SBD 6.2

DECLARATION CERTIFICATE FOR LOCAL PRODUCTIONAND CONTENT FOR
DESIGNATED SECTORS

This Standard Bidding Document (SBD) must form part of all bids invited. It contains general
information and serves as a declaration form for local content (local production and local content
are used interchangeably).

Before completing this declaration, bidders must study the General Conditions, Definitions,
Directives applicable in respect of Local Content as prescribed in the Preferential Procurement
Regulations, 2011, the South African Bureau of Standards (SABS) approved technical
specification number SATS 1286:2011 (Edition 1) and the Guidance on the Calculation of Local
Content together with the Local Content Declaration Templates [Annex C (Local Content
Declaration: Summary Schedule), D (Imported Content Declaration: Supporting Schedule to
Annex C) and E (Local Content Declaration: Supporting Schedule to Annex C)].

1. General Conditions

11.

1.2

1.3.

1.4.

15.

Preferential Procurement Regulations, 2011 (Regulation 9) makes provision for the
promotion of local production and content.

Regulation 9.(1) prescribes that in the case of designated sectors, where in the award of bids
local production and content is of critical importance, such bids must be advertised with the
specific bidding condition that only locally produced goods, services or works or locally
manufactured goods, with a stipulated minimum threshold for local production and content
will be considered.

Where necessary, for bids referred to in paragraph 1.2 above, a two stage bidding process
may be followed, where the first stage involves a minimum threshold for local production and
content and the second stage price and B-BBEE.

A person awarded a contract in relation to a designated sector, may not sub-contractin such
a manner that the local production and content of the overall value of the contractis reduced
to below the stipulated minimum threshold.

The local content (LC) expressed as a percentage of the bid price must be calculated in
accordance with the SABS approved technical specification number SATS 1286: 2011 as
follows:

LC =[1-x/y] * 100

Where
X is the imported content in Rand
y is the bid price in Rand excluding value added tax (VAT)

Prices referred to in the determination of x must be converted to Rand (ZAR) by using the
exchange rate published by South African Reserve Bank (SARB) at 12:00 on the date of
advertisement of the bid as indicated in paragraph 4.1 below.

The SABS approved technical specification number SATS 1286:2011 is accessible
on http:/www.thedti.gov.za/industrial development/ip.jsp at no cost.



1.6

2.

2.1.

2.2.

2.3.

2.4.

2.5.

2.6.

2.7.

2.8.

2.9.

3.

4.

A bid may be disqualified if —

() this Declaration Certificate and the Annex C (Local Content Declaration: Summary
Schedule) are not submitted as part of the bid documentation; and

(b) the bidder fails to declare that the Local Content Declaration Templates (Annex C, D
and E) have been audited and certified as correct.

Definitions
“bid” includes written price quotations, advertised competitive bids or proposals;
“bid price” price offered by the bidder, excluding value added tax (VAT);

“contract” means the agreement that results from the acceptance of a bid by an organ of
state;

“designated sector” means a sector, sub-sector or industry that has been designated by
the Departmentof Trade and Industry in line with national development and industrial policies
for local production, where only locally produced services, works or goods or locally
manufactured goods meet the stipulated minimum threshold for local production and content;

“duly sign” means a Declaration Certificate for Local Content that has been signed by the
Chief Financial Officer or other legally responsible person nominated in writing by the Chief
Executive, or senior member / person with management responsibility(close corporation,
partnership or individual).

“imported content” means that portion of the bid price represented by the cost of
components, parts or materials which have been or are still to be imported (whether by the
supplier or its subcontractors) and which costs are inclusive of the costs abroad (this includes
labour or intellectual property costs), plus freight and other direct importation costs, such as
landing costs, dock duties, import duty, sales duty or other similar tax or duty at the South
African port of entry;

“local content” means that portion of the bid price which is not included in the imported
content, provided that local manufacture does take place;

“stipulated minimum threshold” means that portion of local production and content as
determined by the Department of Trade and Industry; and

“sub-contract” means the primary contractor’s assigning, leasing, making out work to, or
employing another person to support such primary contractor in the execution of part of a
project in terms of the contract.

The stipulated minimum threshold(s) for local production and content (refer to Annex
A of SATS 1286:2011) for this bid is/are as follows:

Description of services, works or goods Stipulated minimum threshold

%

%

%

Does any portion of the services, works or goods offered



4.1

have any imported content?
(Tick applicable box)

YES NO

If yes, the rate(s) of exchange to be used in this bid to calculate the local content as
prescribed in paragraph 1.5 of the general conditions must be the rate(s) published by
SARB for the specific currency at 12:00 on the date of advertisement of the bid.

The relevant rates of exchange information is accessible on www.reservebank.co.za.

