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Provincial Shared Service Centre: Gauteng, 524 Stanza Bopape and Steve Biko Streets, Suncardia 
Building Arcadia, Private Bag X 09, Hatfield, 0028, Tel: 012 337 3600; Website: www.dlrrd.gov.za 

 

REQUEST FOR QUOTATION, CASE NO:002/08/2025 
 

THE SITING, DRILLING AND TESTING OF A BOREHOLE AT THE FARM MEADOWNS NO. 39 IQ AND A 
PORTION OF PORTION 4 OF THE FARM PLATKLIP NO. 40 REGISTRATION DIVISON IQ IN EXTENT OF 
1111.8478 HECTARES IN THE, THE WESTRAND DISTRICT, GAUTENG PROVINCE. 
 

PROJECT: SITING, DRILLING AND TESTING A BOREHOLE 

SITUATED FARM MEADOWNS NO. 39 IQ AND A PORTION OF PORTION 4 OF THE 

FARM PLATKLIP NO. 40 

LOCAL MUNICIPALITY MOGALE CITY LOCAL MUNICIPALITY 

DISTRICT WESTRAND   

PROVINCE GAUTENG PROVINCE 

DESCRIPTION: THE SITING, DRILLING AND TESTING OF A BOREHOLE AT THE FARM 
MEADOWNS NO. 39 IQ AND A PORTION OF PORTION 4 OF THE FARM 
PLATKLIP NO. 40 REGISTRATION DIVISON IQ IN EXTENT OF 1111.8478 
HECTARES IN THE, THE WESTRAND DISTRICT, GAUTENG PROVINCE. 

SCM CONTACT PERSON: JANE MPEPELE                                                ABSALOM MAREMA  
012 337 3700 / 071 878 9095     OR            (012) 337 3634            
Jane.mpepele@dlrrd.gov.za                      amarema@dlrrd.gov.za                                                      

ENQUIRIES RELATING TO 

THE SCOPE OF WORK/ 

TECHNICAL 

Mr. G Tharaga                                                 Kgaugelo Ramoabi                      
Tel: (012) 337 3751           OR                        (012)  337 3698 
Cell: 071 878 9655                                          071 878 8524 
Email:gabriel.tharaga@dlrrd.gov.za          Kgaugelo.Ramoabi@dlrrd.gov.za     

                                                                                      

ADDRESS FOR SUBMISSION  DEPARTMENT OF LAND REFORM AND RURAL DEVELOPMENT: PSSC:GP 
524 STANZA BOPAPE STREET (CNR STANZA BOPAPE AND STEVE BIKO) 
SUNCARDIA BUILDING ,6TH FLOOR  
PRETORIA (ARCADIA) 
FOR ATTENTION: JANE MPEPELE OR ABSALOM MAREMA 

 

SITE ADDRESS 

Farm Meadowns no. 39 IQ, portion of portion 4 of the farm Platklip no. 
40 
Magaliesburg: 26°04'24.0"S ; 27°22'34.5"E                            

VALIDITY PERIOD  90 DAYS AFTER CLOSING DATE 

CLOSING DATE AND TIME  26 AUGUST 2025 AT 11:00 

  

http://www.dlrrd.gov.za/
mailto:Jane.mpepele@dlrrd.gov.za
mailto:gabriel.tharaga@dlrrd.gov.za
mailto:Kgaugelo.Ramoabi@dlrrd.gov.za
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1 EMPLOYER’S OBJECTIVES 
 
1.1. This invitation is for the appointment of a service provider for the Siting, Drilling 

and Testing at the farm Meadows no. 39 IQ and a Portion of portion 4 of the 
farm Platklip no. 40 registration division IQ in extent of 1111.8478 hectares  in 
the West Rand District, Gauteng Province. 

 
2.1 SCOPE OF WORK  
 
2.1.1. The Department of Land Reform and Rural Development: Provincial Shared 

Services Centre Gauteng, wishes to appoint a suitably qualified Service 
Provider for the siting, drilling and testing of a borehole at the farm Meadows 
no. 39 IQ and a portion of portion 4 of the farm Platklip no. 40 registration 
division IQ in extent of 1111.8478 hectares in the West Rand District, Gauteng 
Province. 

 
2.2 INTRODCUTION  
 

2.2.1 The main purpose of this document is to outline the detailed design 
specifications and Bills of quantities (BOQ) required for the siting, drilling and 
testing of a borehole of a borehole using Odex drilling methods, The farm 
occupies about 1111.8478 hectares of land with household, shed structure, 
animal sheds etc. Currently the farm is operating with one existing borehole for 
both household and livestock consumption. There existing boreholes have been 
drilled for more than 15 years and there were other boreholes that were tested 
without the success of finding water. All the boreholes in the farm were existing 
when the farm was purchased. The farmer is currently farming maize, cattle and 
other small livestock.  

 

2.3 SAFETY PRECAUTIONS FOR SITE WORKERS 
 

2.3.1 It is the responsibility of the contractor that the team on site is aware of all health 
and safety procedures and policies. The construction site must have an updated 
set of policies and procedures regarding health and safety. Contractors and 
personnel without the required Personnel Protective Equipment (PPE) must not 
be allowed on site. Specifications mentioned in the SABS 1200 series must be 
complied with. The following regulations must be strictly adhered to in order to 
ensure worker safety: 
 

• Minimum wearing apparel – All site workers involved in the Drilling and 
Equipping of the borehole must wear as a minimum protection the following: 
full length pants and short sleeve shirt or t-shirt. Cutoffs, tank tops, or 
modified shirts, etc., are not acceptable wearing apparel. 

• Foot protection – All site workers must wear safety boots to protect their feet 
and ankles. 

• Eye protection – Workers must wear protective goggles or protective 
spectacles. 

• Skin protection – Workers must wear protective gloves. 

• Ear protection – Heavy duty ear plugs. 
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• A basic medical kit must be available on site.  
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2.4  BOREHOLE SPECIFICATIONS  
 
           APPLICABLE STANDARDS AND PARTICULAR SPECIFICATIONS 
 
 All construction notes, instructions, references, requirements, and preparations 

of works are detailed in the Quantity Schedule provided below. The detailed 
required works are as detailed in the following subsections of this chapter. It is 
essential that quality products be used on the Borehole, thus all material must 
comply with specifications set by the South African National Standards institute. 
Installation and construction work to be done according to the following 
standards:  

 SABS 1200 
 
 1200 A - General 
 1200  AA -  General (Small Works) 
 1200 AB - Engineer’s Office 
 1200 C - Site Clearance 
 1200 D - Earthworks 
 1200 DB - Earthworks (Pipe Trenches) 
 1200 G - Concrete (Structural) 
 1200 GA - Concrete (Small Works) 
 1200 H - Structural Steelwork  
 1200 L - Medium Pressure Pipelines 
 1200 LB - Bedding (Pipes) 
  
 SANS Standards 
 
   SANS 10268    of Thermoplastics- Welding Processes 
 SANS 12176 Plastic Pipes and Fittings: Equipment for fusion jointing 
 polyethylene systems: Butt Fusion 

SANS 4427 Plastic Piping Systems – Polyethylene (PE) pipes and fittings   
for  water supply 
SANS 10269 Welding of Thermoplastics – Testing and approval of 
welders 
SANS 10270 Welding of Thermoplastics – Approval of welding procedures 
and welds 
SANS 6269 Welding of Thermoplastics – Test methods for welded joints 
SANS10299:2003 -Development, Maintenance and Management of 
Groundwater Resources 

 
 Variations and additions to the SABS 1200 Standardised Specifications 

are given in Section in the specification/ pricing schedule. 
 
Copies of the above listed SABS specifications are not bound into this 
document but may be purchased by Tenderers at their own cost from :- 
 
SA Bureau of Standards 
Private Bag X191 
PRETORIA 
0001 
For all Building Works, the latest edition (1999) of the "Model Preambles 
for Trades" as recommended and published by the Association of South 
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African Quantity Surveyors shall apply. This Standardised Specification is 
not bound into this Document but may be purchased by Tenderers from 
the Master Builders Association, Natal Building Centre, 40 Essex Terrace, 
Westville (031 - 266 70706). 
 
In the event of any discrepancy between the "Model Preambles for 
Trades" and the SABS 1200 Standardised Specifications or Project 
Specifications, the SABS 1200 Standardised and Project Specifications 
shall take precedence.  

