 1A SPIE BYL UIBIBUM (|910H SN BpUBA @Eo& [S16H) 101D Oy U seog \E_mn_o_::s_ 1308
SGUISYA JO SIUBIUS BU} 0 BXRU X pIg 2y ur paysodep-ag- Fm:E.;mn_nm ummo_,EmE m.>on.m sy v@tmE mmo_ms 1

- OOIN_\,HN@NON mca_...;_wwum.m.iﬂ Oz_mO._U

S | OOON owm GLale N wv_:mco w_z #2000 BRUEU Ja1l]) pue.
. ’ D W '_.mm:nmﬁ S SgolAtag mﬁoahoo mm uBlN _m._m.:wo ]

.A.mﬂn,mum o ﬂ@ﬂﬁmowm mﬁ dﬁg wmwh mﬁcg
R0 & mﬁw 01 PBIRdUTON STOAB REOP TIT a5@add
-mﬁ B Ecﬂm whmn mmﬂﬂﬁ&oaJﬁ IS0, = -
HILUT-§ 6 01
mﬁ mﬁ mﬁﬂmﬁm ol ﬁm,wwf uwmnﬂmmum o1}
M .Ecﬂﬂﬁm%mmmﬁ PRE TOT[TUL- OR%

>y



APPOINTMENT OF A SERVICE PROVIDER FOR THE PROCUREMENT OF
FINANCIAL SYSTEM (FMS) WITH MAINTENANCE AND SUPPORT FOR 36
MONTHS.

1. Introduction, background & objective

The municipality seeks to appoint a qualified service provider to provide ongoing
licensing, technical support, enhancement, and compliance alignment for its existing
municipal core Financial Management System (FMS) fo ensure continuous
compliance with the requirements of an integrated Enterprise Resource Planning
(ERP) solution as regulated by the Municipal Standard Chart of Accounts (mSCOA)
and associated Treasury reforms.

2. Scope of Work

The successful bidder will be expected to:

» Maintain, support and license a Financial Management System.

« Ensure uninterrupted system availability, data integrity, and alignment with
real-time municipal business operations.

« Provide upgrades and improvements that ensure full compliance with all
future mSCOA circulars, National Treasury frameworks, and public sector
digital governance standards.

« FEnable seamless execution and reporting of the 15 core business processes
as defined by National Treasury (e.g. Budgeting, Billing, Supply Chain,
Assets, Revenue, Expenditure, and Payroll).

+ Integrate or ensure readiness for integration with third-party applications and
services required for revenue collection, banking, auditing, spatial systems,
and payroll providers.

« Provide performance monitoring, audit support, legislative compliance
assurance, and disaster recovery options.

« Provide municipal staff training and change management support as part of
system enhancements or regulatory upgrades.

« Maintain backward compatibility of existing historical data for audit and
compliance use, ensuring no data loss or compromise during system
upgrades.

3. Contract Period and Performance

The contract period shall be three (3) years, with the option for renewal subject to:
« Annual supplier performance evaluations,
« System compliance audits aligned to National Treasury specifications,
+ Evidence of continued operational efficiency and stability,
+ Successful alignment with updated business processes as communicated by
the National Treasury.




4. Minimum Technical Requirements

The proposed solution must:

Be based on the ERP architecture currently deployed.

Be fully mSCOA-compliant (latest version) and able to auto-adapt to future
circulars.

Include web-based access with strong user-role-based access controls.

Be capable of seamless integration with third-party National Treasury
platforms (e.g. LG Data Portal, BAS, and IRM),

Offer auditable workilows and configurable controls per departmental
structure.,

Include built-in dashboards and reporting for oversight and audit use.
Demonstrate proven support structures, with a national footprint and on-
demand deployment capacity.

5. Minimum SCM Requirements

Tender will wil be evaluated on PPPFA 90/10 points system
Prices quoted will be valid for at least 90 days from the closing date of the
tender
Fully Completed and Signed MBD Forms with a black ink
CSD registration report (summary or detailed);
Valid copy CK / Company registration certificate.
CIPC Abridged certificate for annual returns for the current financial year (NB:
applicable to entities that are in business for more than 12 months only)
Company Profile (Detailed Experience and Contactable Reference)
Valid letter of good standing [Compensation for Occupational Injuries and
Disease Act {(COIDA)] from the department of Labor or any other institution
accredited by Department of Labor (to be verified)
Initial each page
Professional Indemnity insurance of not less than R10 000 000 and public
liability cover of not less than R5 000 000
Audited annual financial statements (for the past three years or since their
gstablishment if established during the past three years).
In case of a Joint Venture, Association or Consortium a formal JV agreement
must be submitted and signed by both parties. (NB: ICT Sector Code: BBB-
EE Certificate should be consolidated, issued by SANAS Verification Agency)
Proof of Municipal rates and taxes or services charges;
o Of the company and all its directors not in arrears for more than 60
days or
o Confirmation from the municipality if municipal rates and taxes are not
levies (for the company and all its director(s)) as per CK/Company form
of address on the registration certificate or
o If leasing, a signed lease agreement by the lessor and the lessee and
Municipal rates in the name of the lessor for both company and
directors.
Criginal certified copy of ICT Sector Code: BBB-EE Certificate issued by
SANAS Verification Agency or Original Sworn Affidavit from commissioner of




oath (NB: Certification of ICT Sector Code: BBB-EE should not be older than
3 months)




6. Pricing Schedule

Product { Service | System System Support & | Total
Description License (s) Maintenance

impl. / Once Off Fee R R R
Annual Fee R R R
Monthly Fee x 12 Year1 R R R
Monthly Fee x 12 Year2 R R R
Monthly Fee x12Year3 R R R
Subftotal R
Vat R
Grand Total R
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MBD 1
INVITATION TO BID

YOU ARE HEREBY INVITED TO BID FOR REQUIREMENTS OF THE (NAME OF
MUNICIPALITY/ENTITY)

BID NUMBER: CLOSING DATE: CLOSING TIME:
DESCRIPTION:

The successful bidder will be required to fill in and sign a written Contract Form (MBD 7).

BID DOCUMENTS MAY BE POSTED TO:

OLD PARLIAMENT BUILDING

VHEMBE DISTRICT MUNICIPALITY

THOHOYANDOU

0950

OR

DEPOSITED IN THE BID BOX SITUATED AT (STREET ADDRESS)

OLD PARLIAMENT BUILDING, NEXT TO THE ENTRANCE OF VHEMBE DISTRICT MUNICIPALITY
THOHOYANDOU

DENGA MPHIGALALE STREET

0950

Bidders should ensure that bids are delivered timeously to the correct address. If the bid is late, it will
not be accepted for consideration.