Indicate the rate(s) of exchange against the appropriate currency in the table below (refer to
Annex A of SATS 1286:2011):

Currency Rates of exchange
US Dollar
Pound Sterling
Euro
Yen
Other
NB: Bidders must submit proof of the SARB rate (s) of exchange used.
5. Were the Local Content Declaration Templates (Annex C, D and E) audited and certified
as correct?
(Tick applicable box)
YES NO
5.1. If yes, provide the following particulars:

(@) Full name Of aUItOr: ..o e
(o) I d 1= T3 1 0= 10 = o
(c) Telephone and cell nUMbDEr: ... e

(d) Email address: o e

(Documentary proof regarding the declaration will, when required, be submitted to the

satisfaction of the Accounting Officer / Accounting Authority)

6.

Where, after the award of a bid, challenges are experienced in meeting the stipulated minimum
threshold for local content the dti mustbe informed accordingly in order for the dti to verify and
in consultation with the AO/AA provide directives in this regard.

LOCAL CONTENT DECLARATION



http://www.reservebank.co.za/

(REFER TO ANNEX B OF SATS 1286:2011)

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER
LEGALLY RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF
EXECUTIVE OR SENIOR MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY
(CLOSE CORPORATION, PARTNERSHIP OR INDIVIDUAL)

IN RESPECT OF BID NO. ..ottt

ISSUED BY: (Procurement Authority / Name of Institution):

1 The obligation to complete, duly sign and submit this declaration cannot be transferred
to an external authorized representative, auditor or any other third party acting on behalf of
the bidder.

2 Guidance on the Calculation of Local Content together with Local Content Declaration
Templates (Annex C, D and E) is accessible on http://www.thdti.gov.za/industrial
development/ip.jsp. Bidders should first complete Declaration D. After completing
Declaration D, bidders should complete Declaration E and then consolidate the information
on Declaration C. Declaration C should be submitted with the bid documentation at the
closing date and time of the bid in order to substantiate the declaration made in
paragraph (c) below. Declarations D and E should be kept by the bidders for verification
purposes for a period of at least 5 years. The successful bidder is required to continuously
update Declarations C, D and E with the actual values for the duration of the contract.

I, the undersigned, ... s (TUIL N@MES),
do hereby declare, in My Capacity @S .........couvieiiieiii i e

o ) R (name of bidder
entity), the following:

(a) The facts contained herein are within my own personal knowledge.
(b) 1 have satisfied myself that:

0] the goods/services/works to be delivered in terms of the above-specified bid
comply with the minimum local content requirements as specified in the bid, and
as measured in terms of SATS 1286:2011; and

(i) the declaration templates have been audited and certified to be correct.

(c) Thelocal content percentage (%) indicated below has been calculated using the formula
given in clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1
above and the information contained in Declaration D and E which has been consolidated
in Declaration C:

Py

Bid price, excluding VAT (y)
Imported content (x), as calculated in terms of SATS 1286:2011 R
Stipulated minimum threshold for local content (paragraph 3 above)
Local content %, as calculated in terms of SATS 1286:2011



http://www.thdti.gov.za/industrial%20development/ip.jsp
http://www.thdti.gov.za/industrial%20development/ip.jsp

If the bid is for more than one product, thelocal content percentagesfor each product
contained in Declaration C shall be used instead of the table above.

Thelocal content percentagesfor each product has been calculated using the formula
givenin clause 3 of SATS 1286:2011, the rates of exchangeindicated in paragraph 4.1
above and the information contained in Declaration D and E.

(d) I acceptthat the Procurement Authority / Institution has the right to request that the local
content be verified in terms of the requirements of SATS 1286:2011.

(e) lunderstand that the awarding of the bid is dependent on the accuracy of the information
furnished in this application. | also understand that the submission of incorrect data, or data

that are not verifiable as described in SATS 1286:2011, may result in the Procurement
Authority / Institution imposing any or all of the remedies as provided for in Regulation 13 of
the Preferential Procurement Regulations, 2011 promulgated under the Preferential Policy
Framework Act (PPPFA), 2000 (Act No. 5 of 2000).

SIGNATURE: DATE:

WITNESS No. 1 DATE:

WITNESS No. 2 DATE:




(C1)

(C2)
(C3)
(C4)
(CY)
(Ce)
(C7)

Tender No.