 
 

2.5. WORKS SPECIFICATION 
 
2.5.1. Temporary Works 
 

 Contractor’s offices, storage sheds, latrines, barricading of Works shall be 
located in an approved position and subject to the approval of all authorities 
concerned. Safety & Security of the contractor’s temporary works shall be to his 
own discretion. The safety of the Employer and Employer’s staff will also be the 
responsibility of the Main Contractor. All reasonable steps should be taken to 
ensure the safety of all persons on site. The Contractor shall make his 
arrangements with the necessary authorities for the supply of water, electricity 
and telephones. 

 
2.5.2. Site Activities  
 

• Site Establishment 

• Siting, Providing a Report. 

• Drilling of a new borehole. 

• Ensuring that the hole is cased with Steel Casing up to the suitable depth 
 

Borehole drilling 
 
 

• Siting for two borehole positions and providing a geohydrology report. 
 

• Borehole drilling in all materials by Odex method, for depth (0 -200m) 
including supply, delivery & installation of at least 5 mm side wall Odex 
casing including shoe. 

• 194 mm OD outside diameter (including casing) 
 
 
2.6. DESIGN SCHEDULE OF QUANTITIES 
 
2.6.1 A detailed project schedule of quantities for the siting, drilling, testing and 

equipping of a borehole  
NOTE: Site briefing is compulsory. Only quote for applicable expectation as indicated 

during site briefing, only actuals will be paid for. Quotation per item must include 
supply, delivery, and installation. 
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2.6.2 Location 
 
The site located as follows: 
 

Local 
Municipality 

Nearest 
Town 

Co-ordinates Nature of Work 

Mogale City Magaliesburg 26°04’24.0”S ; 
27°22’34.5"E                             

Construction 
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3 CONTRACT DATA  

 
3.1 CONTRACT DATA AND STANDARD CONDITIONS OF TENDER 
 
CONDITIONS OF CONTRACT 
 
The General Condition of Contract for Construction Works (2015), published by the 
South African Institution of Civil Engineering, is applicable to this Contract. 
Copies of these conditions of contract may be obtained from the South African 
Institution of Civil Engineering (Tel 011-805 5947)  
 

REF 
CLAUSE No. 

VARIATIONS AND ADDITIONS TO CONDITIONS OF THE 
CONTRACT 

1.1.1.13 The Defect Liability Period is 12 months.  

1.1.1.14 The time for achieving practical completion is One month. 

1.1.1.15 Name of Employer: Department of Land Reform and Rural 
Development  

1.2.1.2 Address of Employer:                                    
Physical                                                           Postal 
524 Stanza Bopape,                                        Private Bag X09 
Cnr Stanza Bopape & Steve Biko Str              Hatfield, 
PRETORIA                                                      PRETORIA 
0083                                                                 0028 
                                                  

              The Pricing strategy is Re-measurable Contract. 

5.3.1 The Documentation required before commencement with Works 
execution are: 
Health and Safety Plan and File (Refer to Clause 4.3) 
Initial Programme (Refer to Clause 5.6) 
A detailed cash flow forecast (Refer to Clause 5.6.2.6) 
Security (Refer to Clause 6.2) 
Performance Guarantee (Refer to Clause 6.2.3) 
Insurance (Refer to Clause 8.6) 

5.3.2 The time to submit documentation required before commencement 
with Works execution is 14 Calendar days. 

5.4.2 The access and possession of Site shall not be exclusive to the 
Contractor but as set out in the Site information. 

5.8.1 The non-working days are Sundays. 
The special non-working days are: 
All statutory holidays as declared by national or Regional 
Government. 
The year –end break commencing on the first working day after 15 
December and ending on the first working day after 01 January of 
the next year. 
 

5.13.1 The penalty for failing to complete the Works is R240.00 excluding 
VAT per calendar day” 

5.16.3 The latent defect period is 5 Years. 

6.2 The Contractor shall provide a Performance Guarantee at 10% of 
the Contract Sum as security for the due performance of the 
Contract. 
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6.3.1 

ADD FOLLOWING 
Variations that have financial implication will be approved by the 
department in line with the departmental approved Supply Chain 
Management Delegation of Authority. 
Contingencies: Contingencies are under the sole control of the 
department and upon approval in line with the departmental 
approved Supply Chain Management Delegation of Authority. 

6.10.3 The limit of retention money is 10% of the net tender amount. 

8.2.1 The Contractor shall protect the Works properly and shall so 
arrange his operations that the minimum danger and inconvenience 
are caused to the public and vehicle and pedestrian traffic. For this 
purpose, he shall, inter alia, provide and maintain sufficient roads 
sign, lights, barricades, fencing, and guarding as may be necessary 
or required by the engineer or by any act, regulation, or statutory 
authorities. 
 
All operations required in connection with the execution and 
completion of the works and temporary works shall, as far as the 
provisions for the Contract permit, not unnecessarily or in any 
improper manner encroach upon the use of public roads or upon 
access to private property and the Contractor hereby indemnifies 
the employer against any claims, demands, damage and cost that 
may arise in this regard. 
 
Compensation for such obligations shall be included in the 
Contractors prices for provision and general costs, except in as 
provision is made in the specifications for payment in respect of 
specific items pertaining to those obligations.  

8.6.1.1.2 The value of plant and materials supplied by the Employer to be 
included in the insurance sum is nil. 

8.6.1.3 The limit of indemnity for liability insurance is R 500 000.00 
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SECTION B: DATA TO BE PROVIDED BY CONTRACTOR 
 
CONDITION OF CONTRACT 
 
The General Conditions of Contract for Construction Works (2015), published by the 
South African Institution of Civil Engineering, is applicable to this Contract. 
Copies of these conditions of contract may be obtained from the South African 
Institution of Civil Engineering (Tel 011-805 5947). 
 

REF CLAUSE No. 

 
1.1.1.1
9 

 
Name of 
Contractor………………………………………………………………………
…… 

1.2.1.2 Address of Contractor: 
 
Physical:……………………………………………………………….…                                 
Postal……………………………………………………………………. 
………………………………………………………………………….…                                  
……………………………………………………………………………. 
………………………………………………………………………….....    
…………………………………………………………………………....                             
e-mail:……………………..Telephone no.:…………………………...        
Fax No:…………………………………………. 
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1.2.1 

 
Employer: DEPARTMENT OF LAND REFORM AND RURAL 
DEVELOPMENT AND LAND REFORM 
 
Postal address: Private Bag X09 
                       Hatfield 
                       0001 
Physical address:  524 Stanza Bopape, Cnr Stanza Bopape & Steve    
Biko Str 
                               PRETORIA 
                               0083 
 
Telephone no: 012 337 3700 
E-mail:           Jane.Mpepele@dlrrd.gov.za   or       
                                Absalom.Marema@dlrrd.gov.za   
 

 
1.2.2 

 
Project Manager:    
Name:                 Gabriel Tharaga 
Postal address:   Private Bag X09 
                            Hatfield 
                            0028 
Telephone no:     012 337 3751 
Mobile no:           082 970 2027 
E-mail:       gabriel.tharaga@dlrrd.gov.za 
 
                                      OR 
 
NAME:                Kgaugelo Ramoabi 
Postal address:   Private Bag X09 
                            Hatfield 
                            0028 
Telephone no:     012 337 3698 
Mobile no:           072 878 8524 
E-mail:       Kgaugelo.Ramoabi@dlrrd.gov.za 
 

 

mailto:Jane.Mpepele@dlrrd.gov.za
mailto:Absalom.Marema@dlrrd.gov.za
mailto:gabriel.tharaga@dlrrd.gov.za
mailto:Kgaugelo.Ramoabi@dlrrd.gov.za
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4 EVALUATION CRITERIA 
 
Tenders will be evaluated in terms of the evaluation criteria stipulated below: 
 
(a)  Evaluation for mandatory criteria 
(b)  Evaluation in terms of 80/20 preference point system as prescribed in the 

Preferential Procurement Regulations 2022. 
 
(a) EVALUATION FOR MANDATORY CRITERIA 
i) Only those Tenderers who are registered with the CIDB in a contractor grading 

designation equal to or higher than a contractor grading designation determined 
in accordance with the sum tendered for a 1CE or Higher Class of construction 
work, are eligible to submit tenders. 

ii) Attendance of the Compulsory Tender Clarification meeting as stipulated 
above. 

iii) Correction in terms of price must not be made by means of a correction fluid 
such as Tippex or similar product. If correction fluid has been used on any 
specific item price, such item will not be considered. No correction fluid must be 
used in a Bill of Quantities where prices are calculated to arrive at a total 
amount. If correction fluid has been used the task order as a whole will not be 
considered. 

iv) In the event of mistakes having been made on the Form of Offer it must be 
crossed out in ink and be accompanied by an initial at each and every price 
alteration. 

v) Form of offer must be completed and signed by duly authorized person. 

vi) Attach a Compensation for Occupational Injuries and Diseases Act (COIDA) for 
Building and Construction, with Department of Labour or with a licensed 
compensation insurer. A Tenderer who presently do not have any labour in their 
employ must submit a Tender Letter obtainable from the Department of Labour. 