The bid box is generally open 24 hours a day, 7 days a week.

ALL BIDS MUST BE SUBMITTED ON THE OFFICIAL FORMS — (NOT TO BE RE-TYPED}

THIS BID IS SUBJECT TO THE PREFERENTIAL PROCUREMENT POLICY FRAMEWORK ACT AND THE
PREFERENTIAL PROCUREMENT REGULATIONS, 2011, THE GENERAL CONDITIONS OF CONTRACT
(GCC) AND, IF APPLICABLE, ANY OTHER SPECIAL CONDITIONS OF CONTRACT

NB: NO BIDS WILL BE CONSIDERED FROM PERSONS IN THE SERVICE OF THE STATE (as defined in
Regulation 1 of the Local Government: Municipal Supply Chain Management Regulations)

THE FOLLOWING PARTICULARS MUST BE FURNISHED
(FAILURE TO DO SO MAY RESULT IN YOUR BID BEING DISQUALIFIED)

NAME OF BIDDER




POSTAL ADDRESS

FACSIMILE NUMBER CODE............
NUMBER........... TR T U o TSSO RUUR SRR
E-MAIL ADDRESS

.................................................................................................................................

HAS AN ORIGINAL AND VALID TAX C;’L%L\RANCE CERTIFICATE BEEN ATTACHED? (MBD 2)
YES/N

HAS A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE BEEN SUBMITTED? (MBD 6.1)
YES/NO

IF YES, WHO WAS THE CERTIFICATE ISSUED BY?
AN ACCOUNTING OFFICER AS CONTEMPLATED IN THE CLOSE CORPORATION ACT (CCA)

i}
A VERIFICATION AGENCY ACCREDITED BY THE SOUITH AFRICAN NATIONAL ACCREDITATION
SYSTEM (SANAS) o
A REGISTERED AUDITOR
0
{Tick applicable box)

(A B-BBEE STATUS LEVEL VERIFICATION CERTIFICATE MUST BE SUBMITTED IN ORDER TO
QUALIFY FOR PREFERENCE POINTS FOR B-BBEE)

ARE YOU THE ACCREDITED REPRESENTATIVE
IN SOUTH AFRICA FOR THE GOODS/SERVICESWORKS OFFERED?

YES/NO (IF YES ENCLOSE PROOF)
SIGNATURE OF BIDDER e |
DATE .iiien, -
CAPACITY UNDER WHICH THIS BID IS SIGNED ...
TOTALBID PRICE........cooe i, TOTAL NUMBER OF ITEMS OFFERED ................

ANY ENQUIRIES REGARDING THE BIDDING PROCEDURE MAY BE DIRECTED TO:
Municipality / Municipal Entity: VHEMBE DISTRICT MUN!CIPALITY
Department: BUDGET AND TREASURY '
Contact Person:  SUPPLY CHAIN PRACTITIONERS




Tel: 015960 2130/2131/2132

ANY ENQUIRIES REGARDING TECHNICAL INFORMATION MAY BE DIRECTED TO:
Contact Person: Ms Maputla T.M.D
Tel: 015 960 2000




NOTE:

MBD 3.1

PRICING SCHEDULE - FIRM PRICES
(PURCHASES)

ONLY FIRM PRICES WILL BE ACCEPTED. NON-FIRM PRICES (INCLUDING
PRICES SUBJECT TO RATES OF EXCHANGE VARIATIONS) WILL NOT BE

CONSIDERED

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE
PRICING, A SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR

EACH DELIVERY POINT

Name of Bidaer. ..o srnasnsneaes
Bid Number:
Closing Time:

Closing Date:

OFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE QF BID.

ITEM QUANTITY DESCRIPTION BID PRICE IN RSA CURRENCY

NO. ' “*{ALL APPLICABLE TAXES INCLUDED)
- Required by:‘ ........................................

- Abf

- Brand and Model

Country of Origin

Does the offer comply with the specification(s)? *YES/NO
If not to specification, indicate deviation(s) ..o

Period required for delivery

Delivery basis s




Note: All delivery costs must be included in the bid price, for delivery at the prescribed
destination. ,

** “ail applicable taxes” includes value- added tax, pay as you earn, income tax, unemployment
insurance fund contributions and skills development levies.

*Delete if not applicable




MBD 3.2

PRICING SCHEDULE — NON-FIRM PRICES
(PURCHASES)

NOTE: PRICE ADJUSTMENTS WILL BE ALLOWED AT THE PERIODS AND TIMES SPECIFIED
IN THE BIDDING DOCUMENTS.

IN CASES WHERE DIFFERENT DELIVERY POINTS INFLUENCE THE PRICING, A
SEPARATE PRICING SCHEDULE MUST BE SUBMITTED FOR EACH DELIVERY POINT

Name of Bidder‘......: ..................................... Bid number:

Closing Time :
Closing Date:

OFFER TO BE VALID FOR......... DAYS FROM THE CLOSING DATE OF BID.

ITEM QUANTITY DESCRIPTION BID PRICE IN RSA CURRENCY
NO.**(ALL APPLICABLE TAXES INCUDED)

. Does the offer comply with the specification(s)? *YES/NO

- If not to specification, indicate deviation(8)...ovevvieri e

- Period required for delivery ... T

- Delivery: *Firm/Not firm

#* 31| applicable taxes” includes value- added tax, pay as you earn, income tax, unemployment
‘insurance fund contributions and skills development levies.

*Delete if not applicable



~ MBD 3.2

PRICE ADJUSTMENTS

A NON-FIRM PRICES SUBJECT ;I'O ESCALATION

1.

IN CASES OF PERIOD CONTRACTS, NON FIRM PRICES WILL BE ADJUSTED (LOADED)
WITH THE ASSESSED CONTRACT PRICE ADJUSTMENTS iMPLICIT IN NON FIRM
PRICES WHEN CALCULATING THE COMPARATIVE PRICES

IN THIS CATEGORY PRICE ESCALATIONS WILL ONLY BE CONSIDERED IN TERMS OF
THE FOLLOWING FORMULA:

2
pasfi-1)pd D1 pp 2y pa B py By
Rlo R20 R30 Rdo
Where:
Pa = The new escalated price to be calculated.
(1-V) Pt = 85% of the original bid price. Note that Pt must always be the
original bid price and not an escalated price.