Tender description:
Designated product(s)
Tender Authority:
Tendering Entity name:

Tender Exchange Rate:
Specifiedlocal content %

EU

Annex C

[ Joee [ ]

SATS 1286.2011

Local Content Declaration - Summary Schedule

Note: VAT to be excluded
from all calculations

Calculation of local content | Tender summary

Tender
. value- net Total
Tender item Li fi Tender |:r>]r|ce I_Exemptedd of Importe Local Local % Tender | Totaltender exempted | Total d
no's Istofitems —elac |mp?rte exempted dvalue value content % Qty value imported mporte
(excl VAT) value im ported (per item) content content
content
(C8) (C9) (C10) (C11) (C12) (C13) (C14) (C15) (C16) (C17) (C18) (C19)

Signature of tenderer from Annex B

Date:

(C20) Total tender value

R

(C21) Total Exempt imported content
(C22) Total Tender value net of exemptimported content
(C23) Total Imported content

R

R

(C24) Total local content

(C25) Average local content % of tender







SATS 1286.2011

ox1) Tondear No.
©2) Tonder description:

o3) Deaslgneted Products:
(o9} |[Yender aAutharity:
ros) Tenduring Entity n

(00) |TenderExchange mete: il | e[ R see ] T
Exempted imported content 5 T A T T ——

DALE: VAT 10 be excluded from
ol colcuintions

Forign
currency Tendar 1 1 ’ izh Al“' Hy Vinnded
Tender am Ltocal value of Freight costx 1o neurrea Toralinn Examptad Imported
(=2 Iption of Im rred contant
na's scrip o Locel supp Bar Overseas Suppline value as por Fuchange meo POTY OF ONITY Bnding cosns | cost exel VAT Tander Qry Vet
Commuarcial Rate
& duties
N Inyvoice e e —
(7} (o] () | E (1o (0311) (01z) {D13) (o3a) (1 8) {Cae) (3317) (oia)

8. Imported directly by the Tenderer I —

Forign

CuIvency Alllacany

Tundar tem Tender Rate | Local value of | Frelghs costs Ta s red Totel landedt
Deacriprion of Imported <o .
3 reiA o " Ty Unit of measurs Ovarsoas Supplior volue s par af Exchange N POrts PO OFf entry landing costs | cost excl VAT Yonder Gty timported value
Commuarcial

o duties

= TX — Invoice
(220) (D=1} (222l (oz3) (D243) {025) (D36 (027) (e2220) [CELT I (230) (031)

 —

(532) Totel Imported value by tenderer

supplied to the Tendarer

C. Iimported by a 3rd party a

a.:r.::.:v Al tocatly
Tonder Rate | Local value of | Fralght costs to Incurred Total lended Qunntity
Dauscriptio LAl SITOd COnTant 1 »
- s gt b Unit:of rsmmiom tacmd s ’ 2-!0- peict "':: of Eschange Imports port of entry funding costs | coat excl VAT Imported Tota) imported valua
et niatroges a dutles
. e - lp!vclc- B
JOFE) FEEET] f2as) . | - (Do) {037} fo3aa) (oawy [O=0) [O=a2) (oe2) ; fOoax) (Oa43)
) - - - rr———— 4 - —
N (D45) Total importad vakse by Ard party.
D. Othear foreign currency payments
[ = - Local suppline
Type of paye e making the Ovursoans Forelgn currency value | Tendor Rate
beneficiary pala of Exchange
neymens - —t
(O38) (oa7) (oan) (a5} {D359)
- —
. (O52) Totel of foraign currency paymants deciared by tendarer and/or drd party
N4 Miw of ur from A 0

(023} Totel of imported contant & foreign currancy Paymants - (DR2), (DME) B (DE2) abave

Thia total must correspand with

AnnesC -G 23

Datc:




SATS 1286.2011

Annex E
Local Content Declaration - Supporting Schedule to Annex C
(52). |TonderNo. : VAT to be excluded f I cal
(E2) Tender description: Note: VAT to excluded from all calculations
(E3) Designated products:
(Eq) Tender Authority:
(E5) Tendering Entity namae:
Local Products
(Goods, Services and Description of iteams purchased Local suppliers Value
Works)
(E6) (E7) (ES)

(ES) Total local products (Goods, Services and Works)

(£10) IECETYSITTTITIR ( Tonderor's manpower cost) [ )

(E11) A RV EEEEY (Rental, depreciation & amortisation, utllity costs, consumables etc.) [ ]

{Marketing, Insurance, financing, interest etc.) [ ]

{FFIB Administration overheads and mark-up

(E13) Total local content

This total must correspond with Annex C - C24

Signature of tenderer from Annex B

Date:
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Department

Trade and Industry
REPUBLIC OF SOUTH AFRICA

Private Bag X84, PRETORIA, 0001, the dti Campus, 77 Meintjies Street, Sunnyside, 0002, Tel: (012) 394 0000
the dti Customer Contact Centre local: 0861 843 384 International: +27 12 394 9500, www.thedti.gov.za

GuidanceDocumentfor the Calculation of Local Content

2.1.

2.2.