NOTE: Additional Required Documents (Not for elimination/disqualification)  
a) Valid Tax Clearance Certificate and/or SARS issued pin code. 

 
TAX COMPLIANCE STATUS  
Bids received from bidders with a non- compliant tax status may be disqualified with 
failure to update the Tax Status within 7 days. 
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(b) EVALUATION IN TERMS OF 80/20 PREFERENCE POINT SYSTEM AS 
PRESCRIBED IN THE PREFERENTIAL PROCUREMENT REGULATIONS 
2022. 
 

Apply the 80/20 Preference Point system where a maximum of Eighty (80) tender 
adjudication points will be awarded for price. Twenty (20) points will be awarded for 
preference in terms of the Preferential Procurement Policy Framework Act (Act 5 of 
2000) and Preferential Procurement Regulation, 2022 

 
       
      POINTS AWARDED FOR PRICE 

 
A maximum of 80 points is allocated for price on the following basis: 

  

              80/20                               

 

𝑷𝒔 = 𝟖𝟎(𝟏 +
𝑷𝒕 − 𝑷𝒎𝒂𝒙

𝑷𝒎𝒂𝒙
) 

  
    Where 

 Ps = Points scored for price of tender under consideration 

 Pt = Price of tender under consideration 

 Pmax = Price of highest acceptable tender 
 
 
In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential 

Procurement Regulations, preference points must be awarded for specific 

goals stated in the tender. For the purposes of this tender the tenderer will 

be allocated points based on the goals stated in table 1 below  

In cases where organs of state intend to use Regulation 3(2) of the 

Regulations, which states that, if it is unclear whether the 80/20 or 90/10 

preference point system applies, an organ of state must, in the tender 

documents, stipulate in the case of—  

(a)    an invitation for tender for income-generating contracts, that either 

the 80/20 or 90/10  preference point system will apply and that the 

highest acceptable tender will be used to determine the applicable 

preference point system; or  

(b)     any other invitation for tender, that either the 80/20 or 90/10 

preference point system will apply and that the lowest acceptable 

tender will be used to determine the applicable preference point 

system, then the organ of state must indicate the points allocated for 
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specific goals for both the 90/10 and 80/20 preference point system.  

Specific goals for the tender and points claimed are indicated per 

the table below. (Note to organs of state: Where either the 90/10 or 

80/20 preference point system is applicable, corresponding points 

must also be indicated as such.                                                           

 Note to tenderers: The tenderer must indicate how they claim points 

for each preference point system.)   

The specific goals 
allocated points in 
terms of this tender 

Number of 
points 

allocated 

(90/10 
system) 

(To be 
completed 

by the organ 
of state) 

 

Number of 
points 

allocated 

(80/20 
system) 

(To be 
completed 

by the organ 
of state) 

Number of 
points 

claimed 

(90/10 
system) 

(To be 
completed 

by the 
tenderer) 

Number of 
points 

claimed 
(80/20 

system) 

(To be 
completed 

by the 
tenderer) 

Who had no 
franchise in national 
elections before the 
1983 and 1993 
Constitution  

    

Who is female      

Who has a disability     

Specific goal: Youth     
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5. PRICING SCHEDULES: 
MEADOWS NO. 39 IQ AND A PORTION OF PORTION 4 OF THE FARM 
PLATKLIP NO. 40 

 

 

Item Description Unit Quantity Rate Amount 

            

  BILL NO.1         

            

1 PRELIMINARIES AND GENERAL         

            

1.1 FIXED CHARGE AND TIME-RELATED ITEMS         
            

1.1.1 Contractual Requirements (Performance guarantee, 
Insurance, programme, cashflow, OHS file  etc) L. Sum 1       

          

  1.2 
CONTRACTOR'S FACILITITES ON SITE       

          

 1.2.2 
Site Establishment (setting up and removal of 
machines, including all drilling machinery and testing 
equipment’s required.) L. Sum 1    

      
      
 1.3 TIME-RELATED ITEMS      

1.3.1 
Health and Safety Compliance with latest regulations L.Sum 1 

    

      

1.4 SUMS STATED PROVISIONALLY     

      

      

           

      

 

 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

   

 

  Total Carried To Summary         
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Item 

 
Description Unit Quantity  Rate  Amount  

  BILL NO. 02:  BOREHOLE          

  
         

 

2.1  BOREHOLE SIGHTING AND DRILLING         

       

2.1.1 Sighting of two to possible position and provision 
of a report Sum 1   

 

       

 2.1.2 Borehole drilling in all materials by ODEX method 
including supply, delivery & installation of at least 
5 mm side wall Odex casing including shoe     

 

       

2.1.2 
(a) 194 mm OD outside diameter (including casing)  m 200   

 

       

2.1.2 
(b) 

194 mm OD (Normal Air percussion drilling 
including casing) m 150  Rate only 

 

       

 2.2 YIELD TEST         

  
2.2.1 

Minimum 6h -12h constant rate test, Report to be 
submitted to the Project Manager, (min 6 hours)  No  1   

 

       

 2.3 WATER QUALITY TEST        

 
 2.2.1 

Indicate whether for human and animal 
consumption accordance with to SANS 24- 2006 
or latest.  Item  1   

 

  (A report to be submitted to the engineer)        

  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
     

 

 Total Carried Forward  
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SUMMARY PAGE 

 

 

 

 

 

 

                                

 

  

BILL 
NO. 

  

 
PAGE  

AMOUNT 

 

  

SUMMARY OF SCHEDULE OF QUANTITIES 

    

 

 

 

1 PRELIMINARIES AND GENERAL 1 
  

 

 

 2 BOREHOLE SITING, DRILLING AND TESTING: BOREHOLE 2 

  

 

 

 

  

                              
                                   TOTAL (EXCLUDING VAT)   

 

 

  

 

 

  CONTINGENCIES 

    

 

  

The sum provided here is under the sole control of the 
Department and upon the approval by the Chief Director of 
Rural Infrastructure Development (The Tenderer must add 10% 
of the total schedule of quantities) 

 

  

 

 

  
SUB-TOTAL 

   

 

 

  

 

 

  
VALUE ADDED TAX (15%) 

   

 

 

  

 

 

 

  

TOTAL CARRIED TO FORM OF OFFER 
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                      FORM OF OFFER AND ACCEPTANCE 

 
FORM OF OFFER AND ACCEPTANCE (AGREEMENT) 

 

OFFER 

 

THE SITING, DRILLING AND TESTING OF A BOREHOLE AT THE FARM MEADOWNS NO. 39 IQ AND A 

PORTION OF PORTION 4 OF THE FARM PLATKLIP NO. 40 REGISTRATION DIVISON IQ IN EXTENT OF 

1111.8478 HECTARES  IN THE ,THE WESTRAND DISTRICT, GAUTENG PROVINCE. 

 

 
The Employer, identified in the Acceptance signature block, has solicited offers to enter into a contract 

in respect of the following works: 
 

The Bidder, identified in the Offer signature block below, has examined the documents listed in the Bid 

Data and addenda thereto as listed in the Bid Schedules, and by submitting this Offer has accepted the 

Conditions of Bid. 
 

By the representative of the Bidder, deemed to be duly authorised, signing this apart of this Form of 

Offer and Acceptance, the Bidder offers to perform all of the obligations and liabilities of the Contractor 

under the relative Contract including compliance with all its terms and conditions according to their true 

intent and meaning for an amount to be determined in accordance with the Conditions of Contract 

identified in the quotation. 

 

THE OFFERED TOTAL OF THE PRICES INCLUSIVE OF VALUE ADDED TAX IS 
 

                                                                                                                                                        
                                                                                                                                      Rand [in words];  
R                        
                                                                            [in figures], 
 
 (Should there be a discrepancy between the amount in words and the amount in figures then the amount in figures 

shall govern.) 
 

This Offer may be accepted by the Employer by signing the Acceptance part of this Form of Offer and 

Acceptance and returning one copy of this document to the Bidder before the end of the period of validity 

stated in the Bid Data, whereupon the Bidder becomes the party named as the Contractor in the 

Conditions of Contract identified in the quotation. 
 