D1, D2.. = Each factor of the bid price eg. fabour, transport, clothing,

footwear, etc. The total of the various factors D1,D2...etc. must
add up to 100%.
R1t, R2t...... Index figure obtained from new index (depends on the number of
factors used).
Index figure at time of bidding.
15% of the original bid price. This portion of the bid price remains
firm i.e. it is not subject to any price escalations. :

H

R1o, R20
VPt

(1S

The following index/indices must be used to calculate your bid price:
Index.......... Dated.......... Index.......... Dated.......... Index.......... Dated..........
INdeX.......... Dated.......... ndex.......... Dated.......... Index.......... Dated..........

FURNISH A BREAKDOWN OF YOUR PRICE IN TERMS OF ABOVE-MENTIONED
FORMULA. THE TOTAL OF THE VARIOUS FACTORS MUST ADD URPTO 100%.

FACTOR
(D1, D2 etc. eg. Labour, transport etc.) PERCENTAGE OF BID PRICE




MBD 3.2

B PRICES SUBJECT TO RATE OF EXCHANGE VARIATIONS

Please furnish full particulars of your financia! institution, state the currencies used in the
conversion of the prices of the items to South African currency, which portion of the price is
subject to rate of exchange variations and the amounts remitted abroad. '

AMOUNT IN
PARTICULARS OR e | FOREIGN
OF FINANCIAL | ITEM NO PRICE CURRENCY | RATE SUBJECT CURRENCY
INSTITUTION TO ROE REMITTED
ABROAD
ZAR=
ZAR=
ZAR=
ZAR=
ZAR=
ZAR=
2. Adjustments for rate of exchange variations during the contract period will be calculated by

using the average menthly exchange rates as issued by your commercial bank for the periods
indicated hereunder; (Proof from bank required)

ATE DATE FROM
AVERAGE MONTHLY | DOCUMENTATION |  JYHICH NEV! DATE UNTIL WHICH NEW
CALCULATED | CALCULATED PRICE
XCHANGE RATES FOR MUST BE
THE PERIOD: SUBMITTEDTO | TRICESWILL ) WILL
: BECOME BE EFFECTIVE

THIS OFFICE EFFECTIVE




MBD 3.3
PRICING SCHEDULE

(Professional Services)

Name O BIDUBT . ..veevee e svaces vae s vese s sresees s erer s eras s Bid Number;

Closing Time: Closing Date:

OFFERTOBE VALID FOR ..., DAYS FROM THE GLOSING DATE OF BID.

iTEM DESCRIPTICN BiD) PRICE IN RSA CURRENCY

NO #(ALL APPLICABLE TAXES INCLUDED)

. The accompanying information must be used for the formulation

of proposals.

Bidders are required to indicate a ceiling price based on the total
estimated time for completion of all phases and including all
expenses inclusive of ait applicable taxes for the project. R

PERSONS WHO WILL BE INVOLVED IN THE PROJECT AND
RATES APPLICABLE (CERTIFIED INVOICES MUST BE
RENDERED IN TERMS HEREOF)

PERSON AND POSITION HOURLY RATE DAILY RATE

W W W WD

PHASES ACCORDING TO WHICH THE PROJECT WILL BE
COMPLETED, GOST PER PHASE AND MAN-DAYS TO BE

SPENT
R days
R days
R days
R days

5.1 Travel expenses (specify, for example rate/km and total km, class

of airtravel, etc). Only actual costs are recoverable. Proof of the

expenses incurred must accompany certified invoices. .

DESCRIPTION OF EXPENSE TO BE INCURRED RATE QUANTITY  AMOUNT
.................................... R
.................................... Ritrireeeerererenn
.................................... R
.................................... Riceeriesiiniinens

wag)l applicable taxes” includes value-added taxes, pay as you earn, income tax, unemployment insurance fund

contributions and skills development levies,




-2-

52 Other expenses, for example accommodation (specify, eg. Three
star hotel, bed and breakfast, telephche cost, reproduction cost,
etc.). On basls of these particulars, certifisd invoices will be checked
for correctness. Proof of the expenses must accompany invoices.

DESCRIPTION OF EXPENSE TO BE INCURRED RATE QUANTITY  AMOUNT
.................................... R
.................................... Rieoviiririinnen
................. R..
.................................... R,
TOTAL: Ruriiiiiriicr e
6. Period required for commencement with project after
acceptance of bid
7. Estimated man-days for complstion of proJect s
8. Are the rates quoted firm for the fuli pericd of contract? ..o *YES/ NO. .

9. If not firm for the full pericd, provide details of the basis on which
adjustments will be applied for, for exam ple consuUmer price iNdeX......o v

.........................................................................

*Delete if not applicable




MBD 4

DECLARATION OF INTEREST

1. No bid will be accepted from peréons in the service of the state.

2. Any person, having a kinship with persons in the service of the state, including a blood
relationship, may make an offer or offers in terms of this invitation to bid. in view of possible
allegations of favouritism, should the resuiting bid, or part thereof, be awarded to persons :
connected with or related to persons in service of the state, it is required that the bidder or ‘
their authorised representative declare their position in relatlon to the evaluating/adjudicating ;j

authorlty

3 In order fo give effect to the above, the fol!owmg guestionnaire must be completed and
submitted with the bid.

3.1 Full Name of bidder or his or her representative:............oocoiiin e, ‘

3.2 1dentity NUITIDEIT .. eiine e e et

3.3 Position occupied in the Company (director, trustee, hargholder®).. ...

3.4 Company Registration Number: ................ T USRS
3.5 Tax Referance NUMDEI . ..t eeeeeeeerrea et r e e

3.8 VAT Registration NUMDBIT ..o e

3.7 The names of all directors / trustees / shareholders members, their individual identity
numbers and state employee numbers must be indicated in paragraph 4 below.

3.8 Are you presently in the service of the state? YES / NO

3.8.1 !fyes, furnish particulars. ..o

...........................................................................................................

MSCM Regulations: “in the service of the state” means to be
(a) a member of — '
(i)  any municipal council;
(i) any provincial legislature; or
(i}  the national Assembly or the national Councll of provinces;

(b) a member of the board of directors of any municipal entity;

(c) an official of any municipality or municipal entity;

(d) an employee of any nationa! or provincial department, national or provincial public entity or
constitutional institution within the meaning of the Public Finance Management Act, 1999 (Act
No.1 of 1899);

(e) 2 member of the accounting authority of any national or provincial public entity; or

(f) an employee of Parliament or a provincial legislature.

2 Shareholder” means a person who owns shares in the company and is actively involved in the
management of the company or business and exercises control over the company.