DEFINITIONS
Unless explicitly provided in this guideline, the definitions given in SATS
1286:2011 apply.

GENERAL

Introduction

This guideline provides tenderers with a detailed description of how to

calculate local content of products (goods, services and works) by

components/material/services and enables them to keep an updated record

for verification requirements as per the SATS 1286:2011 Annex A and B.

The guideline consists of two parts namely:

e awritten guideline; and

o three declarations that must be completed:

Declaration C: “Local Content Declaration - Summary Schedule” (see
Annex C)

Declaration D: “Imported Content Declaration - Supporting Schedule to
Annex C” (see Annex D)

Declaration E: “Local Content Declaration - Supporting Schedule to Annex
C” (see Annex E)

The guidelines and declarations should be used by tenderers when

preparing a tender. A tenderer must first complete Declaration D. After

completing Declaration D, the tenderer completes Declaration E and then

consolidate the information on Declaration C.

Annex C must be submitted with the tender by the closing date and time as

determined by the Tender Authority. The Tender Authority reserves the

right to request that Declarations D and E also be submitted.

If the tender is successful then the tenderer must continuously update

Declarations C, D and E with actual values for the duration of the contract.

NOTE:
Annex A is a note to the purchaserin SATS 1286:2011;
Annex B is the Local Content Declaration IN SATS 1286:2011.

What is local content?

According to SATS 1286:2011, the local content of a product, is the tender
price less the value of imported content, expressed as a percentage.



2.3.

2.3.1.

2.3.1.1.

2.3.1.2.

It is therefore necessary to first compute the imported value of a product in
order to determine the local content of a product.

Categories: Imported and Local Content

The tenderer must differentiate between imported content and local content.
Imported content of a product by components/material/services is divided
into two categories namely:

o products imported directly by the tenderer and

o products imported by a third party and supplied to the Tenderer.

Imported Content

Identify the imported content, if any, by value for products by
component/material/services. In the case of components/materials/services
sourced from a South African manufacturer, agent, supplier or
subcontractor (i.e. third party), obtain that information and Declaration D
from the third party.

Calculate the imported content of components/materials/services to be used
in the manufacture of the total quantity of the products for which the tender
is to be submitted.

As stated in clause 3.2.4 of SATS 1286:2011: “If information on the origin of
components, parts or materials is not available, it will be deemed to be
imported content.”

Imported directly by the Tenderer:

When the tenderer import products directly, the onus is on the tenderer to
provide evidence of any components/materials/services that were procured
from a non-domestic source. The evidence should be verifiable and pertains
to the tender as a whole. Typical evidence will include commercial invoices,
bills of entry, etc.

When the tenderer procures imported services such as project
management, design, testing, marketing, etc. and makes royalty and lease
payments, such payments relating to the tender, must be included when
calculating imported content.

Imported by a third party and suppliedto the Tenderer:

When the tenderer supplies components/material/services that are imported
by any third party (for example: a domestic manufacturer, agent, supplier or
subcontractor in the supply chain), the onus is on the tenderer to obtain
verifiable evidence from the third party.

The tenderer must obtain Declaration D from all third parties for the related
tender. The third party must be requested by the tenderer to also
continuously update Declaration D. Typical evidence of imported content
will include commercial invoices, bills of entry etc.

When a third party procures imported services such as project
management, design, testing, marketing etc. and makes royalty and lease
payments, such payments relating to the tender, must be included when
calculating imported content.



2.3.1.3.

2.3.2.

Exempt Imported Content

Exemptions, if any, are granted by the Department of Trade and Industry
(the dti). Evidence of the exemptions must be provided and included in
Annex D.

Local Content

Identify and calculate the local content, by value for products by
components/materials/service’s to be used in the manufacture of the total
quantity of the products.

ANNEXC

Guidelines for completing Annex C: Local Content Declaration —
Summary Schedule

Note: The paragraph numbers correspond to the numbers in Annex C.

Cl. Tender Number
Supply the tender number that is specified on the specific tender
documentation.

C2. Tender description
Supply the tender description that is specified on the specific tender
documentation.

C3. Designated products
Supply the details of the products that are designated in terms of this
tender (i.e. buses).

C4. Tender Authority
Supply the name of the tender authority.

C5. Tendering Entity name
Provide the tendering entity name (i.e. Unibody Bus Builders (Pty)

Ltd).

C6. Tender Exchange Rate
Provide the exchange rate used for this tender, as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD)
6.2.

C7. Specified local content %
Provide the specified minimum local content requirement for the
tender (i.e. 80 %), as per the Standard Bidding Document (SBD) and
Municipal Bidding Document (MDB) 6.2.

C8. Tenderitem number
Provide the tender item number(s) of the products that have a local
content requirement as per the tender specification.