It is expressly agreed that no other matter whether in writing, oral communication or implied during the 

period between the issue of the Bid documents and the receipt by the Bidder of a completed signed 

copy of this Agreement shall have any meaning or effect in the contract between the parties arising from 

this Agreement. 

 

FOR THE TENDERER: 

Signature(s) 
 __________________________________________________________ ____________________________________________________________ 

Name(s) 
 __________________________________________________________ ____________________________________________________________ 
Capacity 
 __________________________________________________________ ____________________________________________________________ 
 

 ___________________________________________________________ 

 (Name and address of organisation) 

Name and Signature   

Of Witness 
 __________________________________________________________ ...... ____________________________________________________________ 

 

Date  ________________________ 
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SBD 4 
 
BIDDER’S DISCLOSURE 

 

1.  PURPOSE OF THE FORM 

 

Any person (natural or juristic) may make an offer or offers in terms of this invitation to 

bid. In line with the principles of transparency, accountability, impartiality, and ethics as 

enshrined in the Constitution of the Republic of South Africa and further expressed in 

various pieces of legislation, it is required for the bidder to make this declaration in 

respect of the details required hereunder. 

 

Where a person/s are listed in the Register for Tender Defaulters and / or the List of 

Restricted Suppliers, that person will automatically be disqualified from the bid process. 

 

2. Bidder’s declaration 

 

2.1 Is the bidder, or any of its directors / trustees / shareholders / members / partners or 

any person having a controlling interest1 in the enterprise, 

 

employed by the state? YES/NO 

2.1.1 If so, furnish particulars of the names, individual identity numbers, and, if applicable, 

state employee numbers of sole proprietor/ directors / trustees / shareholders / 

members/ partners or any person having a controlling interest in the enterprise, in table 

below. 

 

 

Full Name 

 

Identity Number 

 

Name of State institution 

 

 

 

 

 

 

 

 

 

 

 

 

 

2.2 Do you, or any person connected with the bidder, 

have a relationship  

 

 

1 the power, by one person or a group of persons holding the majority of the equity of an 

enterprise, alternatively, the person/s having the deciding vote or power to influence or to 

direct the course and decisions of the enterprise. 
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2 Joint venture or Consortium means an association of persons for the purpose of combining 

their expertise, property, capital, efforts, skill and knowledge in an activity for the execution of 

a contract. with any person who is employed by the procuring institution? YES/NO 

 

2.2.1 If so, furnish particulars: 

…………………………………………………………………………………… 

…………………………………………………………………………………… 

 

2.3 Does the bidder or any of its directors / trustees / shareholders / members / 

 partners or any person having a controlling interest in the enterprise have any 

 interest in any other related enterprise whether or not they are bidding for this 

 contract? YES/NO   

2.3.1 If so, furnish particulars:    

 …………………………………………………………………………….  

 …………………………………………………………………………….  

3   DECLARATION    

 

 

I, the undersigned, 

(name)……………………………………………………………………in submitting the 

accompanying bid, do hereby make the following statements 

  that I certify to be true and complete in every respect:   

 

3.1 I have read and I understand the contents of this disclosure; 

 

3.2 I understand that the accompanying bid will be disqualified if this disclosure is found 

not to be true and complete in every respect; 

 

3.3 The bidder has arrived at the accompanying bid independently from, and without 

consultation, communication, agreement or arrangement with any competitor. 

However, communication between partners in a joint venture or consortium2 will not 

be construed as collusive bidding. 

 

3.4 In addition, there have been no consultations, communications, agreements or 

arrangements with any competitor regarding the quality, quantity, specifications, 

prices, including methods, factors or formulas used to calculate prices, market 

allocation, the intention or decision to submit or not to submit the bid, bidding with the 

intention not to win the bid and conditions or delivery particulars of the products or 

services to which this bid invitation relates. 

 

3.4 The terms of the accompanying bid have not been, and will not be, disclosed by the 

bidder, directly or indirectly, to any competitor, prior to the date and time of the official 

bid opening or of the awarding of the contract. 

 

3.5 There have been no consultations, communications, agreements or arrangements 

made by the bidder with any official of the procuring institution in relation to this 

procurement process prior to and during the bidding process except to provide 
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clarification on the bid submitted where so required by the institution; and the bidder 

was not involved in the drafting of the specifications or terms of reference for this bid. 

 

3.6 I am aware that, in addition and without prejudice to any other remedy provided to 

combat any restrictive practices related to bids and contracts, bids that are suspicious 

will be reported to the Competition Commission for investigation and possible 

imposition of administrative penalties in terms of section 59 of the Competition Act No 

89 of 1998 and or may be reported to the National Prosecuting Authority (NPA) for 

criminal investigation and or may be restricted from conducting business with the public 

sector for a period not exceeding ten (10) years in terms of the Prevention and 

Combating of Corrupt Activities Act No 12 of 2004 or any other applicable legislation. 

 

I CERTIFY THAT THE INFORMATION FURNISHED IN PARAGRAPHS 1, 2 and 3 ABOVE IS 

CORRECT. 

 

I ACCEPT THAT THE STATE MAY REJECT THE BID OR ACT AGAINST ME IN TERMS OF 

PARAGRAPH 6 OF PFMA SCM INSTRUCTION 03 OF 2021/22 ON PREVENTING AND 

COMBATING ABUSE IN THE SUPPLY CHAIN MANAGEMENT SYSTEM SHOULD THIS 

DECLARATION PROVE TO BE FALSE. 

 

 

……………………………… 

 

Signature 

 

..…………………………………………… 

 

Date 

 

……………………………… 

Position 

 

……………………………………………… 

Name of bidder 
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SBD 6.1 

 

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL 
PROCUREMENT REGULATIONS 2022 

 

PRICE QUOTATION PROCESS (UP TO R 1 MILLION) 

 

This preference form must form part of all tenders invited. It contains general information 
and serves as a claim form for preference points for specific goals. 

 

NB: BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE 
GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN 
RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT 
REGULATIONS, 2022  

 

 

1. DEFINITIONS 

 
(a) “tender” means a written offer in the form determined by an organ of state in response to an 

invitation to provide goods or services through price quotations, competitive tendering process or 
any other method envisaged in legislation; 

 

(b) “price” means an amount of money tendered for goods or services, and includes all 
applicable taxes less all unconditional discounts; 

 
(c) “rand value” means the total estimated value of a contract in Rand, calculated at the 

time of tender invitation, and includes all applicable taxes; 

 
(d) “tender for income-generating contracts” means a written offer in the form determined by 

an organ of state in response to an invitation for the origination of income-generating contracts 
through any method envisaged in legislation that will result in a legal agreement between the 
organ of state and a third party that produces revenue for the organ of state, and includes, but 
is not limited to, leasing and disposal of assets and concession contracts, excluding direct 
sales and disposal of assets through public auctions; 

 
(e) “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No. 5 of 

2000); and 

 
(f) "Historically Disadvantaged individuals" means a person historically disadvantaged by unfair 

discrimination on the basis of race: Provided that a person historically disadvantaged on the 
basis of race refers to Africans, Coloureds, Indians and people of Chinese descent who are 
South African citizens by birth or descent; or who became citizens of the Republic of South 
Africa by Naturalisation - 
 

• Before 27 April 1994;  or 
 

• On or after 27 April 1994 and who would have been entitled to acquire citizenship by 
naturalization prior to that date. 
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2. GENERAL CONDITIONS 
 

2.1 The following preference point systems are applicable to invitations to tender: 

 

- the 80/20 system for requirements with a Rand value of up to R50 000 000 (all 
applicable taxes included); and 

 

2.2 To be completed by the organ of state 
 

a) The applicable preference point system for this tender is the 80/20 preference point 
system. 

 
b) 80/20 preference point system will be applicable in this tender. The lowest/ highest 

acceptable tender will be used to determine the accurate system once tenders are 
received. 

 

2.3 Points for this tender (even in the case of a tender for income-generating contracts) 
shall be awarded for: 

 

(a) Price; and 
 

(b) Specific Goals. 
 

2.4 To be completed by the organ of state: 
 

The maximum points for this tender are allocated as follows: 
 

  POINTS 
   

PRICE  80 
   

SPECIFIC GOALS  20 
   

Total points for Price and SPECIFIC GOALS  100 
   

 

2.5 Failure on the part of a tenderer to submit proof or documentation required in terms of 
this tender to claim points for specific goals with the tender, will be interpreted to mean 
that preference points for specific goals are not claimed. 

