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APPENDIX 7:
INSURANCE SCHEDULE

INSURANCE CLAUSES FOR AIRSIDE CONSTRUCTION CONTRACTS WHERE THE AWARDED

CONTRACT VALUE DOES NOT EXCEED R150 MILLION, AND THE CONSTRUCTION PERIOD

DOES NOT EXCEED 36 MONTHS, AND THE DEFECTS LIABILITY PERIOD DOES NOT EXCEED 24

MONTHS

Each Party shall be responsible for effecting and maintaining the relevant insurances as specified

below and to the extent relevant to the Contract.

1. Insurance Effected By The Employer (Principle Controlled Insurance (“PCI”))
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Notwithstanding anything elsewhere contained in this Contract and without limiting the
obligations, liabilities or responsibilities of the Contractor in anyway whatsoever
(including but not limited to any requirement for the provision by the Contractor of any
other insurances) the Employer shall effect and maintain for the duration of the
construction and maintenance periods of the Contract - as appropriate in the joint names
of the Employer, the Contractor and where relevant Sub-Contractors the following
insurances which are subject to the terms, limits, exceptions and conditions of the Policy:

Contract Works/Contractors Public Liability/ Removal Of Lateral Support
Liability

Section 1 Of The Policy — Contract Works

Contract Works Insurance for the full value of the Works to provide cover against
accidental physical loss of or damage to the Works, Temporary Works and materials
intended for incorporation in the Works all being the subject matter of this Contract
including to the extent provided for in the policy whilst in transit or temporarily
stored at any premises en route to or from the Site (other than where this is a
continuation of Marine Transit) within the territorial limits of the policy.

This insurance may specifically exclude any cost necessary to replace or rectify any
of the property insured, which is in a defective condition due to defect in design,
plan specification, material or workmanship.

This insurance contains the following limitations and warrantees ;

Open Trench Limitation

In respect of loss or damage to open trenches and pipes, conduits or cables laid therein, caused directly
or indirectly by rain, inundation or flood, Insurers liability shall be limited in respect of the aggregate
length of open trenches at any one time to 2,500 meters.

Exposed Layer Works (applicable to works involving paving, roadways, bulk earthworks and
runways and taxiways)

In respect of loss or damage to Exposed Layer Works relating to paving, roadways and runways
(including taxiways) caused directly or indirectly by rain, inundation or flood, Insurers liability shall be
limited in respect of the aggregate length of Exposed Layer Works at any one time to 2,500 meters.
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Section Il of the Policy — Contractors Public Liability

Public Liability Insurance which provides indemnity against legal liability in the
event of accidental death of or injury to persons and/or loss of or damage to
property(other than the Works the subject matter of this Contract) arising from the
execution of the Contract with a limit of indemnity of R100,000,000 in respect of
any one occurrence or series of occurrences consequent on or attributable to one
source or original cause.

Section Ill of the Policy — Removal Of Lateral Support Liability

Removal Of Lateral Support Liability which provides indemnity against legal liability
in the event of accidental death of or injury to persons and/or loss of or damage to
property (other than the Works the subject matter of this Contract) arising out of or
in connection with shock or vibration or the removal or weakening of or interference
with support to property in the vicinity of the Contract Site and arising out of or in
connection with the Insured Contract (but not in respect of tunneling works) and
occurring during the Period of Insurance.

The Limit of Indemnity being limited to R50,000,000 attributable to one source or
original

cause

Contract Works SASRIA — Providing physical loss of or damage to the Works,
Temporary Works and materials intended for incorporation in the Works as
covered by the underlying Contract Works policy as noted in (a) above due to perils
as covered in terms of the SASRIA Contract Works wording as issued by SASRIA
SOC.

The Contract Works SASRIA cover excludes consequential or indirect loss or
damage of any kind or description whatsoever.

The SASRIA Contract Works policy is limited to R500,000,000 (Incl VAT) in the
aggregate during the policy period of insurance.

The Contract Works SASRIA policy wording can be obtained from the SASRIA
website http://www.sasria.co.za/ which notes the covers and policy exclusions.