C9. Listofitems
Provide a list of the item(s) corresponding with the tender item
number. This may be a short description or a brand name.

Calculation of local content




C10.

C11.

C1l2.

C13.

C14.

C15.

Tender price
Provide the unit tender price of each item excluding VAT.

Exempted imported content

Provide the ZAR value of the exempted imported content for each
item, ifapplicable. These value(s) must correspond with the value(s)
of column D16 on Annex D.

Tender value net of exempted imported content

Provide the net tender value of the item, if applicable, by deducting
the Exempted imported content (C11) from the Tender price (C10).
Imported value

Provide the ZAR value of the items’ imported content.

Local value

Provide the Local value of the item by deducting the Imported value
(C13) from the net tender value (C12).

Local content percentage (per item)

Provide the Local content percentage of the item(s) by dividing the
Local value (C14) by the net tender value (C12) as per the local
content formula in SATS 1286.

Tender Summary

C1e6.

C17.

C18.

C19.

C20.

C21.

C22.

C23.

C24.

Tender quantity

Provide the tender quantity for each item number as per the tender
specification.

Total tender value

Provide the Total tender value by multiplying the Tender quantity
(C16) by the Tender price (C10).

Total exempted imported content

Provide the Total exempted imported content by multiplying the
Tender quantity (C16) by the Exempted imported content (C11).
These values must correspond with the values of column D18 on
Annex D.

Total imported content

Provide the Total imported content of each item by multiplying the
Tender quantity (C16) by the Imported value (C13).

Total tender value

Total tender value is the sum of the values in column C17.

Total exempted imported content

Total exempted imported content is the sum of the values in column
C18. This value must correspond with the value of D19 on Annex D.
Total tender value net of exempted imported content

The Total tender value net of exempt imported content is the Total
tender value (C20) less the Total exempted imported content (C21).
Total imported content

Total imported content is the sum of the values in column C19. This
value must correspond with the value of D53 on Annex D.

Total local content



Total local content is the Total Tender value net of exempted
imported content (C22) less the Total imported content (C23). This
value must correspond with the value of E13 on Annex E.

C25. Average local content percentage of tender
The average local content percentage of tender is calculated by
dividing Total local content (C24) by the Total tender value net of
exempted imported content (C22).

ANNEXD

Guidelines for completing Annex D: “Imported Content Declaration —
Supporting Schedule to Annex C”

Note: The paragraph numbers correspond to the numbers in Annex D.

D1. Tender number
Supply the tender number that is specified on the specific tender
documentation.

D2. Tender description
Supply the tender description that is specified on the specific tender
documentation.

D3. Designated products
Supply the details of the products that are designated in terms of this
tender (i.e. buses).

D4. Tender authority
Supply the name of the tender authority.

D5. Tendering entity name
Provide the tendering entity name (i.e. Unibody Bus Builders (Pty)

Ltd).

D6. Tender exchangerate
Provide the exchange rate used for this tender, as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD)
6.2.

Table A. Exempted Imported Content

D7. Tenderitem number
Provide the tender item number(s) of the product(s) that have
imported content.

D8. Description of imported content
Provide a list of the exempted imported product(s), if any, as
specified in the tender.

D9. Local supplier
Provide the name of the local supplier(s) supplying the imported
product(s).

D10. Overseas supplier
Provide the name (s) of the overseas supplier (s) supplying the
exempted imported products.

D11. Imported value as per commercial invoice



D12.

D13.

D14.

D15.

D16.

D17.

D18.

D19.

Provide the foreign currency value of the exempted imported
product(s) disclosed in the commercial invoice accepted by the South
African Revenue Service (SARS).

Tender exchangerate

Provide the exchange rate used for this tender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD)
6.2

Local value of imports

Convert the value of the exempted imported content as per
commercial invoice (D11) into the ZAR value by using the tender
exchange rate (D12) disclosed in the tender documentation..
Freight costs to port of entry

Provide the freight costs to the South African Port of the exempted
imported item.

All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the
exempted imported product(s) as stipulated in the SATS 1286:2011.
Total landed costs excl VAT

Provide the total landed costs (excluding VAT) for each item imported
by adding the corresponding item values in columns D13, D14 and
D15. These values must be transferred to column C11 on Annex C.

Tender quantity

Provide the tender quantity of the exempted imported products as
per the tender specification.

Exempted imported value

Provide the imported value for each of the exempted imported
product(s) by multiplying the Total landed cost (excl. VAT) (D16) by
the Tender quantity (D17). The values in column D18 must
correspond with the values of column C18 of Annex C.

Total exempted imported value

The Total exempted imported value is the sum of the values in
column D18. This total must correspond with the value of C21 on
Annex C.

Table B. Imported Directly By Tenderer

D20.

D21.

D22.