 

2.6 Tenderers that fail to claim points for specific goals or that fail to fully complete the 
table in paragraph 2.12 below, will not be awarded points for specific goals. 

 

2.7 Tenderers that make a calculation error when claiming points as per the table in 
paragraph 2.12 below, will not be awarded points for specific goals. Please take note 
of the examples on how to calculate points for specific goals as per paragraph 2.12 
below. 

 

2.8 Tenderers that fail to submit the correct SBD 6.1 form as issued by the Department of 
Land Reform and Rural Development, will not be awarded points for specific goals. 

 

2.9 The organ of state reserves the right to require of a tenderer, either before a tender is 
adjudicated or at any time subsequently, to substantiate any claim in regard to 
preferences, in any manner required by the organ of state. 
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2.10 Tenderers who wish to claim points in terms of the table in paragraph 2.12 below 
need to provide proof for each point claimed as guided below: 

 

2.10.1 Historically Disadvantaged individuals (HDI): 
 

• Attach a copy of Identity Document (ID) and company 
registration document. 

 

2.10.2 Who is female: 

 

• Attach a copy of Identity Document (ID) and company registration 
document. 

 

2.10.3 Who has a disability: 
 

• Attach a certified copy or original doctor’s letter confirming the disability. 
 

2.10.4 Who is youth (a person that is not older than 35 years on the closing date of a bid): 
 

• Attach a copy of Identity Document (ID) and company registration document. 

 

2.11 The Department will use the Central Supplier Database and documents submitted by 
the tenderer to verify the points claimed for specific goals. 

 

2.12 Specific goals for the tender and points claimed are indicated per the table 
below. 

 

(Note to organs of state: Where either the 90/10 or 80/20 preference point 
system is applicable, corresponding points must also be indicated as such. 

 

Note to tenderers: The tenderer must indicate how they claim points for 
each preference point system.) 

 

    Number of   Percentage   Number of  
    points   ownership   points claimed  
 The specific goals allocated points  allocated   equity   (80/20 system)  
        

 

in terms of this tender 
   

(To be 
  

(To be 
 

  

(80/20 system) 

     

       
      completed by   completed by  

          

       the tenderer)   the tenderer)  

 I. HDI  10        
           

            

 II. Who is female  5        
           

          

III.  Who has a disability  2        
           

            

 IV. Specific goal: Who is youth  3        
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The number of points claimed for specific goals, are calculated as follow: 

 

(I) A maximum of 10 points may be allocated to tenderers who had no franchise 
in national elections before the 1983 and 1993 Constitution, on the following 
basis: 

 
•Percentage ownership equity x 10 ÷ 100 = number of points claimed. 

 

(II) A maximum of 5 points may be allocated for to tenderers who is female, on 
the following basis: 

 
•Percentage ownership equity x 5 ÷ 100 = number of points claimed. 

 

(III) A maximum of 2 points may be allocated to tenderers who has a disability, on 
the following basis: 

 
•Percentage ownership equity x 2 ÷ 100 = number of points claimed. 

 

(IV) A maximum of 3 points may be allocated to tenderers who are youth, on the 
following basis: 

 

• Percentage ownership equity x 3 ÷ 100 = number of points claimed. 
 

2.13 It is important to note that failure by a tenderer to complete the table in paragraph  
2.12 in full, will result in points for specific goals not to be allocated. 

 

3. FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES 
 

3.1. POINTS AWARDED FOR PRICE 
 

3.1.1 THE 80/20 PREFERENCE POINT SYSTEMS 
 

A maximum of 80 points is allocated for price on the following basis: 

  
              80/20                              
 

 𝑷𝒔 = 𝟖𝟎(𝟏 +
𝑷𝒕−𝑷𝒎𝒂𝒙

𝑷𝒎𝒂𝒙
)   

  

      Where 

 Ps = Points scored for price of tender under consideration 

 Pt = Price of tender under consideration 

 Pmax = Price of highest acceptable tender 
 

 

 

3.2. FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME 
GENERATING PROCUREMENT 

 

3.2.1. POINTS AWARDED FOR PRICE 
 

A maximum of 80 points is allocated for price on the following basis: 
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              80/20                          

 𝑷𝒔 = 𝟖𝟎(𝟏 +
𝑷𝒕−𝑷𝒎𝒂𝒙

𝑷𝒎𝒂𝒙
)   

  

      Where 

 Ps = Points scored for price of tender under consideration 

 Pt = Price of tender under consideration 

 Pmax = Price of highest acceptable tender 
 

 

4. POINTS AWARDED FOR SPECIFIC GOALS 

 

4.1. In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procurement 
Regulations, preference points must be awarded for specific goals stated in the tender. 
For the purposes of this tender the tenderer will be allocated points based on the goals 
stated in the table in paragraph 2.12 above as may be supported by proof/ 
documentation stated in the conditions of this tender. 

 

4.2. In cases where organs of state intend to use Regulation 3(2) of the Regulations, which 
states that, if it is unclear whether the 80/20 or 90/10 preference point system applies, 
an organ of state must, in the tender documents, stipulate in the case of— 

 

(a) an invitation for tender for income-generating contracts, that either the 80/20 or 
90/10 preference point system will apply and that the highest acceptable tender will be used 
to determine the applicable preference point system; or 

 
(b) any other invitation for tender, that either the 80/20 or 90/10 preference point 
system will apply and that the lowest acceptable tender will be used to determine the 
applicable preference point system, 

 

then the organ of state must indicate the points allocated for specific goals for 
both the 90/10 and 80/20 preference point system. 

 

4.3 A consortium or joint venture may, based on the percentage of the contract value 
managed or executed by their members, be entitled to claim points in respect of 
specific contract participation goals. 

 

4.4 A tenderer will not be awarded points for HDI if it is indicated in the tender documents 
that such a tenderer intends sub-contracting more than 25% of the value of the contract 
to any other enterprise that does not qualify for the same number or more points for 
equity ownership. 

 

4.5 A tenderer awarded a contract as a result of preference for contracting with, or 
providing equity ownership to a HDI, may not subcontract more than 25% of the value 
of the contract to a tenderer who is not a HDI or does not qualify for the same number 
or more preference for equity ownership. 
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5. SUB-CONTRACTING 
 

5.1 Will any portion of the contract be sub-contracted? 

(Tick applicable box)  
 

YES     NO 
 

5.1.1 If yes, indicate: 

 

i) What percentage of the contract will be subcontracted: ...…………….…………% 

 

ii) The name of the sub-contractor: ….………………………………………………….. 
 
iii) Points claimed for HDI by the sub-contractor: ...................................…………….. 

 

6. DECLARATION WITH REGARD TO COMPANY/FIRM 
 

6.1. Name of company/firm: ……………………………………………………………………... 
 

6.2. Company registration number: …………………………………………………………...... 

 

6.3. TYPE OF COMPANY/ FIRM 
 

Partnership/Joint Venture / Consortium  
One-person business/sole propriety  
Close corporation  
Public Company  
Personal Liability Company  
(Pty) Limited  
Non-Profit Company  
State Owned Company 

 

[TICK APPLICABLE BOX] 

 

6.4. I, the undersigned, who is duly authorised to do so on behalf of the company/firm, certify 
that the points claimed, based on the specific goals as advised in the tender, qualifies 
the company/ firm for the preference(s) shown and I acknowledge that: 

 
i) The information furnished is true and correct; 

 
ii) The preference points claimed are in accordance with the General Conditions    
 
           as indicated in paragraph 1 of this form; 

 
iii) In the event of a contract being awarded as a result of points claimed as shown  
in paragraphs 1.4 and 4.2, the contractor may be required to furnish documentary proof 
to the satisfaction of the organ of state that the claims are correct; 

 
iv) If the specific goals have been claimed or obtained on a fraudulent basis or any 
of the conditions of contract have not been fulfilled, the organ of state may, in addition 
to any other remedy it may have – 

 
(a) disqualify the person from the tendering process; 
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(b) recover costs, losses or damages it has incurred or suffered as a 
result of that person’s conduct; 
 
(c) cancel the contract and claim any damages which it has suffered as 
a result of having to make less favourable arrangements due to such cancellation; 
 
 
(d) been applied recommend that the tenderer or contractor, its shareholders and 
directors, or only the shareholders and directors who acted on a fraudulent basis, be restricted 
from obtaining business from any organ of state for a period not exceeding 10 years, after the 
audi alteram partem (hear the other side) rule has; and 
 
(e) forward the matter for criminal prosecution, if deemed necessary. 
 