Aviation Liability Insurance which provides indemnity against legal liability in the
event of accidental death of or injury to persons and/or loss of or damage to
property (other than the Works the subject matter of this Contract) arising from
the execution of the Contract with a limit of indemnity of R2,000,000,000 in
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respect of any one occurrence or series of occurrences consequent on or to one
source or original cause.
This insurance is in respect of liability relating to aircrafts.

d) Design & Construct Professional Indemnity Insurance which provides indemnity
against legal liability to pay compensation as a result of any actual or alleged
negligent act, error or omission in the performance of the Professional Duties of the
insured and arising from the execution of this project. The limit of indemnity under
this insurance shall be *R25,000,000 in the aggregate during the annual policy
period of insurance that ACSA effect such cover during the policy period from 1
April to 31 March during each policy period of insurance.

*The limits of indemnity applies to all ACSA contracts as a whole and does not apply
specifically to this contract. The aggregate limit could be exhausted by claims under other
ACSA contracts and there is no guarantee that this insurance cover will provide sufficient
cover to this specific contract should the aggregate limit be exhausted.

The Policy only covers the rectification of the works and excludes all consequential
losses.

Professional Duties do not include:

a) Labour and construction work which would normally be the responsibility of

the building or engineering contractor.

b) Supervision of the construction works usually undertaken by a building or

engineering contractor.

The Contractor shall familiarise itself fully with the details of such insurance effected
by the Employer. The Contractor shall comply to all the terms and conditions of the
Employer arranged policies and the Contractor shall be deemed to be fully aware of all
the conditions, limits, limitations, exclusions/exceptions and deductibles that are
contained in the Employer arranged policies. Copies of the Employer arranged policies
are obtainable on request from the Employer and if the Contractor is of the opinion
that additional insurance is required, such shall be for the Contractors account.

The Employer shall pay the premium in connection with the insurances effected by the
Employer. The Employer is entitled to all return premiums, dividends, discounts, or
adjustments in connection with the insurances effected by the Employer.

The Contractor shall not include any premium charges for this insurance except to the
extent, which he may deem necessary in his own interests to effect supplementary
insurance to the insurance effected by the Employer. The Employer reserves the right
to call for full information regarding insurance costs included by the Contractor.

In the event that the Contractor purchases any insurances in addition to those indicated
above, the premium and taxes, duties, etc. shall be borne entirely by the contractor.

Any further clarification of the scope of cover provided by the Policies arranged by the

Employer should be obtained from the Employer.
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The Contractor and/or any other party who obtains indemnity under the policies
effected under 1.1 shall become liable for the deductibles (first amount payable) which
are applicable in respect of each and every occurrence or series of occurrences
attributable to one source or cause giving rise to loss or damage or indemnifiable
liability. The deductibles applicable to the policies effected under 1.1 are as follows:

a) Contract Works/Contractors Public Liability/ Removal Of Lateral Support
Liability

Unless stated otherwise in the Policy Extensions the Deductibles shall be as
follows which will apply in respect of each and every occurrence or series of
occurrences arising out of or in connection with any one event giving rise to loss
or damage:

Section 1 Of The Policy — Contract Works

In respect of all loss or damage R150,000 but increased to R250,000 in
respect of loss or damage arising out of or in connection with testing and
commissioning.

Section 2 Of The Policy — Contractors Public Liability

R75,000 each and every claim in respect of Property Damage.

Section 3 Of The Policy — Removal Of Lateral Support Liability

R75,000 each and every claim.

b)  Contract Works SASRIA

In respect of theft as a result of the SASRIA perils insured - R25,000 each and
every occurrence .

c) Aviation Liability Insurance ;

In respect of each and every loss or damage or injury - US$250,000.

d) Design & Construct Professional Indemnity Insurance

a) Inrespect of contracts under R50 million at award — R5,000,000.
b) Inrespect of contracts over R50 million at award — R10,000,000

In the event of any occurrence which is likely to give rise to a claim under the
insurance arranged by the Employer, the Contractor shall:

a) In addition to any statutory requirement or other requirements contained in the
Contract immediately notify the Employer and the Employer's Insurance Brokers
by telephone, mobile phone or email giving the circumstances, nature and an
estimate of the loss or damage or liability. The Contractor must also complete the
Claim Advice Form (Appendix “A” ).
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The following persons/insurers must be advised immediately on the occurrence of
a claim on site or even a possibility of a claim arising due to an incident occurring
on site:

Airports Company South Africa :
Nokulunga Masiza

Tel: +27 (0)11 723 1400

M: +27 (0)79 512 0532

Nokulunga.Masiza@airports.co.za

Buhle Mnguni

D: +27 (0)11 723 1400
M: +27 (0)74 535 9075

Buhle.Mnguni@airports.co.za

Preserve damage and make it available for inspection by a representative of the
Insurers.