Have you been in the service of the state for the past tweive months? ......... YES/NO

3.9.1 If yes, furnish particulars.........cooei oo

..........................................................................................................

3.10 Do you have any relationship (family, friend, other) with persons

in the service of the state and who may be involved with
the evaluation and or adjudication of this bid? ............. PR YES/NO

3.40.1 If yes, furnish particulars.

..........................................................................................

..........................................................................................

Are you, aware of any relatfonship (family, friend, other) between
any other bidder and any persons in the service of the state who
may be involved with the evaluation and or adjudication of this bid? YES/NO

3.11.1 Hfyes, furnish particulars

.......................................................................................................

Are any of the company’s directors, trustees, managers,
principle shareholders or stakeholders in service of the state? YES /NO

3.12.1 [fyes, furnish particulars.

...........................................................................................

Are any spouse, chitd or parent of the company’s directors
trustees, managers, principle shareholders or stakeholders
in service of the state? YES/ND

3.13.1 If yes, furnish particulars.

...........................................................................................

...........................................................................................

Do you or any of the directors, trustees, managers,

principle shareholders, or stakeholders of this company

have any interest in any cther related companies or

business whether or not they are bidding for this coniract. YES /NO

3.14.1 If yes, furnish particulars:

.........................................................................................



4,

Full detalls of directors / trustees / members / shareholders.

Full Name Identity Number State Employee
Number
.............. Slgnature Date
............. Capac;ty : NameofB:dder




MBD 6.1

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENT!AL
PROCUREMENT REGULATIONS 2022

This preference form must form part of all tenders invited,- It contains general information
and serves as a claim form for preference points for specific goals.

NB: BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE
GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN
RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT
REGULATIONS, 2022

1. GENERAL CONDITIONS

1.1 The following preference point systems are applicable to invitations to tender:

- the 80/20 system for requirements with a Rand vaiue of up to R50 000 000 (all
applicable taxes included); and
the 90/10 system for requirements with a Rand value above R50 000 000 (all
applicable taxes included).

1.2 To be completed by the organ of state
(delete whichever is not applicable for this tender)

a) The applicable preference point system for this tender is the 80/20 preference point
system.

1.3 Points for this tender (even in the case of a tender for income-generating contracts)
shall be awarded for:

(a) Price; and
(b) Specific Goszls.
1.4 Tobe cbmpleted by the organ of state:
The maximum poinis for this tender are allocated as follows:
PRICE
SPECIFIC GOALS
Total points for Price and SPECIFIC GOALS
1.5 Failure on the part of a tenderer to submit proof or documentation required in terms of

this tender to claim points for specific goals with the tender, will ba interpreted to mean
that preference points for specific goals are not claimed.
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1.6  The organ of state reserves the right to require of a tenderer, either before a tender is
adjudicated or at any time subsequently, to substantiate any claim in regard tfo !
preferences, in any manner required by the organ of state.

2. DEFINITIONS

(a) “tender” means a writlen offer in the form determined by an organ of state in
response to an invitation to provide goods or services through price quotations,
competitive tendering process or any other method envisaged in legisiation;

(B) “price” means an amcunt of money tendered for goods or services, and
includes all applicable taxes less all unconditional discounts;

(c) “rand value” means the total estimated value of a contract in Rand, caleulated at the

~ time of bid invitation, and includes all applicable taxes;

(d) “tender for income-generating contracts” means a written offer in the form
determined by an organ of state in response to an invitation for the origination of
income-generating contracts through any method envisaged in legislation that will
result in a legal agreement baetween the organ of state and a third pariy that produces
revenus for the organ of state, and includes, but is not limited to, leasing and disposal
of assets and concession confracts, excluding direct sales and disposal of assets
through public auctions; and

{e) “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No.
5 of 2000).

3. FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES

3.1. POINTS AWARDED FOR PRICE : !

3.1.1 THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS
A maximum of 80 or 90 points is allocated for price on the foliowing basis:

80/20 or 90/10
Ps =80 (1- ") or Ps=90(1- 00
Where
Ps = Points scored for price of tender under consideration
Pt = Price of tender under consideration
Pmin =  Price of lowest acceptable tender
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3.2, FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME
GENERATING PROCUREMENT '

3.2.1. POINTS AWARDED FOR PRICE

A maximum of 80 or 90 points is allocated for price on the following basis:

80/20 : or 90/10
Pt—Pmax . Pt—Pmax
Ps =80 (1 + 25200 ) or ps =90 (1+20% )
Where
Ps =  Points scored for price of tender under consideration
Pt = Price of tender under consideration -
Pmax =  Price of highest acceptable tender

4, POINTS AWARDED FOR SPECIFIC GOALS

4.1, In terms of Regulation 4(2); 5{2); 6(2) and 7(2) of the Preferential Procurement
Regulations, preference points must be awarded for specific goals stated in the tender.
For the purposes of this tender the tenderer will be allocated points based on the goals
stated in table 1 below as may be supported by proof/ documentation stated in the

conditions of this tender:

4.2. Incases where organs of state intend to use Regulation 3(2) of the Regulaticns, which
states that, if it is unclear whether the 80/20 or 90/10 preference point system applies,
an organ of state must, in the tender documents, stipulate in the case of—

(a) an invitation for tender for income-generating contracts, that either the 80/20

or 90/10 preferance point system will apply and that the highest acceptable
tender will be used to determine the applicable preference point system; or

{h) any other invitation for tender, that either the 80/20 or 80/10 preference point
system will apply and that the lowest acceptable tender wili be used fo
determine the applicable preference point system,

then the organ of state must indicate the points ailocated for specific goals for both the
80/10 and 80/20 preference point system.
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Table 1: Specific goals for the tender and points claimed are indicated per the table
below.

(Note fo organs of state: Where either the 90/10 or 80/20 preference point system is
applicable, corresponding points must also be indicated as such.