 

 

  
 

 

……………………………………….  
SIGNATURE(S) OF TENDERER(S) 

 
SURNAME AND NAME: ………………………………………………………. 

 
DATE: ……………………………………………………… 

 
ADDRESS: ……………………………………………………… 

 
………………………………………………………  
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Private Bag X84, PRETORIA, 0001, the dti Campus, 77 Meintjies Street, Sunnyside, 0002, Tel: (012) 394 0000 

the dti Customer Contact Centre local: 0861 843 384 International: +27 12 394 9500, www.thedti.gov.za 

 

SBD 6.2 
 
Guidance Document for the Calculation of Local Content 
 
1. DEFINITIONS 
 
Unless explicitly provided in this guideline, the definitions given in SATS 
1286:2011 apply. 
 
2. GENERAL 
 
2.1. Introduction 
 
This guideline provides tenderers with a detailed description of how to calculate local content of products 
(goods, services and works) by components/material/services and enables them to keep an updated record for 
verification requirements as per the SATS 1286:2011  
 
Annexure A and B. 
 
The guideline consists of two parts, namely: 
 

 a written guideline; and 
 three declarations that must be completed: 

 
 Declaration C: “Local Content Declaration – Summary Schedule” (see 

Annexure C); 
 

 Declaration D: “Imported Content Declaration – Supporting Schedule 
to Annex C” (see Annexure D); and 
 

 Declaration E: “Local Content Declaration – Supporting Schedule to 
Annex C” (see Annexure E). 
 
The guidelines and declarations should be used by tenderers when preparing 
a tender. A tenderer must complete Declarations D and E, and consolidate 
the information on Declaration C. 
Annexure C must be submitted with the tender by the closing date and time 
as determined by the Tender Authority. The Tender Authority reserves the right to request that Declarations D 
and E also be submitted. If the tender is successful, the tenderer must continuously update Declarations C, D 
and E with actual values for the duration of the contract. 
 
NOTE: 
 
Annexure A is a note to the purchaser in SATS 1286:2011; and Annexure B is the Local Content Declaration IN 
SATS 1286:2011. 
 
2.2. What is local content? 
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According to SATS 1286:2011, the local content of a product is the tender price less the value of imported 
content, expressed as a percentage. It is, therefore, necessary to first compute the imported value of a product 
to determine the local content of a product. 
 
2.3. Categories: Imported and Local Content 
 
The tenderer must differentiate between imported content and local content. Imported content of a product by 
components/material/services is separated into two categories, namely: 
 

 products imported directly by the tenderer; and 
 

 products imported by a third party and supplied to the tenderer. 
 
2.3.1. Imported Content 
 
Identify the imported content, if any, by value for products by component/material/services. In the case of 
components/materials/services sourced from a South African manufacturer, agent, supplier or subcontractor 
(i.e. third party), obtain that information and Declaration D from the third party. 
 
Calculate the imported content of components/materials/services to be used in the manufacture of the total 
quantity of the products for which the tender is to be submitted. 
 
As stated in clause 3.2.4 of SATS 1286:2011: “If information on the origin of components, parts or materials is 
not available, it will be deemed to be imported content.” 2.3.1.1. Imported directly by the tenderer: 
 
When the tenderer imports products directly, the onus is on the tenderer to provide evidence of any 
components/materials/services that were procured from a non-domestic source. The evidence should be 
verifiable and pertain to the tender as a whole. Typical evidence will include commercial invoices, bills of entry, 
etc. 
 
When the tenderer procures imported services such as project management, design, testing, marketing, etc and 
makes royalty and lease payments, such payments relating to the tender must be included when calculating 
imported content. 
 
2.3.1.2. Imported by a third party and supplied to the tenderer: When the tenderer supplies 
components/material/services that are imported by any third party (for example, a domestic manufacturer, 
agent, supplier or subcontractor in the supply chain), the onus is on the tenderer to obtain verifiable evidence 
from the third party. 
 
The tenderer must obtain Declaration D from all third parties for the related tender. The third party must be 
requested by the tenderer to continuously update Declaration D. Typical evidence of imported content will 
include commercial invoices, bills of entry etc. 
 
When a third party procures imported services such as project management, design, testing, marketing etc. and 
makes royalty and lease payments, such payments relating to the tender must be included when calculating 
imported content. 
 
2.3.1.3. Exempt Imported Content: 
 
Exemptions, if any, are granted by the Department of Trade and Industry (the DTI). Evidence of the exemptions 
must be provided and included in 
 
Annexure D. 
 
2.3.2. Local Content 
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Identify and calculate the local content, by value for products by components/materials/services to be used in 
the manufacture of the total quantity of the products. 
 
 
ANNEXURE C 
 
3.1. Guidelines for completing Annexure C: Local Content Declaration – 
Summary Schedule 
 
Note: The paragraph numbers correspond to the numbers in Annexure C. 
 
C1. Tender Number 
 
Supply the tender number that is specified on the specific tender documentation. 
 
C2. Tender description 
 
Supply the tender description that is specified on the specific tender documentation. 
 
C3. Designated products 
 
Supply the details of the products that are designated in terms of this tender (i.e. buses). 
 
C4. Tender Authority 
 
Supply the name of the tender authority. 
 
C5. Tendering Entity name 
 
Provide the tendering entity name (for example, Unibody Bus Builders (Pty) Ltd). 
 
C6. Tender Exchange Rate 
 
Provide the exchange rate used for this tender, as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 
 
C7. Specified local content % 
 
Provide the specified minimum local content requirement for the tender (i.e. 80%), as per the Standard Bidding 
Document (SBD) and Municipal 
 
Bidding Document (MDB) 6.2. 
 
C8. Tender item number 
 
Provide the tender item number(s) of the products that have a local content requirement as per the tender 
specification. 
 
List of items 
 
Provide a list of the item(s) corresponding with the tender item number. This may be a short description or a 
brand name. 
 
Calculation of local content 
 
C10. Tender price 
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Provide the unit tender price of each item excluding VAT. 
 
C11. Exempted imported content 
 
Provide the ZAR value of the exempted imported content for each item, if applicable. These value(s) must 
correspond with the value(s) of column D16 on Annexure D. 
C12. Tender value net of exempted imported content 
 
Provide the net tender value of the item, if applicable, by deducting the exempted imported content (C11) from 
the tender price (C10). 
 
C13. Imported value 
 
Provide the ZAR value of the items’ imported content. 
 
C14. Local value 
 
Provide the local value of the item by deducting the Imported value (C13) from the net tender value (C12). 
 
C15. Local content percentage (per item) 
 
Provide the local content percentage of the item(s) by dividing the local value (C14) by the net tender value 
(C12) as per the local content formula in SATS 1286. 
 
Tender Summary 
 
C16. Tender quantity 
 
Provide the tender quantity for each item number as per the tender specification. 
 
C17. Total tender value 
 
Provide the total tender value by multiplying the tender quantity (C16) by the tender price (C10). 
 
C18. Total exempted imported content 
 
Provide the total exempted imported content by multiplying the tender quantity (C16) by the exempted imported 
content (C11). These values must correspond with the values of column D18 on Annexure D. 
 
C19. Total imported content 
 
Provide the total imported content of each item by multiplying the tender quantity (C16) by the imported value 
(C13). 
 
C20. Total tender value 
 
Total tender value is the sum of the values in column C17. 
 
C21. Total exempted imported content 
 
Total exempted imported content is the sum of the values in column 
 
C18. This value must correspond with the value of D19 on Annexure D. 
 
C22. Total tender value net of exempted imported content 
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The total tender value net of exempt imported content is the total tender value (C20) less the total exempted 
imported content (C21). 
 
C23. Total imported content 
 
Total imported content is the sum of the values in column C19. This value must correspond with the value of 
D53 on Annexure D. 
 
C24. Total local content 
 
Total local content is the total tender value net of exempted imported content (C22) less the total imported 
content (C23). This value must correspond with the value of E13 on Annexure E. 
 
 
C25. Average local content percentage of tender 
 
The average local content percentage of tender is calculated by dividing total local content (C24) by the total 
tender value net of exempted imported content (C22). 
 
ANNEXURE D 
 
4.1. Guidelines for completing Annexure D: “Imported Content Declaration – 
Supporting Schedule to Annexure C” 
 
Note: The paragraph numbers correspond to the numbers in Annexure D. 
 
D1. Tender number 
 
Supply the tender number that is specified on the specific tender documentation. 
 
D2. Tender description 
 
Supply the tender description that is specified on the specific tender documentation. 
 