D23.

D24.

Tender item numbers

Provide the tender item number(s) of the product(s) that have
imported content.

Description of imported content:

Provide a list of the product(s) imported directly by tender as
specified in the tender documentation.

Unit of measure

Provide the unit of measure for the product(s) imported directly by
the tenderer.

Overseas supplier

Provide the name (s) of the overseas supplier (s) supplying the
imported product(s).

Imported value as per commercial Invoice



D25.

D26.

D27.

D28.

D29.

D30.

D31.

D32.

Provide the foreign currency value of the product(s) imported directly
by tenderer disclosed in the commercial invoice accepted by the
South African Revenue Service (SARS).

Tender rate of exchange

Provide the exchange rate used for this tender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD)
6.2.

Local value of imports

Convert the value of the product(s) imported directly by the tenderer
as per commercial invoice (D24) into the ZAR value by using the
tender exchange rate (D25) disclosed in the tender documentation
Freight costs to port of entry

Provide the freight costs to the South African Port of the product(s)
imported directly by the tenderer.

All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the
product(s) imported directly by the tenderer as stipulated in the SATS
1286:2011.

Total landed costs excl VAT

Provide the total landed costs (excluding VAT)for each item imported
directly by the tenderer by adding the corresponding item values in
columns D26, D27 and D28.

Tender quantity:

Provide the tender quantity of the product(s) imported directly by the
tenderer as per the tender specification.

Total imported value

Provide the total imported value for each of the product(s) imported
directly by the tenderer by multiplying the Total landed cost (excl.
VAT) (D29) by the Tender quantity (D30).

Total imported value by tenderer

The Total value of imports by the tenderer is the sum of the values in
column D31.

Table C. Imported by Third Party and Supplied to the Tenderer

D33.

D34.

D35.

D36.

Description of imported content

Provide a list of the product(s) imported by the third party and
supplied to the tenderer as specified in the tender documentation.
Unit of measure

Provide the unit of measure for the product(s) imported by the third
party and supplied to tenderer as disclosed in the commercial
invoice.

Local supplier

Provide the name of the local supplier(s) supplying the imported
product(s).

Overseas supplier

Provide the name(s) of the overseas supplier(s) supplying the
imported products.



D37.

D38.

D39.

D40.

D41.

D42.

D43.

D44.

D45.

Imported value as per commercial invoice

Provide the foreign currency value of the product(s) imported by the
third party and supplied to the tenderer disclosed in the commercial
invoice accepted by the South African Revenue Service (SARS).
Tender rate of exchange

Provide the exchange rate used for this tender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD)
6.2.

Local value of imports

Convert the value of the product(s) imported by the third party as per
commercial invoice (D37) into the ZAR value by using the tender
exchange rate (D38) disclosed in the tender documentation

Freight costs to port of entry

Provide the freight costs to the South African Port of the product(s)
imported by third party and supplied to the tenderer.

All locally incurred landing costs and duties

Provide all landing costs including customs and excise duty for the
product(s) imported by third party and supplied to the tenderer as
stipulated in the SATS 1286:2011.

Total landed costs excluding VAT

Provide the total landed costs (excluding VAT) for each product
imported by third party and supplied to the tenderer by adding the
corresponding item values in columns D39, D40 and D41.

Quantity imported

Provide the quantity of each product(s) imported by third party and
supplied to the tenderer for the tender.

Total imported value

Provide the total imported value of the product(s) imported by third
party and supplied to the tenderer by multiplying the Total landed
cost (D42) by the Quantity imported (D43).

Total imported value by third party
The Total imported value from the third party is the sum of the values
in column D44.

Table D. Other Foreign Currency Payments

D46.

D47.

D48.

D49.

D50.

Type of payment

Provide the type of foreign currency payment. (i.e. royalty payment
for use of patent, Annual licence fee, etc).

Local supplier making the payment

Provide the name of the local supplier making the payment.
Overseas beneficiary

Provide the name of the overseas beneficiary.

Foreign currency value paid

Provide the value of the listed payment(s) in their foreign currency.
Tender rate of exchange



5.1.

Provide the exchange rate used for this tender as per the Standard
Bidding Document (SBD) and Municipal Bidding Document (MBD)
6.2.
D51. Local value of payments
Provide the local value of each payment by multiplying the Foreign
currency value paid (D49) by the Tender rate of exchange (D50).
D52. Total of foreign currency payments declared by tenderer and/or
third party
The Total of foreign currency payments declared by tenderer and/or
a third party is the sum of the values in column D51.
D53. Total of imported content and foreign currency payment
The Total imported content and foreign currency payment isthe sum
of the values in column D32, D45 and D52. This value must
correspond with the value of C23 on Annex C.