-Note fo tenderers: The tenderer must indicate how they claim points for each
preference point system.}

Locality
Youth
Women
Disability

DECLARATION WITH REGARD TO COMPANY/FIRM

4.3. Name of CoOmMPENY/FIMM. ... e e
4.4, Company registration number: ......occovviiiviniie e, e e

4.5, TYPE OF COMPANY/ FIRM

Partnership/Joint Venture / Consortium
One-person business/scle propristy
Close corporaticn
Public Company
Personal Liability Company
(Pty} Limited
Non-Profit Company
State Owned Company
{TICK APPLICABLE BOX]
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4.6,

. the undersigned, who is duly authorised to do so on behalf of the company/firm,
certify that the points claimed, based on the specific goals as advised in the tender,
qualifies the company/ firm for the preference(s) shown and | acknowiedge that:

i) The information fumished is true and correct;

i) The preference points claimed are in accordance with the General Conditions as
indicated in paragraph 1 of this form;

iii) In the event of a contract being awarded as a result of points claimed as shown
in paragraphs 1.4 and 4.2, the contractor may be required to furnish decumentary
proof to the satisfaction of the organ of state that the claims are correct;

iv) If the specific goals have been claimed or obtained on a fraudulent basis or any
of the conditions of contract have not been fulfilled, the organ of state may, in
addition to any other remedy it may have - ' '

(a) disqualify the person from the tendering process;

(b} recover costs, losses or damages it has incurred or suffered as a
result of that person’s conduct,

(c) cancel the contract and claim any damages which it has suffered
as a result of having to make less favourable arrangements due

fo such cancellation;

(d) recommend that the tenderer or contractor, its shareholders and
directors, or only the shareholders and directors who acted on a
fraudulent basis, be restricted from obtaining business from any
organ of state for a period not exceeding 10 years, after the audl
alteram partem (hear the other side) rule has been applied; and

(e} forward the matter for criminal prosecution, if deemed necessary.

SIGNATURE(S) OF TENDERER(S)

SURNAME AND NAME: ..o e

DATE: it e
ADDRESS: it i s
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MBD 6.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR
DESIGNATED SECTORS

This Municipal Bidding Do¢ument (MBD) must form part of all bids invited. it contains
general information and serves as a declaration form for local content (local production and

local content are used interchangeabiy).

Befcre completing this declaration, bidders must study the General Conditions, Definitions,
Directives applicable in respect of Local Content as prescribed in the Preferential
Procurement Regulations, 2011 and the South African Bureau of Standards (SABS)
approved technical specification number SATS 1286:2011 (Edition 1) and the Guidance on
the Caleulation of Local Content together with the Local Content Declaration Templates
[Annex C {Local Content Declaration: Summary Schedule), D {Imported Content
Declaration: Supporting Schedule to Annex C) and E (Local Content Declaration: Supporting

Schedule to Annex CJ].
1. General Conditions

1.1. Preferential Procurement Regulations, 2011 (Regulation 9) makes provision for the
promotion of local production and content.

1.2. Regulation 9.(1) prescribes that in the case of designated sectors, where in the
award of bids local preduction and content is of critical imporiance, such bids must
be advertised with the specific bidding condition that only locally produced goods,
services or works or locally manufactured goods, with a stipulated minimum
threshold for local production and content will be considered.

1,3. Where necessary; for bids referred to in paragraph 1.2 above, a two stage bidding
process may be followed, where the first stage involves a minimum threshold for
local preduction and content and the second stage price and B-BBEE,

1.4. A person awarded a contract in relation to a designated sector, may not sub-contract
in such a manner that the local production and content of the overal] valus of the
contract is reduced to below the stipulated minimum threshold.

1.5. The local content (LC) expressed as a percentage of the bid price must be
calculated in accordance with the SABS approved technical specification number

SATS 1286: 2011 as follows:

LC =[1~ x/y] *100

Where
X is the imported content in Rand
y is the bid price in Rand excluding value added tax (VAT)




Prices referred to in the determination of x must be converted to Rand (ZAR) by using the
exchange rate published by the South African Reserve Bank (SARB) at 12:00 on the date of

- advertisement of the bid as required in paragraph 4.1 below,

The SABS approved technical specification number SATS 1286:2011 is accessible on
http://www.thedti.gov.zalindustrial development/ip.jsp at no cost.

1.6

A bid may be disqualifled if this Declaration Certificate and the Annex C (Local
Content-Declaration: Summary Schedule) are not submitted as part of the bid
documentation;

2. Definitions

2.1,
2.2,

2.3.

2.4,

2.5,

2.6,

2.7,

2.8.

2.9.

“bid” includes written price quotations, advertised competitive bids or proposals;
“bid price” price offered by the bidder, excluding value added tax (VAT);

“contract” means the agreement that results from the acceptance of a bid by an
organ of state;

“designated sector” means a sector, sub-sector or industry that has been
designated by the Department of Trade and Industry in line with national
development and industrial policies for local preduction, where only locally produced
services, works or goods or locally manufastured goods meet the stipulated
minimum threshold for local production and content;

“duly sign”means a Declaration Certificate for Local Content that has been signed
by the Chief Financial Officer or other legally responsible person nominated in
writing by the Chief Executive, or senior member / person with management
responsibility(close corporation, parinership or individual).

“imported content” means that portion of the bid price represented by the cost of
components, parts or materials which have been or are still to be imported (whether
by the supplier or its subcontractors) and which costs are inclusive of the costs
abroad {this includes labour and intellectual property costs), plus freight and other
direct importation costs, such as landing costs, dock duties, import duty, sales duty
or other similar tax or dutyat the South African port of entry;

“iocal content” means that portion of the bid price which is not included in the
imported content, provided that local manufacture does take place;

“stipulated minimum threshold” means that portion of local production and
content as determined by the Department of Trade and Industry; and

“sub-contract” means the primary contractor's assigning, leasing, making out work
to, or employing another person to support such primary contractor in the execution
of part of a project in terms of the contract.




3. The stipulated minimum threshold(s} for local production and content {refer to
Annex A of SATS 1286:2011) for this bid is/are as follows;

4. Does any portion of the services, works or gocds offered
have any imported content?

(Tick applicable box)}
| YES | [NO | |
4.1 If yes, the rate(s) of exchange to be used in this bid to calculate the local content as

prescribed in paragraph 1.5 of the general conditions must be the rate(s) published by the
SARB for the specific.currency at 12:00 on the date of advertisement of the bid.

The relevant rates of exchange information is accessible on www.reservebank.co.za

Indicate the rate(s) of exchange against the appropriate currency in the table below (refer to
Annex A of SATS 1286:2011);

Currency ' Rates of exchange

US Dollar

Pound Sterling

Euro

Yen

Other

NB: Bidders must submit proof of the SARB rate (s) of exchange used.

5. Where, after the award of g bid, challenges are experienced in meeting the stipulated
minimum threshold for local content the dii must be informed accordingly in order for the dti
to verify and in consultation with the Accounting Officer / Accounting Authority provide
diractives in this regard.