D3. Designated products 
 
Supply the details of the products that are designated in terms of this tender (i.e. buses). 
 
D4. Tender authority 
 
Supply the name of the tender authority. 
 
D5. Tendering entity name 
 
Provide the tendering entity name (i.e. Unibody Bus Builders (Pty) Ltd). 
 
D6. Tender exchange rate 
 
Provide the exchange rate used for this tender, as per the Standard 
Bidding Document (SBD) and Municipal Bidding Document (MBD) 6.2. 
 
Table A. Exempted Imported Content 
 
D7. Tender item number 
 
Provide the tender item number(s) of the product(s) that have imported content. 
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D8. Description of imported content 
 
Provide a list of the exempted imported product(s), if any, as specified in the tender. 
 
D9. Local supplier 
 
Provide the name of the local supplier(s) supplying the imported product(s). 
 
D10. Overseas supplier 
 
Provide the name(s) of the overseas supplier(s) supplying the exempted imported product(s). 
D11. Imported value as per commercial invoice 
 
Provide the foreign currency value of the exempted imported product(s) disclosed in the commercial invoice 
accepted by the South African Revenue Service (SARS). 
 
D12. Tender exchange rate 
 
Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 
 
D13. Local value of imports 
 
Convert the value of the exempted imported content as per commercial invoice (D11) into the ZAR value by 
using the tender exchange rate(D12) disclosed in the tender documentation. 
 
D14. Freight costs to port of entry 
 
Provide the freight costs to the South African Port of the exempted imported item. 
 
D15. All locally incurred landing costs and duties 
 
Provide all landing costs including customs and excise duty for the exempted imported product(s) as stipulated 
in the SATS 1286:2011. 
 
D16. Total landed costs excl VAT 
 
Provide the total landed costs (excluding VAT) for each item imported by adding the corresponding item values 
in columns D13, D14 and D15. These values must be transferred to column C11 on Annexure C. 
 
D17. Tender quantity 
 
Provide the tender quantity of the exempted imported products as per the tender specification. 
 
D18. Exempted imported value 
 
Provide the imported value for each of the exempted imported product(s) by multiplying the total landed cost 
(excl. VAT) (D16) by the tender quantity (D17). The values in column D18 must correspond with the values of 
column C18 of Annexure C. 
 
D19. Total exempted imported value 
 
The total exempted imported value is the sum of the values in column D18. This total must correspond with the 
value of C21 on Annexure C. 
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Table B. Imported Directly By Tenderer 
 
D20. Tender item numbers 
 
Provide the tender item number(s) of the product(s) that have imported content. 
 
D21. Description of imported content: 
 
Provide a list of the product(s) imported directly by tender as specified in the tender documentation. 
 
D22. Unit of measure 
 
Provide the unit of measure for the product(s) imported directly by the tenderer. 
 
 
D23. Overseas supplier 
Provide the name(s) of the overseas supplier(s) supplying the imported product(s). 
 
D24. Imported value as per commercial Invoice 
 
Provide the foreign currency value of the product(s) imported directly by tenderer disclosed in the commercial 
invoice accepted by the South African Revenue Service (SARS). 
 
D25. Tender rate of exchange 
 
Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 
 
D26. Local value of imports 
 
Convert the value of the product(s) imported directly by the tenderer as per commercial invoice (D24) into the 
ZAR value by using the tender exchange rate (D25) disclosed in the tender documentation. 
 
D27. Freight costs to port of entry 
 
Provide the freight costs to the South African Port of the product(s) imported directly by the tenderer. 
 
D28. All locally incurred landing costs and duties 
 
Provide all landing costs including customs and excise duty for the product(s) imported directly by the tenderer 
as stipulated in the SATS 1286:2011. 
 
D29. Total landed costs excl VAT 
 
Provide the total landed costs (excluding VAT) for each item imported directly by the tenderer by adding the 
corresponding item values in columns D26, D27 and D28. 
 
D30. Tender quantity 
 
Provide the tender quantity of the product(s) imported directly by the tenderer as per the tender specification. 
 
D31. Total imported value 
 
Provide the total imported value for each of the product(s) imported directly by the tenderer by multiplying the 
total landed cost (excl. VAT) (D29) by the tender quantity (D30). 
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D32. Total imported value by tenderer 
 
The total value of imports by the tenderer is the sum of the values in column D31. 
 
Table C. Imported by Third Party and Supplied to the Tenderer 
 
D33. Description of imported content 
 
Provide a list of the product(s) imported by the third party and supplied to the tenderer as specified in the tender 
documentation. 
 
D34. Unit of measure 
 
Provide the unit of measure for the product(s) imported by the third party and supplied to tenderer as disclosed 
in the commercial invoice. 
 
 
 
D35. Local supplier 
 
Provide the name of the local supplier(s) supplying the imported product(s). 
 
D36. Overseas supplier 
 
Provide the name(s) of the overseas supplier(s) supplying the imported products. 
 
D37. Imported value as per commercial invoice 
 
Provide the foreign currency value of the product(s) imported by the third party and supplied to the tenderer 
disclosed in the commercial invoice accepted by SARS. 
 
D38. Tender rate of exchange 
 
Provide the exchange rate used for this tender as per the Standard Bidding Document (SBD) and Municipal 
Bidding Document (MBD) 6.2. 
 
D39. Local value of imports 
 
Convert the value of the product(s) imported by the third party as per commercial invoice (D37) into the ZAR 
value by using the tender exchange rate (D38) disclosed in the tender documentation. 
 
D40. Freight costs to port of entry 
 
Provide the freight costs to the South African Port of the product(s) imported by third party and supplied to the 
tenderer. 
 
D41. All locally incurred landing costs and duties 
 
Provide all landing costs including customs and excise duty for the product(s) imported by third party and 
supplied to the tenderer as stipulated in the SATS 1286:2011. 
 
D42. Total landed costs excluding VAT 
 
Provide the total landed costs (excluding VAT) for each product imported by third party and supplied to the 
tenderer by adding the corresponding item values in columns D39, D40 and D41. 
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D43. Quantity imported 
 
Provide the quantity of each product(s) imported by third party and supplied to the tenderer for the tender. 
 
D44. Total imported value 
 
Provide the total imported value of the product(s) imported by third party and supplied to the tenderer by 
multiplying the total landed cost (D42) by the quantity imported (D43). 
 
D45. Total imported value by third party 
 
The total imported value from the third party is the sum of the values in column D44. 
 
Table D. Other Foreign Currency Payments 
 
D46. Type of payment 
 
Provide the type of foreign currency payment. (i.e. royalty payment for use of patent, annual licence fee, etc). 
 
D47. Local supplier making the payment 
 
Provide the name of the local supplier making the payment. 
 
D48. Overseas beneficiary 
 
Provide the name of the overseas beneficiary. 
 
D49. Foreign currency value paid 
 
Provide the value of the listed payment(s) in their foreign currency. 
 
D50. Tender rate of exchange 
 
Provide the exchange rate used for this tender as per the Standard 
Bidding Document (SBD) and Municipal Bidding Document (MBD) 6.2. 
 
 
D51. Local value of payments 
 
Provide the local value of each payment by multiplying the foreign 
currency value paid (D49) by the tender rate of exchange (D50). 
 
D52. Total of foreign currency payments declared by tenderer and/or 
third party 
 
The total of foreign currency payments declared by tenderer and/or a 
third party is the sum of the values in column D51. 
 
D53. Total of imported content and foreign currency payment 
 
The total imported content and foreign currency payment is the sum of 
the values in column D32, D45 and D52. This value must correspond 
with the value of C23 on Annexure C. 
 
5. ANNEXURE E 
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5.1. Guidelines to completing Annexure E: “Local Content Declaration-Supporting Schedule to 
Annexure C” 
 
The paragraph numbers correspond to the numbers in Annexure E 
 
E1. Tender number 
 
Supply the tender number that is specified on the specific tender documentation. 
 
E2. Tender description 
 
Supply the tender description that is specified on the specific tender documentation. 
 
E3. Designated products 
 
Supply the details of the products that are designated in terms of this tender (for example, buses/canned 
vegetables). 
 
E4. Tender authority 
 
Supply the name of the tender authority. 
 
E5. Tendering entity name 
 
Provide the tendering entity name (for example, Unibody Bus Builders (Pty) Ltd) Ltd). 
 
Local Goods, Services and Works 
 
E6. Description of items purchased 
 
Provide a description of the items purchased locally in the space provided. 
 
E7. Local supplier 
 
Provide the name of the local supplier that corresponds to the item listed in column E6. 
 