Wherever possible, photographs of damage should be taken.

Inform the police authorities promptly in the event of loss or damage by theft,
burglary or any malicious persons(s) for the purpose of recovering any property
so lost, discovering the guilty person or persons, and having him, her or them
duly prosecuted.

Advise the Insurers of any other insurance(s) which may cover the same loss,
damage or injury, or any part thereof.

Give to the Insurers every assistance to enable the Insurers to settle or resist any
claim against the Insured, or institute any proceedings;

On completion the Claims Advice Form, the form must be sent to the Employers
Insurance Brokers for further action (the original may be emailed to the Employers
Insurance Broker). (Please do not remove the Claims Advice Form out of this
document. Rather photocopy the form and send the copy to the Employers
Insurance Brokers).

The Employer and the employers Insurance brokers / Insurers or their appointed
loss adjusters shall have the right to make all and any enquiry's on the Site of the
Works or elsewhere as to the cause and results of any such occurrence and the
Contractor shall co-operate in carrying out such enquiry's.

The Contractor, Project Managers and Consultants must allow free access to
Insurers’ assessors for the purpose of investigating and assessing the loss or
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damage.

The Contractor must not proceed with the making good any off the loss without
the prior authorisation of the Insurers.

The Contractor must keep separate records of the costs involved in making good
any loss or damage and these records should be available at all times for
inspection by Insurers. Such records should include inter alia the entire cost of
labour, materials, transport and equipment.

Where required by the Employer, negotiate the settlement of claims with the
Insurer or their appointed loss adjusters through the Employer's Insurance Brokers
and shall obtain the Employer's approval of such settlement.

Once the amount of a claim is agreed by the Insurers and the Contractor, an
“Agreement of Loss” form must be signed by the Contractor and if required this
shall be counter signed by the Employer or the Project Managers.

The proceeds of such claim will, if required by the Employer, be paid net of any
Deductible applicable under the policy by the Insurers to the Employer who on
receipt thereof will arrange for payment to be made in terms of the Conditions of
Contract. Inthe event that it is agreed by the Employer that such claims payment
be made directly to the Contractor, the Contractor shall arrange for the Employer
to endorse the “Agreement of Loss” to this effect.

Insurance Effected by the Contractor.

In addition to Clause 1.1 in respect of the insurances effected by the Employer the
following Insurances to be effected by the Contractor :

2.1 Without limiting the Contractor’s obligations, responsibilities and liabilities, the

Contractor and Sub-contractor shall maintain at the Contractor's and
Subcontractor’s expense and where applicable provide as a minimum the following
insurances:

a) Insurance of Construction Plant and Equipment (including tools offices and
other temporary structures and contents) and other things (except those
intended for incorporation into the Works) brought onto the site for a sum
sufficient to provide for their replacement.

The Employer shall be named as additional insured and a waiver of
subrogation shall be provided to the Employer.
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Contractor’'s Common Law Liability/ Worker’s Compensation Insurance

The Contractor shall take out and maintain employer's liability insurance with
a limit of indemnity of not less than R20,000,000 and/or workmen's
compensation insurance covering personal injury to or death of the
employees of the Contractor engaged in connection with the Works to the
minimum value required by applicable law.

The Contractor shall procure that its Subcontractors take out and maintain
similar insurance in respect of its Subcontractor’s personnel performing the
Works.

In the event that a claim is made against the Employer in connection with such
insurance, the Contractor shall indemnify and hold harmless the Employer
against any such claim. The Employer shall be named as additional insured
and a waiver of subrogation shall be provided to the Employer.

Motor Vehicle Liability Insurance comprising (as a minimum) "Balance of Third
Party" Risks including Passenger Liability indemnity with a limit of indemnity of
not less than R5 000 000 for all owned, non-owned, leased and hired vehicles.