LOCAL CONTENT DECLARATION
(REFER TO ANNEX B OF SATS 1286:2011)

LLOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER

[ EGALLY RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF
EXECUTIVE OR SENIOR MEMBER/PERSON WITH MANAGEMENT RESPONSIBIL!TY
(CLOSE CORPORATION, PARTNERSH!P OR INDIVIDUAL)

INRESPECT OF BID NO. ... v

| ISSUED BY: (Procurement Authority / Name of Municipality / Municipal Entity):

.........................................................................................................................




1 The obligation to complete, duly sign and submit this declaration carnot be
transferred to an external authorized representative, auditer or any other third
party acting on behalf of the bidder.

2 Guidance on the Calculation of Local Content together with Local Content
Declaration Templates (Annex C, D and E) is accessible on
hitp:/Avww.thedti.aov.za/industrial development/in.jsp. Bidders should first
complete Declaration D. After completing Declaration D, bidders should
complete Declaration E and then consolidate the information on Declaration C.
Declaration C should be submitted with the bid documentation at the
closing date and time of the bid in order to substantiate the declaration
made in paragraph (¢} below. Declarations D and E should be kept by the
bidders for verification purposes for a period of at least 5 years. The successful
bidder is required to continuously update Declarations C, D and E with the actual

values for the duration of the contract.

[, the undersigned, ....... e er et e e ersieee i eaeeseesene s L
do hereby declare, iIn My Capacity 8s .....ococivviiiniin i e
OF oo e et e e e

entity), the fellowing: :

(a) The facts contained herein are within my own personal knowledge.
(b) | have satisfied myself that:
{i) the goods/services/works to be delivered in terms of the above-specified bid
comply with the minimum local content requirements as specified in the bid,
and as measured in terms of SATS 1286:2011;
{c) The local content percentages (%) indicated below has been calculated using the
formula given in clause 3 of SATS 1286:2011, the rates of exchange indicated in
paragraph 4.1 above and the information contained in Declaration D and E which

has been consolidated in Declaration C;

Bid price, excluding VAT (y) R
Imported content (x), as calculated in terms of SATS 1286:2011 R
Stipulated minimum threshold for local content (paragraph 3 above)
Local content %, as calculated in terms of SATS 1286:2011

If the bid is for more than one product, the local content percentages for each
product contained in Declaration C shall be used instead of the table above. The
local content percentages for each product has been calculated using the formula
given in clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph
4.1 above and the information contained in Declaration D and E,

(d) 1 accept that the Procurement Authority / Municipality /Municipal Entity has the
right to request that the local content be verified in terms of the requirements of
SATS 1286;2011.

(e) | understand that the awarding of the bid is dependent on the accuracy of the
information furnished in this application. t also understand that the submission of
incorrect data, or data that are not verifiable as described in SATS
1286:2011, may result in the Procurement Authotity / Municipal / Municipal Entity
imposing any or alf of the remedies as provided for in Regulation 13 of the




Preferential Procurement Regulations, 2011 promulgated under the Preferential

Policy Framework Act {(PPPFA)}, 2000 (Act No. 5 of 2000).
SIGNATURE:

WITNESS No. 1

WITNESS No. 2

DATE:
DATE: -

DATE:




MBD 7.1

CONTRACT FORM - PURCHASE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1)
AND THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED !N THE ORIGINAL SO THAT

"THE SUCCESSFUL BIDDER AND THE PURCHASER WOULD BE IN POSSESSION OF
ORIGINALLY SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS.

PART 1(TO BE FILLED IN BY THE BIDDER)

1. [ hereby undertake to supply all or any of the goods and/or works described in the attached
bidding documents to (name of institution) Vhembe District Municipality in accordance with
the requirements and specifications stipulated in bid number ............ akr et r i nnnanrn at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the
purchaser during the validity period indicated and calculated from the closing time of bid.

2. The following documents shall be deemed to form and be read and construed as part of this
agreement;

(i} Bidding documents, viz
- nvitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Technical Specification(s);
- Specific goals
- Declaration of interest;
- Declaration of bidder's past SCM practices;
- Certificate of Independent Bid Determination;
- Special Conditions of Contract;
(i) General Conditions of Contract; and
(ifi) Other (specify)

3. | confirm that | have satisfied myself as to the corraciness and validity of my bid; that the price(s)
and rate(s) quoted cover all the goods and/or works specified in the bidding documents; that the
price(s) and rate(s} cover all my obligations and | accept that any mistakes regarding price(s)
and rate(s) and calculations will be at my own risk.

4. [ accept full responsibility for the proper execution and fulfilment of ali obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfilment of this contract.

5. I declare that | have no participation in any collusive practices with any bidder or any other person
regarding this or any other bid.

6. | confirm that | am duly authorised to sign this contract.
. WITNESSES
NAME (PRINT) i
' T
CAPACITY e e, .
SIGNATURE RIS PRI PRI e DATE:
NAME OF FIRM.....o i
DATE oieiit et
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CONTRACT FORM - PURCHASE OF GOODS/WORKS

PART 2 (TO BE FILLED IN BY THE PURCHASER)

1 L, in my capacity |
B8 e |
accept your bid under reference number .................. dated...........coeeeviiinnnl for the supply
of goods/works indicated hereunder and/or further specified in the annexure(s). !

2. An official order indicating delivery instructions is forthcoming.

3. I undertake to make payment for the goods/iworks delivsred in accordance with the terms and

conditions of the contract, within 30 (thirty) days after receipt of an invoics accompanied by the
delivery note.

MINIMUM
PRICE (ALL B-BBEE EEEESL%%%
ITEM | APPLICABLE BRAND DELIVERY | STATUS LEVEL PRODUGTIO
NO. -1 TAXES PERIOD OF N AND
: ENCLU‘DED) CONTRIBUTION CONTENT (if
applicable)
4, I confirm that { am duly authorized to sign this contract.
SIGNED AT oo ON v,
NAME (PRINT) .o
SIGNATURE e,
OFFICIAL STAMP WITNESSES
1,
20 e,




MBD 7.2

CONTRACT FORM - RENDERING OF SERVICES

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SERVICE PROVIDER (PART 1) AND
THE PURCHASER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE

SERVICE PROVIDER AND THE PURCHASER WOULD BE IN POSSESSION OF ORIGINALLY

SIGNED CONTRACTS FOR THEIR RESPECTIVE RECORDS.
PART 1(TO BE FILLED IN BY THE SERVICE PROVIDER)

1. | hereby undertake to render services described in the attached bidding documents to (name of
the institution) Vhembe District Municipality in accordance with the requirements and task
directives / proposals specifications stipulated in Bid NUMDEr wrvvvviieveiiviviininiivencnnnnsn
the pricefs quoted. My offer/s remain binding upon me and open for acceptance by the
Purchaser during the validity period indicated and calculated from the closing date of the bid.