ANNEXURE E

Guidelines to completing Annex E: “Local Content Declaration-
Supporting Schedule to Annex C”

The paragraph numbers correspond to the numbers in Annex E

E1l. Tender number
Supply the tender number that is specified on the specific tender
documentation.

E2. Tender description
Supply the tender description that is specified on the specific tender
documentation.

E3. Designated products
Supply the details of the products that are designated in terms of this
tender (i.e. buses/Canned vegetables)

E4. Tender authority
Supply the name of the tender authority

E5. Tendering entity name
Provide the tendering entity name (i.e. Unibody Bus Builders (Pty)
Ltd) Ltd).

Local Goods, Services and Works

E6. Description of items purchased
Provide a description of the items purchased locally in the space
provided.

E7. Local supplier
Provide the name of the local supplier that corresponds to the item
listed in column EB6.

E8. Value
Provide the total value of the item purchased in column EG6.

E9. Total local products (Goods, Services and Works)



E10.

E11.

E12.

E13.

Total local products (Goods, Services and Works) is the sum of the
values in E8.

Manpower costs:

Provide the total of all the labour costs accruing only to the tenderer
(i.e. not the suppliers to tenderer).

Factory overheads:

Provide the total of all the factory overheads including rental,
depreciation and amortisation for local and imported capital goods,
utility costs and consumables. (Consumables are goods used by
individuals and businesses that must be replaced regularly because
they wear out or are used up. Consumables can also be defined
asthe components of an end product that are used up or
permanently altered in the process of manufacturing, such as basic
chemicals).

Administration overheads and mark-up:

Provide the total of all the administration overheads including
marketing, insurance, financing, interest and mark-up costs.

Total local content:

The Total local content is the sum of the values of E9, E10, E11 and
E12. This total must correspond with C24 of Annex C.
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Table of changes
Change No. Date Scope

Foreword

This South African technical specification was approved by National Committee SABS TC 180,
Conformity assessment (CASCO), in accordance with procedures of the SABS Standards Division,
In compiiance with annex 3 of the WTO/TBT agreement.

This SATS was published in November 2011,

This document Is being issued as a South African technical specification because there Is a need
for clarity and the ability to measure and validate the local content of goods, works and services in
order to implement a procurement system that takes the local content into account.

This document will in future be revised and issued as a national standard.

Reference is made in 1.1 and 2.6 to the ‘relevant national legislation™. In South Africa, this means
the Preferential Procurement Policy Framework Act (PPPFA), 2000 (Act No. 5 of 2000).

Reference is made in the note to 2.10 to a “national accreditation body". In South Africa, this means
the South African National Accreditation System (SANAS),

Reference is made in 5.1(a) to an *accredited verification body™. In South Africa, this means a body
accredited by the South African National Accreditation System (SANAS).

Reference is made in 5,1(b) to an “independent registered auditor”. In South Africa, this means a
registered auditor approved by the Independent Regulatory Board for Auditors (IRBA) in terms of
the Auditing Profession Act, 2005 (Act No. 26 of 2005).

Annexes A and B form an integral part of this document,
Introduction

Preferential procurement policles and their associated regulations, such as local content
requirements, are mechanisms used by the government and organs of state in the adjudication of
tenders, to give consideration to procuring locally manufactured products that comply with specified
requirements. Governments may Identify specific industries which are deemed to be of critical
Impaortance to the economic sustainability and industrial development of their country.

In order to calculate and verify local content, a standardized approach is essential, and this
document specifies the approach used in South Africa,
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Local goods, services and works — Measurement and verification of
local content

1 Scope

1.1 This technical specification specifies requirements and procedures to define, measure, declare
and verify the local content of goods, services and works when required for procurement and other
purposes, in terms of the relevant national legislation (see foreword).

NOTE  The product should contain no less than the level of local content as determined by the refevant
national legislation (see fereword) and other procurement requirements, ’

1.2 This technical specification does not specify the required safety, quality or other properties of
the product.

The responsibility to include the above requirements rests with the procurement authority.
2 Definitions

For the purposes of this document, the following definitions apply.

241
component
elementary part (element or portion) of a product

22
imported content
that portion of the tender price represented by

a) the cost of imported components, and

b) the cost of parts or materials which have been or are still to be imported (whether by the
suppliers or the suppliers’ subcontractors or any other third party) the costs of which are inclusive
of the costs abroad,

pius freight and other direct importation costs, such as landing cost, dock duties, import duty, sales
duty or other similar tax or duty at the South African port of entry axcluding value added tax (VAT)

23

local content

that portion of the tender price that is not included in the imported content, provided that local
manufacturing takes place and is calculated In accordance with the local content formula (see 3.1)
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24
manufacture
any kind of working or processing, induding assembly or specific operations

25

material

ingredient, raw material, companent or part used in the manufacture of a product

26

products

produced goods, services or works, or manufactured goods as defined in the relevant national
legisltation (see foreword)

2.7

tender price

price offered by the tenderer, excluding value added tax (VAT)
28

tenderer

person or organization that submits a tender offer

[1SO 10845-1:2010)

29

verification

confirmation through the provision of objective evidence that the specified requirements have been
fulfitled.