E8. Value 
 
Provide the total value of the item purchased in column E6. 
 
E9. Total local products (Goods, Services and Works) 
 
Total local products (goods, services and works) is the sum of the values in E8. 
 
 
E10. Manpower costs: 
 
Provide the total of all the labour costs accruing only to the tenderer (i.e. not the suppliers to tenderer). 
 
E11. Factory overheads: 
 
Provide the total of all the factory overheads including rental, depreciation and amortisation for local and 
imported capital goods, utility costs and consumables. (Consumables are goods used by individuals and 
businesses that must be replaced regularly because they wear out or are used up. Consumables can also be 
defined as the components of an end product that are used up or permanently altered in the process of 
manufacturing, such as basic chemicals.) 
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E12. Administration overheads and mark-up: 
 
Provide the total of all the administration overheads, including marketing, insurance, financing, interest and 
mark-up costs. 
 
E13. Total local content: 
 
The total local content is the sum of the values of E9, E10, E11 and E12. This total must correspond with C24 of 
Annexure C 
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DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR DESIGNATED SECTORS 
(SBD 6.2) 
 
DECLARATION CERTIFICATE FOR LOCAL PRODUCTION AND CONTENT FOR DESIGNATED SECTORS  
 
This Standard Bidding Document (SBD) must form part of all bids invited. It contains general information and 
serves as a declaration form for local content (local production and local content are used interchangeably). 
 
Before completing this declaration, bidders must study the General Conditions, Definitions, Directives applicable 
in respect of Local Content as prescribed in the Preferential Procurement Regulations, 2017,  the South African 
Bureau of Standards (SABS) approved technical specification number SATS 1286:2011 (Edition 1) and the 
Guidance on the Calculation of Local Content together with the Local Content Declaration Templates [Annex C 
(Local Content Declaration: Summary Schedule), D (Imported Content Declaration: Supporting Schedule to 
Annex C) and E (Local Content Declaration: Supporting Schedule to Annex C)]. 
 
General Conditions 
 
Preferential Procurement Regulations, 2017 (Regulation 8) make provision for the promotion of local production 
and content.  
 
Regulation 8. (2) prescribes that in the case of designated sectors, organs of state must advertise such tenders 
with the specific bidding condition that only locally produced or manufactured goods, with a stipulated minimum 
threshold for local production and content will be considered. 
 
Where necessary, for tenders referred to in paragraph 1.2 above, a two stage bidding process may be followed, 
where the first stage involves a minimum threshold for local production and content and the second stage price 
and B-BBEE. 
 
A person awarded a contract in relation to a designated sector, may not sub-contract in such a manner that the 
local production and content of the overall value of the contract is reduced to below the stipulated minimum 
threshold. 
 
The local content (LC) expressed as a percentage of the bid price must be calculated in accordance with the 
SABS approved technical specification number SATS 1286: 2011 as follows:  
 
 LC = [1 - x / y] * 100 
 
Where 
 x  is the imported content in Rand 
 y is the bid price in Rand excluding value added tax (VAT)  
 
Prices referred to in the determination of x must be converted to Rand (ZAR) by using the exchange rate 
published by South African Reserve Bank (SARB) at 12:00 on the date of advertisement of the bid as indicated 
in paragraph 4.1 below. 
 
The SABS approved technical specification number SATS 1286:2011 is accessible on 
http:/www.thedti.gov.za/industrial development/ip.js at no cost.   
 
 
A bid may be disqualified if this Declaration Certificate and the Annex C (Local Content Declaration: Summary 
Schedule) are not submitted as part of the bid documentation;  
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The stipulated minimum threshold(s) for local production and content (refer to Annex A of SATS 1286:2011) for 
this bid is/are as follows: 
 
 

  STIPULATED MINIMUM THRESHOLD LOCAL PRODUCTION AND CONTENT FOR PLASTIC PIPES 

 PRODUCT TYPES  STIPULATED MINIMUM THRESHOLD LOCAL CONTENT 

N/A N/A 

 
     
 
3. Does any portion of the goods or services offered 
 have any imported content?       
 (Tick applicable box) 
 

YES  NO  

 
3..1  If yes, the rate(s) of exchange to be used in this bid to calculate the local content as prescribed in 
paragraph 1.5 of the general conditions must be the rate(s) published by SARB for the specific currency at 
12:00 on the date of advertisement of the bid. 
 
The relevant rates of exchange information is accessible on www.reservebank.co.za 
 
Indicate the rate(s) of exchange against the appropriate currency in the table below (refer to Annex A of SATS 
1286:2011): 
 

Currency  Rates of exchange 

US Dollar  

Pound Sterling  

Euro  

Yen  

Other  

 
NB: Bidders must submit proof of the SARB rate (s) of exchange used. 
 
4. Where, after the award of a bid, challenges are experienced in meeting the stipulated minimum 
threshold for local content the DTI must be informed accordingly in order for the DTI to verify and in consultation 
with the AO/AA provide directives in this regard. 
 
 

http://www.reservebank.co.za/
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LOCAL CONTENT DECLARATION 
(REFER TO ANNEX B OF SATS 1286:2011) 
 

LOCAL CONTENT DECLARATION BY CHIEF FINANCIAL OFFICER OR OTHER LEGALLY 
RESPONSIBLE PERSON NOMINATED IN WRITING BY THE CHIEF EXECUTIVE OR SENIOR 
MEMBER/PERSON WITH MANAGEMENT RESPONSIBILITY (CLOSE CORPORATION, 
PARTNERSHIP OR INDIVIDUAL)  
 
IN RESPECT OF BID NO. ................................................................................. 
 
ISSUED BY: (Procurement Authority / Name of Institution): 
......................................................................................................................... 
NB    
 
The obligation to complete, duly sign and submit this declaration cannot be transferred to an 
external authorized representative, auditor or any other third party acting on behalf of the bidder. 
Guidance on the Calculation of Local Content together with Local Content Declaration Templates 
(Annex C, D and E) is accessible on http://www.thdti.gov.za/industrial development/ip.jsp. Bidders 
should first complete Declaration D.  After completing Declaration D, bidders should complete 
Declaration E and then consolidate the information on Declaration C. Declaration C should be 
submitted with the bid documentation at the closing date and time of the bid in order to substantiate 
the declaration made in paragraph (c) below.  Declarations D and E should be kept by the bidders 
for verification purposes for a period of at least 5 years. The successful bidder is required to 
continuously update Declarations C, D and E with the actual values for the duration of the contract. 
 
I, the undersigned, …………………………….................................................... (full names), 
do hereby declare, in my capacity as ……………………………………… ………. 
of ...............................................................................................................(name of bidder entity), the 
following: 
 
The facts contained herein are within my own personal knowledge. 
 
I have satisfied myself that: 
the goods/services/works to be delivered in terms of the above-specified bid comply with the 
minimum local content requirements as specified in the bid, and as measured in terms of SATS 
1286:2011; and 
The local content percentage (%) indicated below has been calculated using the formula given in 
clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above and the 
information contained in Declaration D and E which has been consolidated in Declaration C: 

Bid price, excluding VAT (y)    R 

Imported content (x), as calculated in terms of SATS 1286:2011 R 

Stipulated minimum threshold for local content (paragraph 3 above)   

Local content %, as calculated in terms of SATS 1286:2011  

 
If the bid is for more than one product, the local content percentages for each product contained in 
Declaration C shall be used instead of the table above.   
The local content percentages for each product has been calculated using the formula given in 
clause 3 of SATS 1286:2011, the rates of exchange indicated in paragraph 4.1 above and the 
information contained in Declaration D and E. 
 
I accept that the Procurement Authority / Institution has the right to request that the local content be 
verified in terms of the requirements of SATS 1286:2011. 
I understand that the awarding of the bid is dependent on the accuracy of the information furnished 
in this application. I also understand that the submission of incorrect data, or data  that are 

http://www.thdti.gov.za/industrial%20development/ip.jsp
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not verifiable as described in SATS 1286:2011, may result in the Procurement Authority / Institution 
imposing any or all of the remedies as provided for in Regulation 14 of the Preferential Procurement 
Regulations, 2017 promulgated under the Preferential Policy Framework Act (PPPFA), 2000 (Act 
No. 5 of 2000). 
 
 
 
 
 
 SIGNATURE:                                                     DATE: ___________ 
 
 
 WITNESS No. 1                                                 DATE: ___________ 
 
 
 WITNESS No. 2                                                 DATE: ___________ 
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Example 
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