2. The following documents shall be deemed to form and be read and construed as part of this
agreement.

(i} Bidding documents, viz
- Invitation to bid;
- Tax clearance certificate;
- Pricing schedule(s);
- Filled in task directive/proposal;
- Specific goals
- Declaration of interest;
- Declaration of Bidder's past SCM practices;
- Certificate of Independent Bid Determination; -
- Special Conditions of Contract;
(ii) General Conditions of Contract; and
(i)  Other (specify)

3. | confirm that I have satisfied myself as to the correctness and validity of my bid; that the price(s)
and rate(s) quoted cover all the services specified in the bidding documents; that the price(s)
and rate(s) cover all my obligations and | accept that any mistakes regarding price(s) and rate(s)

and calculations will be at my own risk.

4, | accept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfilment of this contract.
5. | declare'that} have no participation in any collusive practices with any bldder orany other person
regarding th:s or any other bid.
8. | confirm that ! am duly authorised to sign this contract.
NAME (PRINT)  eoovernn, e
WITNESSES
CAPACITY e 1
SIGNATURE e o
NAME OF FIRM DATE oo

DATE




MBD 7.2
CONTRACT FORM - RENDERING OF SERVICES
PART 2 (TO BE FILLED IN BY THE PURCHASER)

1. e ' in my capacity
B8t e _ ‘
accept your bid under reference number .................. dated......ooov i, for the
rendering of services indicated hereunder and/or further specified in the annexure(s).

2. An official order indicating service dslivery instructions is forthcoming.

3. | undertake to make payment for the services rendered in accordance with the terms and
conditions of the contract, within 30 (thirty) days after receipt of an invoice.

MINIMUM
THRESHOL
PR (. mosce | DroR
DESCRIPTION OF APPLICABLE | COMPLETION
: LEVEL OF | PRODUCTI
SERVICE TAXES DATE C
INCLUDED) ONTRIBU ON AND
TION CONTENT
(if
applicable)
4, [ confirm that | am duly authorised to sign this contract.
SIGNED AT oo, s ON ... e,
NAME (PRINT) e
SIGNATURE e
OFFICIAL STAMP _ WITNESSES
| T
RN
DATE: v




MBD 7.3

CONTRACT FORM - SALE OF GOODS/WORKS

THIS FORM MUST BE FILLED IN DUPLICATE BY BOTH THE SUCCESSFUL BIDDER (PART 1)
AND THE SELLER (PART 2). BOTH FORMS MUST BE SIGNED IN THE ORIGINAL SO THAT THE
SUCCESSFUL BIDDER AND THE SELLER WOULD BE IN POSSESSION OF ORIGINALLY SIGNED
CONTRACTS FOR THEIR RESPECTIVE RECORDS. :

PART 1 (TO BE FILLED IN BY THE BIDDER)

1. I hereby undertake to purchase all or any of the goods and/or works described in the attached
bidding documents from (name of institution)VHEMBE DISTRICT MUNICIPALITY in
accordance with the requirements stipulated in (bid BUMDEL) «oiviiiiiieis e e e eee e eeees at
the price/s quoted. My offer/s remain binding upon me and open for acceptance by the selier
auring the velidity period indicated and calculated from the closing time of bid. '

2. The following documents shall be deemed to form and be read and construed as part of this
agreemeant;

(i) Bidding dacuments, viz

- Invitation fo bid;

- Tax clearance certificate;

- Pricing schedule(s);

- Declaration of interest; .

- Declaration of Bidder's past SCM practices:

- Special Conditions of Contract; -
(ii) General Conditions of Contract; and
(liy  Other (specify)

3. I confirm that | have satisfied myself as to the correctness and validity of my bid; that the price(s)
quoted cover all the geods and/or works specified in the bidding documents; that the price(s)
cover all my obligations and | accept that any mistakes regarding price(s) and calculations will
be at my own risk.

4, ['accept full responsibility for the proper execution and fulfilment of all obligations and conditions
devolving on me under this agreement as the principal liable for the due fulfillment of this
contract.

5. I undertake to make payment for the goods/works as specified in the bidding documents,

8. | declare that | have no participation in any collusive practices with any bidder or any other person

regarding this or any.other bid.

7. I confirm that | am duly authorised to sign this contract.
NAME (PRINT) o
WITNESSES
CAPACITY ot ne g
SIGNATURE e, _ 2
NAME OF FIRM (e DATE: v

DATE s




MBD 7.3
CONTRACT FORM - SALE OF GOODS/WORKS
PART 2 (TO BE FILLED IN BY THE SELLER)
1. L INMY CBRACHY 85,00
accept your bid under reference number .................. dated........ooeiiiiinns for the
purchase of goods/works indicated hereunder andfor further specified in the annexure(s).
2. | undertake to make the goods/works available in accordance with the terms and conditions of
the contract.
PRICE (ALL
ITEM APPLICABLE
NO. DESCRIPTION TAXES
INCLUDED)
4. [ confirm that t am duly authorized to sign this contract.
SIGNED AT .o ONL e,
NAME (PRINT) o,
SIGNATURE i,
OFFICIAL STAMP WITNESSES
T
2.,
DATE .,




MBD 8

DECLARATION OF BIDDER’S PAST SUPPLY CHAIN MANAGEMENT PRACTICES !

1 This Municipal Bidding Document must form part of all bids invited.

2 It serves as a declaration to be used by municipéliﬁes and municipal entities in
ensuring that when goods and services are being procured, all reasonable steps ]
are taken fo combat the abuse of the supply chain management system. ]

3 The bid of any bidder may be rejected If that bidder, or any of its directors have: 1

a. abused the municipality’s / municipal entity's supply chain management
system or committed any improper conduct in relation to such system;

b. been convicted for fraud or corruption during the past five years;

c. wilfully neglected, reneged on or failed to comply with any government,
municipal or other public sector contract during the past five years; or

d. been listed in the Register for Tender Defaulters in terms of section 29 of the
Prevention and Combating of Corrupt Activities Act (No 12 of 2004},

4 in order to give effect to the above, the following questionnaire must be
completed and submitted with the bid.

onal Treasury's
‘Database of Restricted Suppliers as companies or persons prohibited L] ]
from doing business with the public sector?

(Companies or persons who are listed on this Database were informed
in writing of this restriction by the Accounting Officer/Authority of the
institution that imposed the restriction after the audi alteram partem
rule was applied).