2.10
verification body
body that provides assurance of the claims of local content made by the supplier

NOTE In order to provide assurance as to the compeatence of the verffication body, the user may require that the
verification bedy be actredited to perform these functions by a national accreditation bedy (see forewerd).

3 Local content measurement
3.1 Calculation of local content

The local content percentage of the product shall be as specified (see annex A). The local content,
LC, expressed as a percentage of the tender price, shall be calculated as follows:

LC=(1-x/y)"100

vhere
x is the imported content (see 2.2), In Rand (ZAR);
y s the tender price (see 2.7), in Rand (ZAR)].

Prices referred to in the determination of x shall all be converted to Rand (ZAR) by using the
exchange rate as specified (see annex A).
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3.2 Documentation required for the calculation of local content
3.21 Documentation used for the purposes of measuring local content shall include, but is not
limited to, detalls of all imperted components, parts or materials Indicating origin, manufacturer,

freight cost and other direct importation costs, such as landing cost, dock duties, and import duty
and sales duty, i.e, landed cost.

3.2.2 Documentary proof used for calculating x in the measurement of local content and proof of
the tender price y shall be kept accessible for a period of no less than five years.

3.2.3 The tenderer shall be responsible for the accuracy of the information, inciuding the imported
content in the supply chain.

3.2.4 If information on the origin of componernts, parts or materals Is not available, it will be
deemed to be imported content.

3.3 Control of documents and records by the tenderer

Documents and records to provide evidence of compliance with the requirements of this technical
specification shall be controlled,

A documented procedure to define the controls needed for the identification, storage, protection,
retrieval, retention and disposition of records shall be established.

Records shall remain legible, readily identifiable and retrievable.

4 Declaration

The tenderer shall attach the declaration in annex B signed by the Chief Financial Officer or other
legally responsible person nominated in writing by the Chisf Executive, or seniar member/person
with management responsibility (close corporation, partnership or individual) to the purchaser

stating the local content percentage of the product, calculated in accordance with 3.1, and
confirming the final tender price.

5 Verification

5.1 The procurement authority may require that the measurement of local content be verified, The
verification shall be conducted by: ‘

a) an accredited verification body (see foreword); or
b} an independent registered auditor (see foreword).

5.2 Those conducting the verification shall have defined and documented procedures for the
verification activities,
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Annex A

{normative)
Notes to purchasers

In addition to data clearly describing the product ordered, the following requirements shall be
specified in tender invitations and in each order or contract:

a) the local content percentage requirements (see 3.1), and

D) the exchange rate requirements (see 3.1).
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Annex B

(normative)

Local content declaration

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER LEGALLY
RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF EXECUTIVE OR SENIOR
MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY (CLOSE CORPORATION,
PARTNERSHIP OR INDIVIDUAL)

.................................................................................

NB  The obligation to complete and submit this declaration cannot be transferred to an external authorized
representative, auditor or any ciher third party acting on behalf of the tenderer.

1 OV ANIEIOTRIOINIBI, .. 5 e i i o B A N T b o e G
do hereby declare, in my capacity as .
of

...............................................................................................................

ceeanreennenens (fUll N@MES),

(a) The facts herein contained are within my own personal knowledge,

(b) | have satisfied myself that the goods/servicas o be delivered in terms of the above-specified

tender comply with the minimum local content requirements as specified in the tender, and as
measured in terms of SATS 1286.

(c) The local content has been calculated using the formula given in clause 3 of SATS 1286 and
the following figures:

Rand (ZAR)

Tender price, excluding VAT
Less imported content, as calculated in terms of SATS 1286
Local content
Local contant %

If the tender is for more than one product, a schedule of the local content by product shall be
attached.

{d) | accept that the Procurement Authority has the right to request that the local content be
verified in terms of the requirements of SATS 1288.

(e) | understand that the awarding of the tender is dependent on the accuracy of the information
furnished in this application. | also understand that the submission of incorrect data, or data
that are not verifiable as described in SATS 1286, may result in the procurement authority
Imposing any or all of the remedies as provided for in Regulation 13 of the Preferentiai

Procurement Regulations promulgated under the Policy Framework Act (PPPFA), 2000 (Act
No. 5 of 2000).

SIGNATURE: DATE:
WITNESS No. 1 DATE:
WITNESS No. 2 DATE:
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