Insurance For Buy-Down Cover Of Employer’s Deductibles

Should the Contractor believe that the Employer effected Contract Works, Public
Liability and Design & Construct Professional Indemnity deductibles as noted in
Clause 1.6 (a),(c) and (d) be considered to be unacceptable to the Contractor,
then the Contractor must obtain Buy Down cover for these deductibles to a
deductible considered by the Contractor as being acceptable in respect of the
works being undertaken.

Where the Contract involves manufacturing and/or fabrication of the Works or
parts thereof at premises other than at the Contract Site the Contractor shall
satisfy the Employer that all materials and equipment for incorporation in the
Works are adequately insured during manufacture and/or fabrication. In the
event of the Employer having an insurable interest in such Works during
manufacture or fabrication then such interest shall be noted by endorsement to
the relevant Policies of Insurance.

Such insurance shall name Employer as an additional insured, and shall be
primary to any insurance maintained by the Employer.

Public Liability insurances in excess of the Employers Public Liability insurances
as stated under clause 1.1(a).

Aviation Liability insurances in excess of the Employers Aviation Liability
insurances as stated under clause 1.1(c).

Contractor’s Professional Indemnity Insurance in excess of the Employers
Design & Construct Professional Indemnity insurances as stated under clause
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1.1(d) and if applicable to cover the deductible that applies to the Employer
effected insurance.

i) Marine Cargo Insurance (If Applicable)

Cover : Imports of cargo, equipment, goods, plant, machinery and
materials (“Insured Property”) to the site where the
Permanent Works will be constructed.

Sum Insured: Not less than the value of the largest single cargo shipment,
conveyance or the value in storage, whichever is the greater
(CIF plus 10%).

Marine / Air Cargo Insurance covering the Insured Property against all risks of
physical loss or damage while in transit by land, sea or air from country of
origin anywhere in the world to the site where the Permanent Works will be
constructed including loading, or vice versa, from the commencement of the
time the insured items are loaded prior leaving the warehouse or factory for
shipment to the said site.

The insured parties are the Employer, the Contractor and its Subcontractors,
and all their personnel involved in the execution of any Works on the
construction site.

j) Miscellaneous Insurance

Other insurance as is customary, desirable or necessary to comply with
applicable Laws in the Country.

The insurances to be provided by the Contractor and his Sub-contractor shall be
effected with Insurers and on terms approved by the Employer (which approval shall
not be unreasonably withheld) and shall be maintained in force for the duration
required (including any period of maintenance/defects liability period). The
Contractor shall within twenty eight (28) days of commencement of the contract
produce to the Employer the relevant Policy or Policies of Insurance.

In the event that the Contractor or his Sub-contractor receives any notice of
cancellation or restrictive modification to the insurance provided to them they shall
immediately notify the Employer in writing of such cancellation or restriction and
shall advise what action the Contractor or his Sub-contractor will take to remedy such
action.

If the Contractor fails to effect and keep in force the insurances referred to then the
Employer may effect and keep in force any such insurances and pay such premium
or premiums as may be necessary for that purpose and from time to time deduct the
amount paid by the Employer from any monies due or which may become due to the
Contractor or recover same as a debt from the Contractor.

Sub-Contractors.

The Contractor shall:
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ensure that all potential and appointed Sub-contractors are aware of the whole
contents of these Insurance Clauses, and

enforce the compliance by sub contract agreement between the Contractor and
Sub-Contractor and where applicable that the Sub Contractor effect similar
insurance relating to the insurances required to be effected by the Contractor
under Clause 2 (Contractor effected insurances).
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APPENDIX A

CONTRACTORS CLAIMS ADVICE FORM - FOR ACSA INSURED CONTRACTS UNDER THE ANNUAL POLICY

Send to : Airports Company South Africa

E-Mail The Following People :

Nokulunga.Masiza@airports.co.za e

Buhle.Mnguni@airports.co.za

* (Please provide name of contracting company, site address, telephone numbers and e-mail address).

RE :ACSA CONTRACTORS : CAR/PL/PI : CLAIM

Date of loss :
Reported to site agent by : Date :
Reported to Insurance Broker by : Date :

Locality of Incident

How did the loss occur (cause) ?

Details and nature of loss or damage to Contract Works
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Details of other property damaged

Names and address of withesses

Estimated cost of repairs (Separate records of all costs must be kept) R

Person whom assessor should contact

Telephone/Mobile Numbers Of Contact Person

Email Address of Contact Person
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