The Database of Restricted Suppliers now resides on the National
Treasury’s website(www.treasury.gov.za) and can he accessed by ;
clicking on its link at the bottom of the home page. |
i
1

4.1.1 | If so, furnish particulars:

4.2 | Is the bidder or any of its directors listed on the Register for Tender Yes | No
Defaulters in terms of section 29 of the Prevention and Combating of ] il
Corrupt Activities Act (No 12 of 2004)?

The Register for Tender Defaulters can be accessed on the
National Treasury’s website (www.treasury.gov.za) by clicking on
its link at the bottom of the home page.

4.2.1 | If so, furnish particulars:

|
|
|
|
i

4.3 | Was the bidder or any of its directors convicted by a court of law Yes | No
(including a court of law outside the Republic of South Africa) for fraud oM
or corruption during the past five years? : _ : %




4.3.1 | If so, furnish particulars:

Question _ _ - e

4.4 Does the bidder or any of its directors owe any municipal rates and
taxes or municipal charges to the municipality / municipal entity, or to
any other municipality / municipal entity, that is in arrears for more
than three months?

4.4.1 | If so, furnish particutars:

4.5 | Was any contract between the bidder and the municipality / municipal Yes | No
entity or any other organ of state terminated during the past five years ] []
on account of failure to perform on or comply with the contract?

4.7.1  If so, furnish particulars:

CERTIFICATION
1, THE UNDERSIGNED (FULL NAME) ...ocoiiiiiimimmenciie it ee e s eerean
CERTIFY THAT THE INFORMATION FURNISHED ON THIS
DECLARATION FORM TRUE AND CORRECT. :

I ACCEPT THAT, IN ADDITION TO CANCELLATION OF A CONTRACT, ACTION MAY
BE TAKEN AGAINST ME SHOULD THIS DECLARATION PROVE TO BE FALSE.

................................................................................

------------------------------------------------------------------------------

Position Name of Bidder




: MBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

1 This Municipal Bidding Document {(MBD) must form part of all bids* invited.

2 Section 4 (1) (b) (iii) of the Competition Act No. 89 of 1998, as amended, prohibits an
agreement between, or concerted practice by, firms, or a decision by an association of
firms, if it is between parties in a horizontal relationship and if it involves collusive
bidding (or bid rigging).? Collusive bidding is a pe se prohibition meaning that it cannot
be justified under any grounds.

Municipal Supply Regulation 38 (1) prescribes that a supply chain management policy
must provide measures for the combating of abuse of the supply chain management
system, and must enable the accounting officer, among others, to:

a. take all reasonable steps to prevent such abuse;

b. reject the bid of any bidder if that bidder or any of its directors has abused the
supply chain management system of the municipality or municipal entity or has
committed any improper conduct in relation to such system; and

C. cancel a contract awarded to a person if the person committed any corrupt or
fraudulent act during the bidding process or the execution of the contract.

4 This MBD serves as a certificate of declaration that would be used by institutions to
ensure that, when bids are considered, reasonable steps are taken to prevent any form
of bid-rigging.

5 In order to give effect to the above, the attached Certificate of Bid Determination (MBD
9) must be completed and submitted with the bid:

"Includes price quotations, advertised competitive bids, limited bids and proposals.

2 Bid rigging (or collusive bidding) occurs when businesses, that would otherwise be
expected to compete, secretly conspire to raise prices or lower the quality of goods and /
or services for purchasers who wish to acquire goods and / or services through a
bidding process. Bid rigging is, therefore, an agreement between competitors not to

compete.




MEBD 9
CERTIFICATE OF INDEPENDENT BID DETERMINATION

|, the undersigned, in submitting the accompanying bid:

in response to the invitation for thé bid made by: VHEMBE DISTRICT MUNICIPALITY

do hereby make the following statements that | certify to be true and complete in every respect:

| certify, on behalf of: _ that;
{Name of Bidder)

| have read and | understand the contents of this Certificate;
[ understand that the accompanying bid will be disqualified if this Certificate is found not

N

to be true and complete in every respect;
3. | am authorized by the bidder to sign this Certificate, and to submit the accompanying

bid, on behalf of the bidder;

4. Each person whose signature appears on the accompanying bid has been authorized by
the bidder to determine the terms of, and to sign, the bid, on behalf of the bidder;

3. For the purposes of this Certificate and the accompanying bid, | understand that the
word “competitor” shall include any individual or organization, other than the bidder,

whether or not affiliated with the bidder,

{a) has been requested to submit a bid in response to this bid invitation:

(b) could potentially submit a bid in response to this bid invitation, based on
their qualifications, abilities or experience; and

(c) provides the same goods and services as the bidder and/or is in the same
line of business as the bidder

MEBD 9




6. The bidder has arrived at the accompanying bid independently from, and without
consultation, communication, agreement or arrangement with any competitor, However
communication betwsen partners in a joint venture or consortium?® will not be construed
as collusive bidding.

7. In particular, without limiting the generality of paragraphs 6 above, there has been no
consultation, communication, agreement or arrangement with any competitor regarding:

(a) prices;

(b) geographical area where product or service will be rendered (market
allocation)

(c) methods, factors or formulas used to calculate prices;

{d} the intention or decision to submit or not to submit, a bid;

(e) the submission of a bid which does not meet the specifications and
conditions of the bid; or

(f) bidding with the intention not to win the bid.

8. In addition, there have been no consultations, communications, agreements or
arrangements with any competitor regarding the quality, quantity, specifications and
conditions or delivery particulars of the products or services to which this bid invitation
relates.

9. The terms of the accompanying bid have not been, and will not be, disclosed by the
bidder, directly or indirectly, to any competitor, prior to the date and time of the official
bid opening or of the awarding of the contract.

? Joint venture or Consortium means an association of persons for the purpose of
combining their expertise, property, capital, efforts, skill and knowledge in an activity for
the. executlon of a contract.

MBD 9




10. | am aware that, in addition and without prejudice to any other remedy provided fo
combat any restrictive practices related to bids and contracts, bids that are suspicious
will be reported fo the Competition Commission for investigation and possible imposition
of administrative penalties in terms of section 59 of the Competition Act No 89 of 1998
and or may be reported to the National Prosecuting Authority (NPA) for criminal
investigation and or may be restricted from co-nducting business with the public sector
for a period not exceeding ten (10) years in terms of the Prevention and Combating of
Corrupt Activities Act No 12 of 2004 or any other applicable legistation.

Position Name of Bidder




